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Bomb Explosion Reported Near Israeli Embassy 
OW 211445 Tokyo NHK General Television Network 
in Japanese 1330 GMT 21 Mar 88 


{ Text] Shortly after 1900 [1000 GMT] this evening 
bombs placed in motor vehicies at two places in down- 
town Tokyo exploded, one at the Hibiya intersection and 
the other near the Israeli Embassy. No casualties have 
been reported so far. The Metropolitan Police Depart- 
ment [MPD] believes that there is a strong possibility 
that radicals set off the explosions in simultaneous 
guerrilla actions. 


At about 1918 this evening, near the Hibiya intersection 
in Yurakucho |-Chome, Chiyoda Ward, Tokyo, a parked 
motorbike exploded with a great noise, breaking window 
glass in three cars parked nearby. Then, at about 1930 
there was an explosion in the trunk of a car parked in a 
parking lot near the Israeli Embassy in Niban-Cho. 
Chiyoda Ward—about 2 km away from the site of the 
first explosion—which destroyed the parking lot's tin 
roof. 


So far, no casualties have been reported from either 
explosion. 


The MPD and the Tokyo Fire Department have also 
received information that explosions were heard at 
about the same time in Shinuku and Shibuya Wards. 
Nothing unusual has yet been discovered in those two 
places: Officials are of the opinion that these could have 
been echos of the first two explosions. 


In their investigation MPD officials have found what 
appears to be a timing device at the site of the explosion 
near the Hibiya intersection. As a result, they suspect 
that this is a case of simultaneous guerrilla actions by 
radicals. 


The MPD has been on increased alert in guarding airport 
corporation and other state facilities in connection with 
a rally scheduled for 27 March against the Narita Airport 
second phase project. 


Linked to Airport Protests 
TA211447 Jerusalem Domestic Service in Hebrew 
1400 GMT 2] Mar 88 


[Text] The Israeli Embassy in Tokyo was not damaged 
by the explosions in the city today, and none of its 
employees were hurt. Our correspondent ‘Oded Ben- 
‘Ami was told that the explosives were planted in a 
parking lot used by employees of a television station 
adjacent to the embassy building. It is believed in 
Jerusalem that the explosions are part of a series of 
protests and demonstrations by Japanese organizations 
that oppose the expansion of the Tokyo airport; there- 
fore, there is no link between the explosion and Israel. 
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Contrary to the view in Jerusalem, however, our corre- 
spondent Ofer Feldman reports from police sources in 
Tokyo that there was an additional explosion today near 
the Saudi Arabian airline. It appears, therefore, that 
there is a connection between the explosions. 


Group Threatens Attacks Against Diplomats 
OW 211047 Tokyo KYODO in English 1022 GMT 
21 Mar 88 


[Text] Fukuoka, March 21 KYODO—An underground 
group that earlier claimed responsibility for a gunshot 
attack on the Chinese Consulate General in the city of 
Fukuoka on March |1 said in a statement Monday that 
it will assault important foreign government envoys, 
police said. 


The statement, mailed Monday to the Fukuoka branch 
of KYODO News Service and other media by the group. 
which calls itself “Hotaru 2,” said it will target the 
envoys to shock the country, police said. 


They said the statement noted that the assault on the 
consulate general on March |! was not aimed at slan- 
dering friendly relations between Japan and China, but 
at accusing a Fukuoka Prefecture high-ranking police 
officer of erroneously handling an investigation of 
Yakuza gangster organizations, police said. 


Police, however, said they still cannot rule out the 
possibility that the latest statement, postmarked Satur- 
day, was mischievous. The statement was the second 
such message to be sent to the news media. The first was 
sent on March 14 following the attack on the consulate 
general. 


Police said they suspect both statements were written by 
the same person. 


Tehran Embassy Staff Families To Evacuate 
OW200555 Tokyo KYODO in English 0543 GMT 
20 Mar 88 


[Text] Tehran, March 20 KYODO—The Japanese 
Embassy in Tehran has begun preparations to evacuate 
the families of its officials from the country due to Iraq’s 
continued missile attacks on Tehran. 


The embassy decided on the move Saturday. Most of the 
216 Japanese residents in Tehran have evacuated the 
country. 


Twenty embassy officials with 21 family members were 
Staying on in Tehran. 


The embassy said it was not considering further evacu- 
ations of its staff from Iran at present. 
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Takeshita Speaks on National Defense 
OW 210433 Tokyo KYODO in English 0408 GMT 
21 Mar 8&8 


[Text] Yokosuka, Kanagawa, March 2!) KYODO— 
Prime Minister Noboru Takeshita, calling for a firm 
spirit of self-defense, said Monday Japan's defense 
buildup efforts must aim at preventing an aggression 
before the country is invaded or is involved in an armed 
conflict. 


Japan can neither repel a foreign military threat nor 
maintain ties with its allies unless it makes proper 
defense buildup efforts commensurate with its economic 
power, Takeshita said. 


The prime minister and Defense Agency Director Gen- 
eral Tsutomu Kawara both spoke to 470 students who 
are graduating in a ceremony from the National Defense 
Acadenty and its post graduate courses 


The new graduates included two students from Singa- 
pore and four from Thailand. 


Takeshita, speaking as supreme commander of the 
240,000-strong Self-Defense Forces, said that the stark 
reality is that nuclear deterrence and balance of power 
maintain peace and stability of the world. 


Kawara echoed Takeshita saying that Japan’s defense 
buildup efforts will not only strengthen its own peace 
and security but also contribute to the security of the free 
world and to the peace and security of Asia and the 
world. 


Takeshita, 64, urged the graduates to be aware that the 
Earth is the common “furusato” (home) of entire 
humankind and also to perform their duties in order to 
contribute to the prosperity of Japan and to peace and 
development of the whole world. 


The prime minister renewed his call for developing close 
cooperative ties with the United States for a smooth and 
effective implementation of the bilateral security 
arrangements which he said are central to the defense of 
Japan. 


Defending the country means not only protecting its 
land and people and their property but also its heritage, 
material and immaterial cultural properties, history, 
tradition and the survival of future Japanese, he said. 


National security can be guaranteed under a comprehensive 
package of actions ranging from crisis management efforts 
and foreign policy initiatives to continued supply of natural 
resources as well as military capabilities, he said. 


Takeshita pledged further government efforts to encour- 
age the Japanese people to foster a stronger sense for 
national defense and to feel grateful to the Self-Defense 
Forces. 


~ 
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Kawara, 50, minisier of state for defense, said there is no 
change in the constant Soviet military buildup and that 
tensions and armed conflicts continue worldwide. 


Peace cannot be achieved with a mere wish or hope, he 
said. 


Japan should recognize its responsibilities in interna- 
tional society in order to help realize a truly peaceful 
global environment and steadily beef up its effective 
defense capabilities, Kawara said. 


The Self-Defense Forces must be strong enough to fight 
any form of aggression to protect the country’s peace and 
independence, he said. 


The Defense Agency chief called for efforts to develop 
military technology, saying remarkable progress in sci- 
ence and technology has changed military strategy and 
tactics. 


Kawara praised the six foreign graduates who he said 
overcame language and customs differences to complete 
their studies at the National Defense Academy. 


Foreign Minister Holds News Conference 
OW 191135 Tokyo KYODO in English 1028 GMT 
19 Mar 88 


[Text] Tokyo, Nov. 19 KYODO—Foreign Minister 
Sosuke Uno said Saturday that he wants to coordinate 
policies on reducing trade frictions between Western 
advanced nations and Asia’s newly industrialized coun- 
tries (NICs). 


Uno, in an interview with reporters on the eve of his 
departure for South Korea, said, he is, if asked, ready to 
help bridge Seoul and Beijing. which do not have diplo- 
matic ties. 


The foreign minister is due to leave Sunday for a two-day 
visit to South Korea for regular consultations with his 
Korean counterpart Choe Kwang-su—the first foreign 
ministerial consultation between the two countries in 10 
months. 


Uno said it is important to confirm South Korea’s 
position toward Western criticism against NICs for their 
surging trade surpluses. 


He said Japan as an Asia-Pacific nation will extend a 
warm understanding and cooperation to NICs, a phrase 
implying such fast growing economies as South Korea, 
Taiwan, Hong Kong and Singapore. 


Uno also said Japan will continue and partially expand 
preferential tariffs on NICs imports as part of its pledge 
to support those countries. 


Uno also said he will confirm South Korea’s intention on 
developing relations with China. 
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Japan should not interefere in affairs involving the two 
countries but 1s interested, he said 


Asked whether he would convey a South Korean message 
to China, Uno said he will naturally do so if such a 
request 1s made. 


Uno is scheduled to visit China in late April for talks 
with Chinese leaders. After China, he will go to Indone- 
sia and Singapore. 


Responding to a question about Seoul’s refusal to issue a 
visa for a Japan Socialist Party Diet member, the foreign 
minister said he will not take up the matter in the 
consultation with Choe. 


It 1s basically a matter of parliaments of the two coun- 
tries and not one to be discussed through diplomatic 
channels, he said 


On Friday, South Korea refused a visa for JSP Diet 
member Kenjiro Kawamata who was to join a 10- 
member nofpartisan parliamentary mission to visit 
South Korea Monday and Tuesday to see Olympic 
facilities. 


South Korea has said that it will not allow JSP Diet 
members to enter the country unless the largest Japanese 
opposition party clearly changes its anti-Seoul position. 


Yoshio Sakurauchi, a former foreign minister and the 
mission leader, said the same day that the delegation has 
called off the visit for some time. 


South Korean Ambassador Y1 Kyu-ho is to convey 
Seoul’s final decision to Sakurauchi on Tuesday. 


Government Emissary Delays U.S. Trade Visit 
OW 190711 Tokyo KYODO in English 0629 GMT 
19 Mar 88 


[Text] Tokyo, March 19 KYODO—Japanese Govern- 
ment emissary Ichiro Ozawa will delay his departure for 
Washington for a few days next week in a last-minute 
effort to break an impasse over U.S. access to Japan's 
construction market, government spokesman Keizo 
Obuchi said Saturday. 


Ozawa, the deputy chief Cabinet secretary or Prime 
Minister Noboru Takeshita’s deputy chief of staff, was 
originally scheduled to leave Tuesday. 


Meanwhile, Liberal Democratic Party Secretary General 
Shintaro Abe met Obuchi, who is chief cabinet secretary, 
in the Diet and agreed to make utmost efforts to settle 
disputes with the United States over the construction 
market and farm trade issues, LDP officials said. 
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Abe told Obuchi that the ruling party will send a group of 
the party farm panel members to the United States soon 
in a last ditch effort to break the deadlock over a U.S. 
demand for Japan to liberalize imports of beef and 
oranges, the officials said. 


Abe and Obuchi agreed to seek the proper timing of 
Agriculture, Forestry and Fisheries Minister Takashi 
Sato’s visit to the United States, they said. 


An advance team left for Washington Saturday to pre- 
pare for Ozawa’s visit. The team, led by Takeshita’s chief 
foreign policy adviser Michihiko Kunihiro, comprises 
officials from the ministries of foreign affairs, transport 
and construction. 


Obuchi told reporters that Ozawa delayed his departure 
to see further developments in the wake of Kunihiro’s 
visit and also to adjust schedules of meetings with 
American officials. 


The Japanese Government believes Ozawa will hold the 
last round of talks with the United States aud hopes they 
will produce fruitful results, Obuchi said. 


Vice Construction Minister Susumu Takahashi, in a 
meeting with reporters Saturday, deplored a U.S. deci- 
sion to shut out Japanese contractors from the U.S. 
construction market. 


Takahashi said he regrets the decision particularly 
because Japan and the United States are trying to resume 
talks over the public works rift. 


The U.S. Office of Management and Budget (OMB) 
Friday issued a notification barring Japanese from par- 
ticipating in all U.S. public works projects during the 
fiscal year 1988, ending next September 30. 


Japanese construction firms won an estimated 9.8 billion 
yen worth of contracts for public works projects in the 
fiscal year 1986, according to the Construction Ministry. 
Figures for the fiscal year 1987 are not available. 


The United States has pressed Japan to provide wider 
access to American business firms to the government- 
sponsored public works projects in Japan. 


Following two rounds of talks in Tokyo in February and 
in Washington earlier this month, the United States 
rejected a Japanese offer to allow U.S. participation in 
seven public works projects. 


Among the seven are two airport projects—an expansion 
of Tokyo International Airport at Haneda, southern 
Tokyo, and construction of a new airport in Hiroshima. 


Five others involve a bridge, two highways an urban 
development, and an academic town project. 
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The United States is dissatisfied with the offer which 
Washington savs limits the scope of U.S. participation. 


Meanwhile, the current four-year agreement on beef and 
citrus import quotas 1s due to expire March 31. 


The United States has refused to open farm quota talks 
unless Japan sets a clear timetable for liberalizing its 
imports of beef and oranges. 


Contractors React to U.S. Ban on Supplies 
OW 190735 Tokvo KYODO in English 0726 GM1 
19 Mar 88 


{Text} Tokyo, March 19 KYODO—The construction 
industry reacted calmly Saturday to Washington’s notice 
banning the use of Japanese-made products in U.S. 
public works projects. 


Japanese contractors procure in the United States most 
of supplies and labor used in U.S. construction projects, 
both public and private, industry sources said. 


The ban “will cause little actual demage” to Japanese 
contractors engaging in U.S. public works projects, said 
an official of a major construction company. 


The notice issued by the U.S. Office of Management and 
Budget in Washington Friday also barred Japanese con- 
struction firms from all U.S. public works projects. 


The ban, applied in fiscal 1988 ending September 30, is 
retroactive to last December, thus authorizing the Wash- 
ington Metropolitan Transit Authority's recent rejection 
of the lowest bid by a joint venture of Kajima Corp. of 
Japan on a federally funded subway project. 


Kajima officials said the company is not considering 
appealing against the rejection. 


Accord With Indonesia on Nuclear Cooperation 
OW'181005 Tokyo KYODO in English 0922 GMT 
18 Mar 88 


[Text] Tokyo, March 18 KYODO—Japan and Indonesia 
have agreed to promote cooperation on nuclear energy 
research, the Foreign Ministry said Friday. 


The two countries exchanged diplomatic documents on 
the agreement in Jakarta on Wednesday, ministry offi- 
cials said. 


Under the agreement, the Japan Atomic Energy 
Research Institute and Indonesia’s National Atomic 
Energy Agency will conduct research cooperation in the 
use and safety of Indonesian research reactors, produc- 
tion and application of radioisotopes and he manage- 
ment of the concomitant radioactive waste, the officials 
said. 
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Foreign Ministry To Start Information Service 
OW 190328 Tokyo KYODO in English 0211 GMI 
19 Mar 88 


[Text] Tokyo, March 19 KYODO—The Foreign Minis- 
try will start soon a new personal computer service to 
provide the latest overseas information to help protect 
business representatives and tourists from terrorism, 
crimes or diseases. 


The initial charge for the service will be 20,000 yen with 
a monthly fee still to be decided. Subscription to the 
service can be obtained through The Travel Journal, a 
leading tourist magazine publisher in Tokyo. 


The Travei Journa! began soliciting subscriptions Satur- 
day and will start the information service as soon as it 
gets sufficient subscribers to pay for operating costs of 
the service. 


The information to be offered wil! include those related 
to visa requirements, customs, p\ast adverse incidents 
that occurred at airports and elsewhere, prevailing dis- 
eases, potential coups and hotel fees that tourists must 
pay in foreign currencies. 


The Network Information Form, an information suppli- 
er, will distribute the overseas data through its personal 
computer network, called Nifty-Serve, which is popular 
among young people wanting to obtain information 
about tourist spots and various events being held in 
major global centers. 


With the soaring yen, an increased number of Japanese 
tourists and business representatives are going abroad 
for longer stays, while the number of these Japanese who 
are victims of accidents and crimes abroad have also 
increased proportionally. These cases amounted to 3,838 
between April 1986 and March 1987, ministry officials 
said. 


Last May, the ministry set up a consultation center 
aimed at providing travelers with information to make 
their trips safer, they said. 


Mongolia 
Communist Party Secretaries Meeting Closes 


Leaders Host Luncheon 
OW' 191317 Ulaanbaatar MONTSAME in Russian 
1507 GMT 17 Mar 88 


[Text] Ulaanbaatar, 17 Mar (MONTSAME)—The 
MPRP Central Committee today hosted a luncheon in 
honor of the representatives of fraternal partics (?who 
participated) in the conference on ideological questions 
of secretaries of central committees of communist and 
workers parties of socialist countries for ideological 
questions. Present at the luncheon were: J. Batmonh, 
general secretary of the MPRP Central Committee and 
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chairman of the MPR People’s Great Hural Presidium: 
T. Namsray, member of the Politburo and secretary of 
the MPRP Central Committee; T. Balhaajab, secretary 
of the MPRP Central Committee, and other officials. 


Meeting Discusses Ideological Work 
OW 181220 Ulaanbaatar MONTSAME in Russian 
1449 GMT 17 Mar 88 


{Text} Ulaanbaatar, 17 Mar (MONTSAME)}-—A confer- 
ence of secretaries of the Central Committees of the 
communist and workers parties of socialist countries on 
ideological issues, which was held in Ulaanbaatar on !6 
and 17 March, has closed. Present [words indistinct] 
were delegations of the Bulgarinn Communist Party, the 
CPV, the Hungarian Socialist Workers Party, the Social- 
ist Unity Party of Germany, the Communist Party of 
Cuba, the MPRP, the LPRP, the Polish United Workers 
Party, the Romanian Communist Party, the CPSU, and 
Czechoslovak Communist Party. 


The conference participants discussed the question of a 
new political thinking and the tasks of the ideological 
work of the parties at the contemporary stage. 


USSR Delegate Meets Workers 
OW 200650 Ulaanbaatar MONTSAME in English 
1704 GMT 19 Mar 88 


[Text] Ulaanbaatar, March 19, MONTSAME—On 
March 18, 1988, A.N. Yakovlev, Politbureau member 
and secretary of the CPSU Central Committee, who was 
in Mongolia on a visit at the invitation of the MPRP 
Central Committee, and participated in the meeting of 
ideological secretaries of the socialist countries’ commu- 
nist and workers’ parties, had a meeting with Mongolian 
workers of ideological, cultural, scientific and educa- 
tional spheres. 


A.N. Yakovlev informed of the large-scale process of 
perestroika carried out in all spheres of social life in the 
Soviet Union, and answered the questions. 


The meeting was held in a businesslike and frank atmo- 
sphere, with open-hearted exchange of opinions. 


The meeting was attended by Ts. Namsray, Politbureau 
member and secretary of the MPRP Central Committee, 
Ts. Balhaajab, secretary of the MPRP CC, Ch. Tumen- 
deiger and G. Dashzeveg, department heads of the 
MPRP Central Committee, and also V.I. Filipov, charge 
d’affairs of the USSR to the MPR. 


B .tmonh Receives Soviet Military Delegation 
OW 191259 Ulaanbaatar MONTSAME in Russian 
1503 GMT 17 Mar 88 


[Text] Ulaanbaatar, 17 Mar (MONTSAME)—J. Bat- 
monh, general secretary of the MPRP Central Commit- 
tee and chairman of the MPR People’s Great Hural 
Presidium, today received a Soviet delegation headed by 
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Army General Ye. F. lvanovskiy, USSR deputy minister 
of defense and commander in chief of ground forces. The 
delegation is visiting the MPR to participate in celebra- 
tions marking the 67th anniversary of the MPA. 


Present at the meeting were D. Sodnom, member of the 
MPRP Central Committee Politburo and chairman of 
the MPR Council of Ministers; B. Dejid, member of th. 
Politburo and secretary of the MPRP Central Commit- 
tee: S. Lubsangombo, candidate member of the MPRP 
Central Committee Politburo and deputy pr'me minister 
of the M?R Council of Ministers; [name indistinct], 
depariment chief of the MPRP Central Committee; 
Colonel General J. Yondon, MPR defense minister, 
Lieutenant General J. Baljinnyam, chief of the Political 
Administration of the MPA: as well as V.I. Filippov, 
USSR charge d'affaires ad interim in the MPR, and 
Dzaganov,. military and air force attache at the USSR 
Embassy. 


Leaders, Soviets Lay Wreaths 
OW 200947 Ulaanbaatar MONTSAME in Russian 
1444 GMT 17 Mar 8&8 


[Text] Ulaanbaatar, 17 Mar (MONTSAME)—The MPR 
Ministry of Defense, the MPR Ministry of Public Secu- 
rity, the Mongolian Committee of Veterans of Revolu- 
tionary Struggle of the MPR People’s Great Hural Pre- 
sidium, the Soviet military delegation, ‘Jlaanbaatar City 
Party Committee, Ulaanbaatar City Hural Executive 
Administration, and representatives of working people, 
youth, pioneers, and schoolchildren of the capital today 
laid wreaths at the Tomb of D. Sukhe Bator and H. 
Choybalsan and the Monument to Soviet Soldiers on the 
occasion of the 67th anniversary of the MPA. 


Present at the ceremony were B. Dejid, member of the 
Politburo and secretary of the MPRP Central Commit- 
tee, S. Lubsangombo, candidate member of the MPRP 
Central Committee Politburo and deputy chairman of 
the MPR Council of Ministers; L. Molomjamts, chief of 
an MPRP Central Committee department, Colonel Gen- 
eral J. Yondon, MPR defense minister; Lieutenant Gen- 
eral J. Baljinnyam, chief of the Political Administration 
of the MPA, as well as guerrilla fighters of the 1921 
people’s revolution, veterans of revolutionary struggle, 
and the MPA generals and officers. 


Also present was the Soviet military delegation headed 
by Army General Ye. F. Ivanovskiy, USSR deputy 
defense minister and commander in chief of ground 
forces, and Major Generali V.V. Dzaganov, military and 
Air Force attache at the USSR Embassy in the MP ix. 


Guard of Honor was present and the state anthems of the 
two countries were played at the ceremony. 
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Government Says Pakistan Obstructing Talks 
OW'180820 Ulaanbaatar MONTSAME in Russian 
1S01 GMT 16 Mar 88 


{Text} Ulaanbaatar, 16 Mar (MONTSAME)—The talks 
in Geneva are making no progress due to the obstruc- 
tionist position of the Pakistani side. T''* was said by a 
representative of the MPR Ministry 0 &>: cign Affairs at 
a briefing held here. 


The MPR Ministry of Foreign Affairs representative 
stressed that the Afghan delegation, guided by the spirit of 
the recent initiatives of the Soviet and Afghan leadership, 
has adopted a positive position. However, Pakistan is 
attempting to link the solution of external aspects of the 
problem with normalization within Afghanisian; that is, 
with the establishment of a new government. This link 
simply complicates the issue and threatens to frustrate the 
signing of a Geneva agreement. This benefits the forces that 
are attempting to delay the solution of the Afghan problem 
for their own mercenary interests. These forces must bear 
responsibility for the possible failure o1 the talks and lack of 
an agreement which may result, the MPR Ministry of 
Foreign Affairs spokesman noted. 


North Korea 


KPA Issues ‘Combat Mobilization’ Communique 
SK210030 Pyongyang Domestic Service in Korean 
2200 GMT 20 Mar 88 


[KPA Supreme Command communique issued 21 
March; place not given—read by announcer] 


[Text] The KPA supreme commander issues an order to 
all units of the KPA, the Korean People’s Security 
Forces, all members of the Red Worker-Peasani Militia, 
and the Red Youth Guards to assume a posture of total 
combat mobilization. 


Despite the consistent protest and denunciation of all the 
Korean peoplel and the peace-loving people of the world, 
the U.S. imperialists and the South Korean military 
fascist clique have, since last February, been carrying out 
the provocative “Team Spirit-88” joint military exercise 
all over South Korea. Participating in this aggressive war 
exercise are some 200,000 men of the U.S. imperialist 
aggressor forces and the South Korean Armed Forces. In 
this exercise, weapons of mass destruction are being 
mobilized, including various types of modern opera- 
tional e~uipment and nuclear weapons. 


The units of all services and branches of the U.S. 
imperialist aggressor forces dispatched from U.S. mili- 
tary bases on the U.S. mainland and in the Asian and 
Pacific region—such as Guam, Hawaii, Japan, and the 
Philippines—are now being assembled in the southern 
area near the Military Demarcation Line. Movement by 
the U.S. aggressor forces in South Korea and the South 
Korean puppet armed forces is also active. 
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Also, various planes such as the E3-A—the Airborne 
Warning and Control System aircraft of the U.S. impe- 
rialist aggressor forces—B-52’s, fighter-bombers, F-16's, 
fighter-bombers carrying nuclear weapons, F-IS’s, and 
the aircraft carrier battle group accompanied by many 
escort vessels and auxiliary ships, as well as battleships 
carrying nuclear weapons, are headed for our national 
waters. 


Because of this, an extremely grave situation has been 
created on the Korean peninsula. It is one in which an 
all-out war could break out at any time. 


The “Team Spirit-88” joint military exercise carned out 
by the U.S. imperialists and the South Korean military 
fascist clique 1s a vicious offensive operational exercise 
aimed at waging a preemptive strike against our Repub- 
lic. It 1s likewise an extremely dangerous test nuclear war 
exercise. 


Today, the overall international situation is showing 
signs of gradual detente, and the voice of the peace- 
loving people of the world who desire a peaceful settle- 
ment of the Korean question is growing each passing 
day. 


Our party and the government of the Republic, in 
conforming with the expectations and aspirations of all 
the Korean people and the peace-loving people of the 
world, have, in recent years alone, made a series of 
proposals. These include those for high-level, North- 
South political and military talks; for making the Korean 
peninsula a nuclear-free peace zone; for a phased reduc- 
tion in armed forces; and for the five-point plan for 
national unity. Our party and the government of the 
Republic have also actively struggled to realize these. 


In particular, to make this year a historic year for 
providing a new turning point for national unity and 
reconciliation between the North and the South, we have 
made a proposal for holding a North-South joint confer- 
ence to discuss and solve several pending issues, includ- 
ing the halting of large-scale military exercises. At such a 
time as this, the U.S. imperialists and the South Korean 
military fascist clique fabricated the missing airliner 
incident, are conducting massive anti-Republic commo- 
tions, and are openly conducting maneuvers for increas- 
ing their armed strength under the smokescreen of 
ensuring the security of the Seoul Olympics. This there- 
fore strains the situation on the Korean peninsula in an 
extreme manner. Furthermore, they started to carry out 
the criminal “Team Spirit-88” joint military exercise. 
This is an intolerable challenge to our Republic and to all 
the Korean people. It is also a grave, high-handed 
attitude toward the peace of Asia and the world. 


The U.S. imperialists long ago accelerated the construc- 
tion of a tripartite military alliance involving the United 
States, Japan, and South Korea, in addition to increasing 
the military bases in and around South Korea. They 
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reduced South Korea to a most dangerous powder mag- 
azine of war and to a nuclear advance post by dragging in 
nuclear weapons and various modern war means on a 
large-scale 


The U.S. imperialists expanded the “Team Spirit” joint 
military exercise in a step-by-step manner each year, and 
have turned this exercise into a dangerous and adven- 
turous test nuclear war. 


The fact that the U_S. imperialists and the South Korean 
puppet clique again staged the “Team Spirit-88” joint 
military exercise »gainst the DPRK this year ts a wicked 
provocative maneuver, one designed to lead the strained 
situation on the Korean peninsula to the brink of war 
and to drive Asia and the world into the calamity of 
thermonuclear war. 


The supreme commander of the KPA issued an order to 
all units of the Army, Navy. and Air Force of the KPA: 
the Korean People’s Security Forces; all members of the 
Red Worker-Peasant Militia; and the Red Youth 
Guards, to assume a posture of complete cou.ubat mobi- 
lization with lofty revolutionary vigilance. This is in 
order to cope with an extremely dangerous situation in 
which the dark clouds of a new nuclear war are surging 
into Our country, due to the reckless military provoca- 
tion maneuvers of the U.S. imperialists and the South 
Korean puppet clique. 


the 150,000 officers and men of the KPA and the 
Korean People’s Security Forces who were mobilized in 
the socialist economic construction have also been 
ordered to assume a complete posture [of combat readi- 
ness} so they can move out at any moment. 


This 1s a act of self-defense to cope with the new war 
provocation maneuvers of the U.S. imperialists and the 
South Korean military fascist clique. 


Our people love peace, they do not want a war. We are 
constantiy making every effort to peacefully resolve the 
issue of national reunification through dialogue and 
negotiations, not through confrontation and war. How- 
ever, we absolutely will not tolerate this reckless threat- 
ening and provoking of us by the imperialists and their 


stooges. 


If the U.S. imperialists and the South Korean puppet 
clique dare impose a war upon on us, our people will all 
without exception rise in the fight as one to safeguard the 
sacred fatherland, our sovereignty, and the socialist 
system. Our people will deliver a thousand-fold retalia- 
tion against the enemies. 


All units of the KPA and the Korean People’s Security 
Forces, all members of the Red Worker-Peasant Militia 
and Red Youth Guards, and all of the people will take a 
complete combat mobilization posture with lofty revo- 
lutionary vigilance while keenly watching every move of 
the U.S. imperialists and the South Korean puppet 
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clique and maintaining the posture of always being ale: 
and mobilized so that they can thoroughly crush any war 
provocation maneuver of the enemies in a timely man- 
ner. Thus, they will firmly defend the ground, the sea. 
and the air of the fatherland; 


No ‘Clique’ Orders ‘Emergency Alert Posture’ 
SK211040 Pyongyang KCNA in English 1023 GMT 
21 Mar 88 


[Text] Pyongyang March 21 (KCNA}—The No Tae-u 
military fascist clique took a step of ordering the puppet 
army and police into an “emergency alert posture.” 
according to a “NEW YORK TIMES” report. 


The fascist clique has pianned to post a selection of 
30,000 special agents at important points besides the 
puppet army and police force. 


Meanwhile, the Pentagon “plans to demonstrate military 
power overall” on and around the Korean peninsula by 
sending 4 carrier and increasing reconnaissance flights. 
let alone intensifying alert posture of the U.S. imperialist 
aggression forces present in South Korea in order to back 
the South Korean puppet clique, said the paper. 


This shows that the moves of the U.S. imperialists and 
their stooges to gua-antee “security” for the No Tae-u 
military dictatorship and ignite another war of aggres- 
sion on the pretext of the Olympics have now entered 
into a very grave and reckless stage. 


South's ‘Provocative War Outcries’ Criticized 
SK191020 Pyongyang KCNA in English 1012 GMT 
19 Mar &8& 


[Fascist War-Monger’s Outcries"—KCNA headline] 


[Text] Pyongyang March 19 (KCNA)}—The puppet 
defence minister made provocative war outcries before 
journalists on March 18, according to a report. 


Talking about somebody's “provocation,” he said it 
would be considered a “declaration of war” 2id that 
“strong retaliation” would be made. 


In the heart of the “Team Spirit 88” joint military 
exercise his talk about “declaration of war” and the like 
shows that military dictator No Tae-u is running wi.d to 
ignite a war against the North together with the U.S 
im yerialists. 


By branding somebody as “provocateur” like a thief 
crying “stop thief!” the South Korean puppets intend to 
“justify” their war provocation moves against the North 
and lead the “Team Spirit” joint military rehearsal to the 
provocation of war. 
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Paper Scores ‘Bellicose’ Remarks 
SK211005 Pyongyang Domestic Service in Korean 
0007 GMT 20 Mar 88 


{NODONG SINMUN 20 March commentary: “Reck- 
less Outbursts of Warmongers”’] 


[Text] On 18 March, puppet defense minister O Cha-pok 
held a roundtable news conference, the first since he 
assumed his post, and made extremely bellicose remarks 
against us. 


The rascal again brought up the incident of the passenger 
aircraft, which had nothing to do with us, and cried for a 
declaration of war and strong retaliation and reprisals, 
while making lib remarks about a provocation by some- 
one else. 


This ts a downright provocation against us. It 1s an open 
declaration of war by those who are seeking a showdown 
of strength with us. 


As for O Cha-pok, he took the post of defense minister 
upon the fabrication of the No Tae-u regime. His out- 
bursts reflect the bellicose position of the No Tae-u 
military fascist regime. 


The outburets by the puppet defense minister concerning 
a declaration of war, strong retaliation, and a reprisal, 
while raving about a nonexistent provocation by some- 
one else, clearly demonstrate the antinational stand of 
the South Korean ruling bunch. This bunch only pursues 
North-South confrontation and war while frantically 
opposing dialogue, the relaxation of tension, peace, and 
reunification, thus coinciding with the military fascist 
nature of the No Tae-u regime. 


What should not be overlooked is that such bellicose 
outbursts came at a time when the “Team Spirit” war 
exercises that the puppets started together with the U.S. 
imperialists have now entered the full-cress stage of real 
action. 


As 1s known, the puppets ignored our patriotic proposal 
for convening a North-South joint conference to deci- 
sively and favorably convert the situation on the Korean 
peninsula to peace and reunification this year. The 
puppets also drastically reinforced and assembled 
aggressive forces in South Korea from the start of the 
year while raving about the “Team Spirit” exercise, 
together with the U.S. imperialists, and the security of 
the Olympics. They intentionally aggravated North- 
South relations and tension while viciously kicking off 
the unprecedented anticommunist commotion and the 
provocative war exercises. 


With the beginning of the “Team Spirit-88”" joint mili- 
tary exercise, which is an unprecedented, large-scale 
exercise for a northward aggressive nuclear offensive, the 
puppet army and the U.S. imperialist aggressor forces in 
South Korea took a guarded posture. Also, the aggressor 
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troops and lethal weapons which have swarmed in each 
day ‘rom the U.S. mainland and U.S. bases in the Pacific 
have been assembled and deployed in operational zones. 


Various landing * essels of the U.S. imperialist aggressor 
forces are being assembled at the base in Okinawa, 
Japan. These vessels now have been adapted for a 
landing operation exercise in Pohang, South Korea. 


The E-4B, a nuclear-war command aircraft that will be 
deployed in the “Team Spirit” war exercise, flew into 
Kadena Air Force Base. 


This playing with fire with so-called tactical exhibition 
training: chemical, biological, and radiological exercises; 
training in mountainous areas; mobilization exercises; 
parachute training; and so forth is being carried out each 
day throughout South Korea. 


Due to the frantic “Team Spirit” war exercise of the U.S. 
imperialists and the South Korean puppet clique, and 
due to their troop reinforcement maneuvers, the situa- 
tion on the Korean peninsula is being strained with each 
passing diy. The situation is rushing toward an acute 
Stage and is arousing the deep concern of the people of 
the world. 


The puppets have kicked up war hysteria, groundlessly 
provoking us at a juncture when easing tension and 
removing the danger of war are more urgently needed 
than ever before. This clearly demonstrates they are 
trying hard to ignite a war against our Republic, in league 
with the U.S. imperialists. 


We are aware of the bellicose outbursts made without 
fail by all successive rulers of South Korea. However, no 
regime has made such outbursts concerning a declaration 
of war and so forth, while acting recklessly, as the No 
Tae-u clique has. This shows that the No Tae-u clique is 
a group of miliiary gangsters more antinational, anti- 
peace, and bellicose than any successive ruling bunch. 


Seeing that the No Tae-u military gangster group has 
raved about a declaration of war and so forth, while also 
terming its own self-produced drama as our provocation, 
it is possible that the No Tae-u military gangster group 
will at any moment concoct a new smear drama to settle 
the crisis of the colonial military fascist rule, together 
with the U.S. imperialists. It is also possible that the 
gangster group will do this to realize its ambition for 
northward invasion, and that it wi!l turn to the path of a 
northward war of aggression while attempting to shift the 
blame onto us. 


However, the puppets should keenly realize the situation 
of a tiger moth that likes the flame. If the puppets, along 
with the U.S. imperialists, foolishly attempt to over- 
power us by strength, our people as invincible forces of 
the closely united ranks will deliver thc usand-fold retal- 
iatory strikes against the rascals. 
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The bellicose outbursts of the No Tae-u clique demon- 
Strate that as long as the rascals remain, neither national 
unity no; the peaceful reunification of the country can be 
achieved. The South Korean people should rise in the 
Struggle as one to overthrow the antinational and anti- 
peace No Tae-u military fascist clique—as well as the 
U.S. imperialist aggressors who manipulate the cliquc 
behind the scenes—to achieve independence, democra- 
cy, and reunification. 


Further on Dailies’ Comments 
SK200843 Pyongyang KCNA in English 0832 GMT 
20 Mar 88 
[Reckless Outbursts of Warmaniacs KC «- head- 
line] 


[Text] Pyongyang March 20 (KCNA}—Nwv Ws NG SIN- 
MUN and MINJU CHOSON today comment on the 
South Korean puppet defence minister's extremely trig- 
ger-happy outbursts against the DPRK. 


The puppet called a “round-table press conference” on 
March 18, the first one following his “assumption of 
office,” and brought forward again the KAL incident 
which had nothing to do with the DPRK, crying for 
“declaration of war” and “strong retaliation and repris- 
al,’ with a voluble talk about “provocation” by some- 
one. 


Hitting at this, a signed commentary of NODONG 
SINMUN today brands this as a downright provocation 
against the DPRK, as an open declaration of war of those 
who are seeking “showdown of strength” with the 
DPRK. 


The commentary says: 


What should not be overlooked is the fact that such 
bellicose outbursts came at a time when the “Team 
Spirit” war exercises the puppets started together with 
the U.S. imperialists have now entered into a full-dress 
stage of real action. 


The puppets kicked up a war hysteria, groundlessly 
provoking us at a juncture when it was more urgently 
required than ever before to ease the tension and remove 
the danger of war. This clearly tells that they are trying 
hard to ignite a war against our Republic, in league with 
the U.S. imperialists. 


If they foolishly attempt to overpower us by “strength” 
with the U.S. imperialists, our people as invincible forces 
of the closely united ranks will dea! thousand-fold retal- 
iatory sirikes at them. 


A signed commentary of MINJU CHOSON says: 
The No Tae-u group dares to threaten someone like a 


new-born puppy knowing no fear of a tiger, but it is no 
more than a shriek of those driven to a blind alley. 
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The puppets should look straight at the reality and stop 
running riot. 


Radio Condemns Anti-North Moves in South 
SK180550 Pyongyang Domestic Service in Korean 
1150 GMT 17 Mar 88 


{Commentary by station commentator Kim Kyong-pok: 
“A Thief Cries ‘Stop Thief!””’] 


[Text] The South Korean puppets on 15 March held a 
so-called meeting of major commanders of units under 
the Marine Corps Headquarters and huddled to acceler- 
ate war preparations. 


At the meeting, the puppets raved that this year is a 
period when security can be vulnerable, that it is one in 
which there 1s the greatest possibility of someone else's 
prov«cation. They instigated the fever of confrontation 
and we, by babbling about security for the Olympics and 
about arming with the ideology to triumph over commu- 
nism. This 16 a display of the puppets’s constitutional 
belligerence, something like a thief crying “stop thief!” 


Who is threatening peace and safety in our country? 
Who its continuing provocations against the opposing 
side? 


Reality answers these questions clearly. 


After the start of this year, we have made sincere efforts 
to convert this year’s situation on the Korean peninsula, 
which is being watched by the peoples of the world, into 
one decisively favorable for the peace of the country and 
its peaceful reunification. No one is unaware of this. 


Our proposal for convening a North-South joint confer- 
ence, and our other measures, are the most conspicuous 
manifestations. Our stand is that the confrontation of 
the huge Armed Forces of the North and South, and the 
cause of war, which will invite a national holocaust, must 
not be left as they are. This is because a way to live in 
peace with one another should be sought, even if the 
reunification of the country cannot be achieved at once. 


Nonetheless, the puppets, instead of responding to our 
peace proposal, have run amok in staging the provoca- 
tive anti-Republic rackets after the start of this year, thus 
deliberately intensifying North-South confrontation. 


Moreover, at a time when we proposed discussing the 
question of halting large-scale military exercises, the 
puppets, along with the U.S. imperialists. are openly 
Staging the “Team Spirit-88” joint military maneuver 
before the world. This exercise is a preliminary war for 
northward invasion and a practice nuclear war. 


To participate in the “Team Spirit” war exercise, the 
U.S. imperialist forces of aggression have presently 
flocked into South Korea and are being hurled into 
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operational areas. At the same time, war exercises pos- 
tulating a northward invasion such as an exercise in 
mountainous areas, a high-altitude-drop exercise, and a 
field-maneuvering exercise simulating chemical warfare 
are staged frantically in South Korea day after day. 


Is this truly not an Outrageous and undisguised provoca- 
tion against us? And, is this truly not a reckless anti- 
peace, criminal act which brings the situation to the 
brink of a war? 


Those who bring the situation on the Korean peninsula 
to an extremely dangerous stage through provocative war 
commotion babble about the possibility of someone 
else’s provocation. Truly, nothing can be more outra- 
geous than this. Just as a robber harms people with a 
far-fetched accusation, one needless to to explain, such 
counterpropaganda by the puppets has stemmed from a 
wild ambition to spur the war preparations to invade our 
Republic and to rmisicad public opinion. 


This is thus the puppets’ facade of security for the 
Olympics. 


We have held that the 24th Olympic games should be 
jointly hosted according to the ideal of the Olympics and 
the cause of peaceful reunification. It is crystal clear that 
this poses no threat whatsoever to the Olympics. 


Nonetheless, the puppets. in collusion with their U.S. 
and Japanese masters, are intensifying their posture of 
confrontation. They are forcibly driving the puppet 
troops to war preparations, while saying they are prepar- 
ing for the Olympics. This cannot but be construed as a 
scheme to exploit the Olympics for the purpose of war. It 
is precisely the puppets who threaten the Olympics. 


No matter what kind of propaganda of intrigue they may 
employ, the puppets can never conceal the belligerent nature 
with which they run amok in seeking confrontation and war. 
They seek to exploit even the Olympics for this purpose. 
However, they cannot justify their criminal act. 


We are observing the reckless war rackets of the U.S. 
imperialists and their stooges with great vigilance. The 
puppets should clearly realize they will gain nothing on 
the road of war adventurism. They must not act reck- 
lessly. 


If the warmongers really ignite a war against us, they will 
burn to death in the flames they themselves lit. 


Workers Denounce Exercises 
SK211101 Pyongyang KCNA in English 1026 GMT 
21 Mar 88 


[Text] Pyongyang March 21 (KCNA) —Workers and 
drivers of the Mangyongdae chicken farm, Pyongyang 
first trolley bus administration and Pyongyang shoe- 
making factory and farmers of the Taesong cooperative 
farm in Taesong District, Pyongyang, held rallies to 
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denounce the “Team Spirit 88” joint military exercises. 
If the U.S. imperialists and the South Korean puppets 
ignite a war of aggression on the Korean peninsula 
despite our warnings, our people would administer deci- 
sive blows to the enemy, stressed speakers at the rallies. 


Noting that a very tense situation where a war may break 
out any moment has been created in Korea by the 
belligerent manoeuvres of the U.S. imperialists and the 
South Korean puppets, they sternly denounced the 
enemy for running amuck with a test nuclear war, a 
preliminary war to invade the DPRK. 


The Korean people of today are not what they were. 
They are the last to be frightened at any nuclear black- 
mail, they said, and declared: 


However hard the U.S. imperialists may try, they will be 
unable to break the invincible force of our heroic people. 


U.S. Forces ‘Massing’ in Okinawa for Manuever 
SK191024 Pyongyang KCNA in English 1015 GMT 
19 Mar 88 


[Text] Pyongyang March 19 (KCNA)}—Warships, 
nuclear war commanding plane and other war means of 
the U.S. imperialist aggression forces are massing in the 
Okinawa base in Japan for the “Team Spirit 88” joint 
military rehearsal, a test nuclear war against the DPRK, 
according to Japanese papers March 15. 


The OKINAWA TIMES said, “the Okinawa base is busy 
with the U.S.-South Korea joint military exercise.” It 
continued: 


Dock-type landing ships ‘“‘Nuno” and “Alamo,” the tank 
landing ship “Bristol-County” and other landing and 
assault warships of the U.S. Seventh Fleet arrived at 
White Beach by March 15 and are prepared to leave for 
the landing operation in Pohang slated for late this 
month. 


A nuclear war commanding plane “EA-4B” flew into the 
Kadena base on March 10 from the Offutt base in 
Nebraska state, the United States. This plane partici- 
pated in the ““Team Spirit” exercise last year, too. The 
current exercise seems to be for “nuclear emergency.” 


The RYUKU SHIMPO said the landing and assault ship 
‘Pelileu,” the landing transport “Saint Louis” and three 
other ships called at the White Beach military port. 
These warships will probably head for the coastal waters 
of South Korea, carrying Marines, military vehicles, 
tanks, artillery pieces and other equipment, noted the 


paper. 
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KCNA Condemns South’s Chemical War Exercise 
SK200827 Pyongyang KCNA in English 0821 GMT 
20 Mar 88 


[Text] Pyongyang March 20 (KCNA) —The South 
Korean military fascist clique on March 18 staged a 
chemical war exercise at a unit of the puppet army 
allegedly for “gaining a practical experience in chemical 
warfare” and “building up its practical capability,” 
according to a report. 


This exercise is part of the frantic rehearsal of chemical, 
biological and radioactive warfare which coincides with 
the “Team Spirit 88” joint military rehearsal, a test 
nuclear war against the North. This shows that their war 
provocation moves have reached a very dangerous stage. 


CPRF Says ‘Tension’ Increasing With South 
SK90437 Pyongyang KCNA in English 0429 GMT 
19 Mar 88 


[Text] Pyongyang March 19 (KCNA) —The Secretariat 
of the Committee for the Peaceful Reunification of the 
Fatherland in Information No. 448 issued on March 18 
denounced the South Korean military fascist clique for 
increasing the tension between the North and the South 
through a smear campaign against the North. 


The puppet defence minister in his “Report on the 
Major Work for Defence” on March 17 charged the 
North with “planning to cause internal confusion and 
provocation to obstruct the Olympics.” On February 26, 
he blared that his clique would establish an “all-out 
security posture among civilians, government officials 
and armymen.” 


This reveals the puppets’ intention to suppress the strug- 
gle of the South Korean people for independence, 
democracy and reunification with puppet armed forces 
under the pretext of “security” and aggravate the tension 
between the North and the South and increase the 
danger of war, the information says. 


Although the No Tae-u clique like a thief calling others 
thieves is slandering the North to justify its reckless play 
with fire, it will be unable to conceal its color as a war- 
maniac intending to unleash another war in Korea together 
with the U.S. imperialists, stresses the information. 


Ministry Condemns U.S. Central American Policy 
SK201355 Pyongyang Domestic Service in Korean 
1200 GMT 20 Mar 88 


[Statement issued by the spokesman for the Foreign 
Ministry on 20 March in Pyongyang—read by 
announcer] 


[Text] The U.S. imperialists’ maneuvers of aggression 
and intervention against Nicaragua have entered a 
graver stage. 


li 
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On 16 March, the U.S. imperialists newly deployed a 
special infantry regiment of more than 3,200 troops to 
the southern part of Honduras, one bordering Nicaragua, 
to assist the Nicaraguan counterrevolutionary clique. 
This fully demonstrates that considering the fact that 
approximately 3,000 U.S. troops have already been 
stationed in Honduras, the U.S. imperialists’ aggressive 
and interventionist maneuvers to strangle the Nicara- 
guan situation have been escalated. Due to these military 
provocations by the U.S. imperialists, an extremely 
strained situation in which war may break out at any 
moment is being created in Nicaragua. 


Nicaragua and other Central American countries have so 
far taken a series of measures to ease the military tension 
and to consolidate security, in an effort to peacefully 
solve the problem in this region. Despite this, the U.S. 
imperialists have turned up to carry out maneuvers for 
an act of military intervention against Nicaragua in a less 
disguised manner, thus openly infringing on the peace 
efforts of the Central American states. This is a tyranni- 
cal infringement upon the independence and sovereignty 
of Nicaragua, and a vicious criminal maneuver to frus- 
trate the Central American peace process and to prolong 
and aggravate the dispute. 


The DPRK Government and the Korean people strongly 
condemn and denounce the U.S. imperialists for turning 
out to conduct maneuvers of brigandish armed interven- 
tion against Nicaragua, by fabricating the nonexistent 
fa t th... Nicaraguan troops had invaded Honduras. 


The criminal maneuvers of the U.S. imperialista against 
Nicaragua are arousing unanimous indignation from the 
peace-loving governments and peoples of the world. 


When the Cuban revolution triumphed, the U.S. imperial- 
ists, who had considered the Latin American continent their 
feudal inheritance, carried out an act of armed intervention 
to obliterate the Cuban revolution. Today, they are also 
continuing maneuvers of intrigue against Cuba. 


However, what the U.S.imperialists gained is only a 
shameful defeat. In no way will the U.S. imperialists be 
able to block the victorious advance of the Cuban 
revolution. 


Instead of learning a lesson from their anti-Cuban 
maneuvers, the U.S. imperialists are again desperately 
running wild with anti-Nicaraguan maneuvers. Since the 
first day of the victory of the Nicaraguan revolution, the 
U.S. imperialists have resorted to all types of maneuvers 
to obliterate it while it is still in the cradle. The U‘S. 
imperialists rallied armed Nicaraguan counterrevolu- 
tionary elements and have mobilized them into a shock 
brigade of state terrorism to topple the Sandinist govern- 
ment. This time they have shifted to a direct overall 
armed intervention by mobilizing their armed forces of 
aggression on a large scale. This demonstrates the fact 
that the U.S. imperialists have not given up their bri- 
gandish, wild desire to repress the anti-imperialist spirit 
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of independence, which is growing higher with each 
passing day on the Latin American continent, and to 
take the continent as their quiet back garden forever. 


Today, the U.S. imperialists are increasing the danger of 
an international thermonuclear war, and are further 
aggravating regional disputes while talking about peace. 


Also, the U.S. imperialists are augmenting armed forces 
of aggression on a large scale on the Korean peninsula; 
talking about the threat of southward invasion; guaran- 
teeing the security of the Olympics, and the like; and are 
carrying out the “Team Spirit-88” joint military exer- 
cise, which is an extremely adventurous preliminary test 
nuclear war. All these facts clearly confirm that the U.S. 
imperialists are the most barbarous and heinous ring- 
leaders of imperialism. These facts clearly confirm that 
the U.S imperialists are frantically running wild to 
infringe upon and obliterate the independence and sov- 
ereignty of small countries, while also employing crafty 
and wicked two-faced tactics for world supremacy. 


Today the Nicaraguan people are bravely fighting to 
defend the Sandinist revolution, which they have 
attained with blood, and to smash the armed invasion of 
the U.S. imperialists. An emergency situation has been 
declared, and all of Nicaragua has now entered a combat 
posture. This is a just measure for self-defense that the 
Nicaraguan people have taken to defend the indepen- 
dence and and sovereignty of their nation. 


The U.S. imperialists must immediately stop all aggres- 
sive and interventionist maneuvers to strangle the Nic- 
araguan revolution, discontinue military assistance to 
the Nicaraguan counterrevolutionary rascals, and with- 
draw their armed forces of aggression, which have been 
deployed in Honduras, without delay. 


The problem of Central America, including Nicaragua, 
must be peacefully solved by the peoples of that region 
without any interference from outside forces. 


The DPRK Government and the Korean people extend 
full support and solidarity to the Nicaraguan people, who 
are fighting the aggressive and interventionist maneu- 
vers of the U.S. imperialists and their lackeys. The 
DPRK Government and the Korean people will also 
always firmly stand on the side of the Nicaraguan people, 
who have risen up for the anti-imperialist cause of 
independence, in the future, too, as they did in the past. 


‘War-Maniac’ Reagan Orders Troops to Honduras 
SK191040 Pyongyang KCNA in English 1032 GMT 
19 Mar 88 


[Text] Pyongyang March 19 (KCNA)}—War-maniac 
Reagan on the night of March 16 ordered 3,200 U:S. 
troops to be sent to southern Honduras bordering Nica- 
ragua to support counterrevolutionary contra bandits of 
Nicaragua, according to a report. 
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This shows that the U.S. imperialists’ undisguised 
aggression and their policy of state terrorism are escalat- 
ing to stifle the Nicaraguan revolution and threaten 
countries in this region which advocate chajusong. 


The U.S. imperialists’ decision to send large armed 
forces to Honduras to save counterrevolutionary rem- 
nants unanimously rejected by the Nicaraguan people 
from doom and invade Nicaragua is a vicious provoca- 
tion against the Nicaraguan people and an undisguised 
move to foil peace process in the region. 


What the Reagan clique sought in massively dispatching 
armed forces of aggression under a groundless pretext 
was Clearly revealed in the remarks of U.S. Secretary of 
State Shultz. 


He babbled that Nicaragua’s offensive against contras 
raises before the United States ‘state security problem” 
in the true sense of the word. 


His utterances are a preposterous sophistry which can be 
made only by the heinous U.S. imperialist brigands who 
are accustomed to faking up a pretext for aggression by 
reversing black and white. 


No wonder even U.S. congressmen, refuting Reagan’s 
argument that the Armed Forces of Nicaragua “invad- 
ed” Honduras, criticized Reagan for ‘exaggerating the 
fact” in a bid to intensify military assistance to the 
contras. 


The U.S. imperialists should halt aggressive moves 
against Nicaragua. 


KCNA Says Chon, Clan Should ‘Be Punished’ 
SK181525 Pyongyang KCNA in English 1503 GMT 
18 Mar 88 


[Text] Pyongyang March 18 (KCNA)—It was reported 
that Chon Kyong-hwan, younger brother of the traitor 
Chon Tu-hwan, piled up fabulous fortunes through the 
“new village movement.” 


The “new village newspaper” scandal is one of the illicit 
fortune making cases which were recently brought to light. 


By June last year since he made the newspaper his 
private enterprise in July 1981 he had accumulated an 
exorbitant profit of almost 8.8 billion won by letting the 
puppet Ministry of Home Affairs buy all its prints with 
local budget. 


He got 3.2 billion won by tempting the puppet Ministry 
of Home Affairs and Ministry of Culture and Informa- 
tion to give “budgetary assistance” to the magazine 
“SAEMAUL”. 
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Under the plea of ‘funds for new village movement”, he 
raked up 40 billion won and squandered 11 billion won 
of inierest from it. He also misappropriated 50 million 
won out of the funds he collected from members of the 
“new village movement” on the pretext of “education 
overseas.” 


This shows that the traitor Chon Tu-hwan and his clan 
are the chieftain of irregularities and the filthy scum to 
be punished. 


Chon’s Brother's ‘Scandals’ Noted 
SK200853 Pyongyang KCNA in English 0846 GMT 
20 Mar 88 


[Text] Pyongyang March 20 (KCNA)—Scandals of Chon 
Kyong-hwan, a younger brother of the traitor Chon 
Tu-hwan, have been disclosed one after another to touch 
off a wave of surging indignation among the people, 
according om a radio report from Seoul on March 18. 


Chon Kyong-hwan put pressure on the puppet Sports 
Ministry to disburse “government” fund for the ‘Public 
Sports Development Society,” his private organization 
formed in 1985 and pocketed 1,160 million won. 


In addition, the puppet Sports Ministry alloted 434 
million won out of this year’s budget as support fund for 
the “society.” 


Since the founding of the “society” he has funded it 
entirely with misappropriations of the puppet govern- 
ment’s fund, and much of it went into his own pocket. 


This scandal is giving rise to strong anti-government” 
sentiments of the people. 


Brother Opts To ‘Flee’ to Japan 
SK200851 Pyongyang KCNA in English 0844 GMT 
20 Mar 88 


[Text] Pyongyang March 20 (KCNA)}—Chon Kyong- 
hwan, a younger brother of the traitor Chon Tu-hwan, 
escaped to Japan on the evening of March 18, according 
to a radio report from Seoul. 


For fear that he might be identified, he reserved a seat in 
the plane in the false name of Kim Tong-kil and made a 
henchman of his go through departure procedures. 


He was hiding in the police office room of the airport 
and slipped into the plane right before other passengers 
went aboard. 


Recently, big scandals committed by him including the 
“New Village Movement headquarters” scandal have 
been disclosed one after another in South Korea to add 
fuel to public indignation against the traitor Chon Tu- 
hwan and his clan. 
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Younger Chon, feeling very uneasy about it, opted to flee 
to Japan to escape from judgement by the people. 


Commentator on No’s Efforts To Win Popularity 
SK181142 Pyongyang Domestic Service in Korean 
1150 GMT 16 Mar 88 


{Commentary by station commentator Kim Kyong-pok: 
“Penniless Drama To Win Popularity”] 


[Text] Traitor No Tae-u, who 1s being criticized and 
denounced by the people, is making frantic efforts to win 
popularity. Traitor No Tae-u recently visited a village in the 
Tong District of Taegu with his wife and children. While 
there, he resorted to pretense and said he is also from a poor 
family and that he would work for those in need. During his 
visit the day before to a village in Pyokche-up, Koyang 
County, Kyonggi Province, the rascal pretended to have 
been a farmer and to care for farmers, while babbling that he 
also came from a rural area. 


This was really a sight to see. This is only a ludicrous, 
penniless brazen trick designed to enhance his popular- 
ity, just like a coyote pretending to be a sheep. No Tae-u 
was only born in the rural area. He was the son of a 
pro-Japanese cat’s paw and grew up to be a nation-seller 
and a military hoodlum under the (?influence) of Japa- 
nese and U.S. imperialists. He was also a rascal who has 
made it his business to kill people by wielding guns and 
bayonets. The entire world knows that the rascal is a 
human butcher who, while playing a major role in the 12 
December coup d'etat to take power, committed the 
heinous, bestial brutality of blocking the people’s aspi- 
rations for democracy, as well as of shooting, burning, 
beating, and stabbing numerous Kwangju citizens to 
death by mobilizing special airborne units in the large- 
scale Kwangju massacre. 


It is also well-known that while serving as the puppet 
minister of home affairs, as DJP chairman, and in other 
posts, the rascal randomly arrested, detained, tortured, 
and murdered numerous patriotic students. The rascal’s 
body is literally stained with the blood of his fellow 
countrymen. Because he was a man with such a nature, 
the South Korean people say No Tae-u is a horrific 
two-horned man or a man hiding his claws. The puppet 
traitor knows nothing about rural areas. Instead, he is 
only buoyed with a sense of victory, and he reeks of the 
smell of blood. 


Traitor No Tae-u stated he would do something for the 
poor. This is also shameless. Late last year, the rascal 
promised to block U.S. pressure to open markets to 
imports. Instead, he not long ago opened markets much 
wider and even imported rotten beans from the United 
States, thus driving the lives of peasants to destruction. 
A man of this nature, one that prowls about various rural 
towns, spoke as if he would do something for poor 
peasants. 
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This is an unforgivable deception and a mockery of the 
South Korean people. By so doing, traitor No Tae-u 
demonstrated his cunning nature as a shameless swindler 
and hypocrite. The reason that the rascal, who does not 
know that the people are laughing at him, is frantically 
maneuvering to enhance his popularity is clear. He is 
doing so due to the uncomfortable situation facing him. 
Traitor No Tae-u, who acquired the hat of the puppet 
presidency by wielding guns and bayonets and monetary 
power, and by committing fraud and irregularities, is 
scheming to maintain his military rule by smoothly 
holding the puppet National Assembly elections and the 
Olympics. 


However, like one mischief following right after another, 
the future of the rascals will in no way be smooth. The 
South Korean people, whose earnest desire for democ- 
ratization was mercilessly trampled by traitor No Tae-u, 
and who were even more steadfastly chained to the 
shackles of military rule due to him, have not recognized 
the rascal as president from the very start. They are also 
vigorously rising in the antidictatorial struggle. Slogans 
such as “No Tae-u usurped power,” ““We cannot recog- 
nize the current regime,” and “Overthrow the murderer 
No Tae-u” are echoed loudly. Youth and students are 
continuously waging popular sit-in struggles, and work- 
ers and the peasants, who demand freedom and the right 
to exist, are positively joining in their struggles. While 
prowling about various places, No Tae-u is attempting to 
win popularity. This is nothing but a desperate effort to 
maintain and extend his military rule by freeing himself 
from such an urgent situation. Just like a wolf cannot 
conceal its innate nature, even though it may wear a 
sheep’s skin, nor can the rascal conceal his dirty colors, 
no matter what tricks he might employ. The South 
Korean people will in no way be deceived by the pup- 
pets’ two-faced trick of suppression on the one hand and 
appeasement and deception on the other. The South 
Korean people will achieve their demands without fail. 


LSWYK ‘Commemorates’ Arson at U.S. Facility 
SK180515 Pyongyang KCNA in English 0459 GMT 
18 Mar 88 


[Text] Pyongyang March 18 (KCNA)—A Pyongyang 
meeting commemorating the sixth anniversary of the 
arson at the “U.S. Cultural Center” in Pusan by the 
South Korean students and people was held at the 
central hall of the League of Socialist Working Youth 
[LSWY] on March 17. 


In his report, Choe Yong-hae, chairman of the Central 
Committee of the LSWY, said: 


The South Korean students and people on March 18, 
1982, set fire on the “U.S. Cultural Center” in Pusan, a 
tool for U.S. imperialist ideological and cultural aggres- 
sion, in protest against the aggression and colonial dom- 
ination of South Korea by the United States, and scat- 
tered leaflets reading “Away with U.S.!" and “We 
denounce U.S. neo-colonialism.” 
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This valiant anti-U.S. struggle was an expression of the 
pent-up grudge and resentment of the South Korean 
students and people against the U.S. imperialist aggres- 
sors and a manifestation of their firm will never to 
tolerate the U.S. imperialists’ interference in the internal 
affairs of South Korea. 


Analysing the significance of the arson at the “U.S. 
Cultural Center” in Pusan, he said: this struggle demon- 
strated the courageous fighting spirit and stamina of the 
South Korean students and people against the U.S. 
imperialists, dealt a heavy blow at the colonial military 
fascist rule of the U.S. imperialists and their stooges, 
effected definite switchover of the South Korean peo- 
ple’s struggle to an anti-U.S. struggle and powerfully 
encouraged the South Korean people to the struggle 
against the U.S. imperialists. 


The reporter condemned the U.S. imperialists for staging 
the “Team Spirit 88” military rehearsal after manipulat- 
ing the South Korean puppets to fabricate a false inci- 
dent to slander the DPRK and bring the North-South 
confrontation to the highest pitch of strain. 


He said that the No Tae-u group, a gang of pro-American 
flunkeyist traitors, is zealously following the U.S. impe- 
rialists’ policy of nuclear war. 


He continued: 


If the South Korean people are to take back the lost 
national sovereignty and live independently, they should 
put an end, first of all, to the military occupation of 
South Korea by the U.S. imperialists and their interfer- 
ence in the internal affairs of South Korea. 


The pressing task of our nation today is to check and foil 
the war provocation moves of the U.S. imperialists and 
their stooges and courageously fight under the slogan of 
anti-war and anti-nuclear weapons in order to convert 
the Korean peninsula into a nuclear-free, peace zone 
without the danger of war. 


The political parties, groupings and people of all social 
standings of South Korea should turn out in the nation- 
wide struggle to hold a North-South joint conference at 
an early date to make a breakthrough in the promotion 
of national reconciliation and unity between the North 
and the South. 


Ho Chong-suk, secretary of the Central Committee of 
the Workers’ Party of Korea, and other officials were 
present at the meeting. 


Papers Note Anniversary of Kim Il-song Effort 
SK181012 Pyongyang KCNA in English 0959 GMT 
18 Mar 88 


[Text] Pyongyang March 18 (KCNA)}—NODONG SIN- 
MUN and MINJU CHOSON today carry signed articles 
on the lapse of 55 years since the great leader Comrade 
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Kim Il-song established a people’s revolutionary govern- 
ment, a working-class power of a new type, for the first 
time in history (March 18, 1933). 


NODONG SINMUN says: 


During the anti-Japanese revolutionary struggle Com- 
rade Kim Il-song put forward a unique chuche-based line 
of building a people’s power and set up a people’s 
revolutionary government in the guerrilla areas along the 
Tuman River. 


He delivered a historic speech “People’s revolutionary 
government is genuine people’s power” at the meeting to 
set up the people’s revolutionary government in the 
District No. 5, Wangqing. This work is an immortal 
encyclopedia which brightly indicated the road of build- 
ing a new-type revolutionary power of the working class 
to meet the demand of the era of Chajusong and a 
revolutionary banner which opened a new history of 
building of the people’s power. 


The people’s revolutionary government which was built 
by the great leader for the first time in history was a 
power reflecting the demand of the era of Chajusong 
when the popular masses emerged an independent sub- 
ject of history. It was a power which conformed with the 
character and the main task of the Korean revolution 
and all social and class relations. 


Comrade Kim Il-song said: 


“The people’s revolutionary government we establish 
today is a genuine people’s power based on the worker- 
peasant alliance led by the working class and relying on 
the united front of the anti-'@panese masses of broad 
sections.” 


The people’s revolutionary government was different 
from the form of commune which depended on the 
workers and poor urbanites over 100 years ago and from 
the form of the Soviet power; it was a revolutionary 
power of the working class which rested on the wider 
social and class foundations. 


As the great leader has taught, the people’s revolutionary 
government was a genu'e people’s power based on the 
worker-peasant alliance led by the working-class and 
relied on the united front of the anti-Japanese masses of 
broad sections. 


It was a revolutionary power which was gained in the 
bloody anti-Japanese armed struggle and a power which 
was established by the popular masses themselves with 
their absolute support and attendance. 


The establishment of the people’s revolutionary govern- 
ment is another undying feat in the construction of the 
revolutionary power of the working-class and its activi- 
ties and a historic event which opened a new phase for 
the power building. 
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MINJU CHOSON says that the people’s revolutionary 
government which was established under the wise lead- 
ership of Comrade Kim Il-song in the guerrilla areas 
along the Tuman River was the prototype of the people’s 
power set up in our country after liberation. It is a 
shining example of the construction of the chuche-based 
power and a solid foundation for the building of our 
people’s government, it added. 


Dailies on Kim I]-song’s Work on Education 
SK151046 Pyongyang KCNA in English 1034 GMT 
15 Mar 88 


[Text] Pyongyang March 15 (KCNA)}—NODONG SIN- 
MUN and MINJU CHOSON today dedicate signed 
articles to the 20th anniversary of the publication of “Let 
us educate and train pupils and students to become loyal 
reserve forces for the building of socialism and commu- 
nism,” an immortal classical work of the great leader 
Comrade Kim II-song. 


In an article headlined “Programmatic Work Which 
Brought About a New Turn in Educational Work for 
Younger Generation” NODONG SINMUN says: 


This work published by Comrade Kim Il-song in March 
1968 is a programmatic guideline which gave clear and 
scientific answers to the fundamental questions of social- 
ist and communist education. 


The work gave a profound and theoretical exposition of 
the position and role of school educational institutions 
in carrying out the ideological revolution, the purpose of 
school education and the basic principles of the socialist 
pedagogy and clarified important tasks to improve edu- 
cational work and train the younger generation to be true 
communist revolutionary intellectuals. 


It, first of all, on the basis of a scientific analysis of the 
class characters of school education, stressed the need to 
establish a clear class line in educational work for the 
younger generation and strengthen the role of educa- 
tional organs as a weapon of carrying out the ideological 
revolution. 


It gave a classical formulation of the basic principles of 
the socialist pedagogy defining the fundamental orienta- 
tion of the building of socialist and communist educa- 
tion for the first time in history and thus indicated a 
unique correct orientation to be followed by the educa- 
tional theories of our times. 


Comrade Kim Il-song said: 


“The revolutionization, working-classization and com- 
munization of people is the basic policy in education 
which we should pursue vigorously.” 
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Persuading people to render active services to society 
and the people and revolutionize, working-classize and 
communize them is precisely the principle and the basis 
of pedagogy in a socialist society. 


To make people revolutionary, working-class and com- 
munist means to transform their spiritual and moral 
traits on the pattern of the working-class and educate 
and train them to be revolutionaries and communists. 


The work set forth the concrete tasks to write good 
textbooks, correctly assess the books and the heritage of 
the past, revolutionize the teachers, improve educational 
work and train the younger generation to be true com- 
munists. 


The theory of socialist education founded by Comrade 
Kim Il-song has been further developed and enriched 
today by our party, and its correctness, superiority and 
invincible vitality have been fully proved through the 
educational practice. 


The great vitality of the theory of socialist education lies 
in that with the basic principle of the socialist pedagogy 
thoroughly embodied in education, people are being 
educated and trained to be communist revolutionaries 
who devote themselves to the revolutionary cause of 
chuche and the matter of the revolutionization and 
working-classization of teachers has been solved with 
success. 


We owe all successes in our educational practice entirely 
to the chuche-oriented educational thought of Comrade 
Kim Il-song and the wise guidance of the party over 
education. 


South Korea 


Youths Hurl Fire Bombs at U.S. Compound 
SK 190732 Seoul CHUNGANG ILBO in Korean 
19 Mar 88 p 7 


[Text] Around 2000 on 18 Mar, 5 to 6 youths believed to 
be college students hurled 7 Molotov cocktails into a 
U.S. engineering unit located at 5 ka, Ulchi-ro, Seoul. 
The youths then fled. The Molotov cocktails broke two 
windows of a building of the unit. After wandering on 
the street near a bus stop at the rear gate of the unit, the 
youths suddenly hurled the Molotov cocktails over the 
2-meter-high iron gate. The Molotov cocktails were 
thrown into the inside of a building of the unit. These 
fire bombs broke two of the building’s windows, but the 
building did not catch fire. 


‘Anti-U.S.’ Group Members Held 
SK210358 Seoul Domestic Service in Korean 
0300 GMT 21 Mar 88 


[Text] The Agency for National Security Planning 
[ANSP] uncovered the so-called “Anti-U.S. Youth 
Group” that had put up wall posters on campuses that 
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included the claim of the North Korean puppets that the 
incident of blowing up the Korean Air jetliner was a 
fabrication. This group had also manipulated from 
behind the scenes the incident involving the occupation 
of the U.S. Cultural Center in Seoul. The ANSP arrested 
seven members of this group. 


The ANSP today announced it arrested 12 members of 
this group and detained 7 of them, including Chong 
Won-sok, the core organizational member and a former 
junior and journalism major at Korea University. One 
person was booked without detention, and four were 
released after persuasion. 


The ANSP revealed that the uncovered ‘Anti-U.S. Youth 
Group’ was formed by 72 students, including those from 
26 universities throughout the country, at the initiative 
of Chu Hyok. Chu Hyok was a former senior and 
Russian language major at of Korea University, and was 
the responsible leader of the National Ideological Strug- 
gle Committee, a clandestine organization that was dis- 
solved as a resuly of an investigation conducted by 
authorities last October. 


The ANSP also stated that this group is a pro-North 
Korean clandestine organization that pursues the revo- 
lutionary ideal for popular democracy and national 
liberation. This is a southward revolutionary line of the 
North Korean puppets. 


Japanese Foreign Minister Uno Begins Visit 


Arrives for Consultations 
OW200521 Tokyo KYODO in English 0502 GMT 
20 Mar 88 


[by Noboru Kimura] 


[Text] Seoul, March 20 KYODO—Japanese Foreign 
Minister Sosuke Uno arrived here Sunday on a two-day 
visit for regular consultations with his South Korean 
counterpart Choe Kwang-su. 


Uno, 65, is scheduled to meet with Choe for two and a 
half hours Monday morning to discuss a wide variety of 
international and bilateral affairs, Japanese officials 
said. 


The foreign minister will pay 30-minute courtesy calls on 
President No Tae-u and Prime Minister Yi Hyon-chae 
later in the day. 


He will then return to Tokyo Monday evening after a 
brief 32-hour stay in Seoul. 


The talks will be the first regular consultation between 
Japanese and South Korean foreign ministers since the 
transition of power in both countries. 
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The previous regular consultation was held between 
Uno’s predecessor, Tadashi Kuranari, and Choe in Seoul 
on May 4, 1987. 


Japan’s Prime Minister Noboru Takeshita, who suc- 
ceeded Yasuhiro Nakasone as government head on 
November 6, attended No’s inauguration ceremony on 
February 25. 


In a summit meeting following the ceremony, Takeshita 
and No agreed to strengthen friendship between Japan 
and South Korea in a new era of bilateral ties. 


Agrees to Olympic Security Talks 
SK210917 Seoul YONHAP in English 0857 GMT 
21 Mar 88 


[Text] Seoul, March 21 (YONHAP)—South Korea and 
Japan agreed Monday to hold the first meeting of a 
South Korean-Japanese committee on security measures 
for the 1988 Seoul Olympics in late April. 


The biiateral committee on security will be headed by 
the directors general of the Asian Affairs Bureaus at the 
two countries’ Foreign Ministries, according to an agree- 
ment reached during the South Korean-Japanese foreign 
ministers’ meeting. 


During the foreign ministers’ meeting held at the Korean 
Foreign Ministry, the two countries also agreed to estab- 
lish a South Korean-Japanese Committee for the 21st 
Century and have its inaugural joint meeting in July. 


The locations for the two meetings will be decided at a 
later date. 


South Korean Foreign Minister Choe Kwang-su and his 
Japanese counterpart Sosuke Uno also agreed to hold the 
15th South Korean-Japanese ministerial conference 
before the end of this year. 


In preparation for the ministerial conference, ranking 
officials of the two countries will begin consultations 
during the first half of this year in Tokyo. 


Professor Ko Pyong-ik of Hallym College will head the 
Korean-side of the Committee for the 21st Century while 
former Japanese ambassador to Korea Ryozo Sunobe 
will be chairman of the Japanese-Side. 


The foreign ministers agreed to establish five specialized 
subcommittees on politics, economy, chemical technol- 
ogy, history and culture, and youth exchanges under the 
21st Century Committee. The subcommittees are to 
operate for two to three years. 
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Choe and Uno also agreed to the reciprocal exchange 
visits of 4,000 people from both countries, including 
teachers, students and youths, over the next five years 
and to double the number of press correspondents the 
two countries station in each other’s country from 15 to 
30 by the end of this year. 


During the conference, Choe explained to Uno about 
Seoul’s efforts to improve relations with communist 
countries while the Japanese foreign minister promised 
to extend positive support for South Korea’s position 
and efforts. 


Choe asked for Japan’s efforts to assure stable living 
conditions for Korean residents in Japan and to help in 
the repatriation to Korea of Koreans held on the Soviet- 
occupied island of Sakhalin while also calling for Japan’s 
efforts to help treat Korean victims of the atomic bombs 
dropped on Japan during World War II. 


Uno said that Japan will continue to make efforts to 
improve the legal status of Korean residents in Japan 
and that Japan will send a fact-finding team to Korea in 
the near future to discuss the matter of treating atomic 
bomb victims. 


He also said that the Japanese Government will continue 
to help settle the problems of Koreans residing on 
Sakhalin. 


Says Games To Help ‘Spur’ Ties 
OW210527 Tokyo KYODO in English 0451 GMT 
21 Mar 88 


[By Noboru Kimura] 


[Text] Seoul, March 21 KYODO—Japanese Foreign 
Minister Sosuke Uno said here Monday that the upcom- 
ing Seoul Olympics will help spur exchanges between 
what South Korean President No Tae-u calls the *’’°com- 
mon people*” of the two countries. 


Uno, here on a brief two-day visit, was speaking at a 
lunch party given by his South Korean counterpart Choe 
Kwang-su. The party followed a two-and-a-half hour 
meeting with Choe, the first foreign ministerial regular 
consultation between the two nations in 10 months. 


The Japanese foreign minister said he expects the Seoul 
games to be successful as the largest ever festival of peace 
and friendship [words indistinct]. 


Uno said he was moved by having come to Seoul as 
Japan’s foreign minister at a time when the two countries 
are enjoying the high point of their bilateral relations. 


Regretting a delay in cultural exchanges between South 
Korea and Japan, Uno said the two countries should 
build bridges to promote such contacts. 
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Uno also said he hopes to pave the way for ordinary 
Japanese and South Korean citizens from every walk of 
life to talk about one another’s origins and common 
culture. 


South Korea restricts inflow of Japanese culture such as 
movies and recorded music as a result of Japan's 1910- 
1945 colonial reule of the Korean peninsula. 


Meets With President No 
OW211029 Tokyo KYODO in English 0830 GMT 
21 Mar 88 


{By Noboru Kimura] 


[Text] Seoul, March 21 KYODO—President No | .e-u 
on Monday calied for promoting exchanges in various 
fields between Japan and South Korea in order to wipe 
out memories of an unhappy past, a Japanese Foreign 
Ministry official said. 


No told Japanese Foreign Minister Sosuke Uno that an 
interchange of teachers is particularly necessary, because 
they are guiding younger generations. 


The president, who stepped into office February 25 in 
South Korea’s first peaceful transition of power ever, 
proposed establishing a close bilateral relationship and a 
model partnership, the official said in a briefing to 
reporters. 


No’s statement is thought to be linked to anti-Japanese 
sentiment among South Koreans caused by memories of 
Japan’s 1910-1945 colonial rule of the whole Korean 
peninsula. 


Uno, who talked with No at the B'ue House presidential 
mansion for 35 minutes, promised to make his best 
efforts to expand bilateral relations, the official said. 


The Japanese foreign minister, on a brief two-day stay 
that started Sunday, paid the visit to the president after 
meeting with his South Korean counterpart, Choe 
Kwang-su—the first foreign ministerial consultation in 
10 months. 


Uno thanked the president for his decision to double the 
number of Japanese journalists stationed in Seoul from 
15 to 30, as agreed in the talks with Choe, the official 
said. 


No was quoted as saying that the increase will prove 
Seoul’s determination to promote exchanges with Japan. 


The president expressed hopes that a Japan-South 
Korean joint advisory body will produce good ideas to 
deepen mutual relations toward the 2Ist century, the 
official said. 
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Uno and Choe agreed to convene the opening session in 
July of the 21st Century Japan-South Korea Committee, 
the advisory council for both governments consisting 
five to eight experts from each camp. 


Further on DJP Candidate Selection Process 


Party Meets To Approve List 
SK190317 Seoul THE KOREA HERALD in English 
19 Mar 88 pp 2, 4 


[Text] The DJP’s Central Executive Committee meeting 
yesterday morning to approve the party candidates for 
the April general elections began at 9:17 a.m., 17 minutes 
behind schedule, in a depressed mood. 


Adding to the dismal atmosphere were the shouts from 
the protesting crowd at the front gate to the party 
headquarters. They were protesting omission of their 
supporters from the list. 


When the session opened, several seats were vacant. 
Absent included party adviser Kwon Ik-hyon and Kwon 
Chong-tal who were already notified the previous night 
of their exclusion. 


Despite such widespread dissent, only Yi Chong-chan 
made a remark expressing his regret at the massive 
dropping of his colleague lawmakers. 


Right after the session closed at 9:20 a.m., party secre- 
tary-general Sim Myong-po headed for Chongwadate to 
obtain final approval from President No Tae-u who also 
heads the party. 


While Sim was en route to the presidential residence, the 
chief party spokesman Yu Kyong-hyon announced the 
list to the nation on television. 


Sim’s visit to Chongwadae in the morning was regarded 
as a formality. No reportedly virtually endorsed the list 
when Sim and party chairman Chae Mun-sik visited him 
the previous night. 


Yu’s announcement contained little new to the press. 
Newspapers and television networks reported almost 
pin-pointedly the promising candidates throughout the 
week. 


The incumbent lawmakers who were omitted from the 
nomination were notified by the party one by one since 
as early as Monday. 


After Kwon Ik-hyon and Kwon Chong-tal, two of the 
party’s most influential figures during the Fifth Repub- 
lic, were reported omitted from the list, the DJP officials 
appeared puzzled. 


However, Kwon Ik-hyon, No’s close friend and class- 
mate of the Military Academy’s | Ith class, appeared not 
to have been notified in advance of his exclusion. 
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Kwon was at his home town of Sanchong, Kyongsan- 
gnam-do, in a virtual campaign swing, when he learned it 
through news reports Thursday night. 


Yet it was not until Thursday night that the party 
chairman conformed Kwon Ik-hyon’s omission for the 
first time. 


List Sees Newcomers Named 
SK190219 Seoul THE KOREA TIMES in English 
19 Mar 88 p 1 


[Text] The Democratic Justice Party yesterday 
announced its 219 candidates for the late-April parlia- 
mentary elections after a week of screening that saw 
repeated changes in many urban and provincial districts. 


Five others will be nominated early next week, spokes- 
man Yu Kyong-hyon said yesterday. 


A total of 28 incumbent Assemblymen were dropped 
from the list, including five who voluntarily withdrew 
renomination bids for various reasons. The DJP has 160 
seats in the present National Assembly. 


Of the entire 224 districts, 125 are being offered “new 
faces.” 


The omitting of an unexpectedly large number of incum- 
bent lawmakers, including Kwon Ik-hyon and Kwon 
Chong-tal, right hand men of just-retired president Chon 
Tu-hwan, is seen as symbolizing the new No Tae-u 
government's desire to detach itself from the shadow of 
the old regime. 


The two Kwons, both graduates of the Korea Military 
Academy, were the principal architects of the ruling 
party, founded by Chon seven years ago. 


Chon’s brother-in-law, Rep. Kim Sang-ku, was excluded 
from the list. His ex-senior secretaries such as Ho Hwa- 
pyong, Ho Mun-to, Choe Chae-uk and Kim Ki-to, who 
applied for candidacy were also dropped. 


Only Ho Sam-su of the so-called “‘Ho troika,” which was 
said to have swayed Chongwadae in the early 1980s, was 
elected a candidate for a district in Pusan, power base of 
opposition leader Kim Yong-sam. 


Yi Kyu-hyo, dismissed as construction minister for a 
controversial remark disparaging Cholla people during 
the December presidential campaigns, got the DJP ticket 
seeking a seat in the southern industrial city of Chang- 
won. 


Yi Chong-chan, known as a “new leader” in the DJP, 
was nominated for Chongno, central Seoul for a third- 
term Assembly seat. His two allies, Seoul branch head Yi 
Chang-hyok and outspoken ex-Foreign Affairs Commit- 
tee chief Pong Tu-wan, failed to swing DJP candidacies. 
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Seoul’s other political showcase, Chong-ku was filled by 
Min Kwan-sik, 70, former National Assembly vice 
speaker. 


Chong Ho-yong, ex-defense minister and old KMA class- 
mate of Chon and No, was picked for So (west) A of 
Taegu and Chon Myong-ki, ex-health-social affairs min- 
ister for Seoul’s Chungnang B. 


State Minister for Political Affairs Kim Yun-hwan, 
former presidential secretary general to Chon, will run in 
the Kunwi-Sonsan district in Kyongsangpuk-to. Kim is 
No’s old friend at Kyongpuk High School. 


Four out of 18 military officer-turned lawmakers were 
not granted nominations. 


Yet 14 others with military careers were tapped for the 
coming elections, pushing to 28 the number of retired 
officers seeking parliamentary seats. 


Barely three women were nominated. The three are Rep. 
Kim Chong-ye, high school principal Chong Hui-kyong 
and hospital owner Kim Chong-suk. 


Seventeen legislators, who got House seats without vote 
in 1985 through the proportional representation system, 
will face the voters in districts on the DJP ticket. 


Included are Yu Hak-song for Yechon, Kyongsangpuk- 
do, ex-professors Pae Song-tong for Tobong B of Seoul 
and Kim Chong-in of Kwanak B, ex-finance minister 
Kang Kyong-sk for Tongnae B of Pusan and ex-home 
minister So Chong-hwa for Yongsan of Seoul. 


Among the 23 dropped are Yun Kil-chong, Pong Tu- 
swan, Yi Chan-hyok and Chong Nam of Seoul, Kim 
Suk-hyon of Inchon, Pak Kyu-sik of Kyonggi-do, Chong 
Sok-mo, Yi Sang-ik and Choe Chang-kyu of Chungchon- 
gnam-do. 


Others are Chon Sang-rae and Chon Chong-chon of 
Chollapuk-to, Na Sok-ho and Kim Chae-ho of Cholla- 
nam-do, Kwon Chong-tal, Kim Sang-ku, Pak Kyong-sok, 
Yum Kil-chong, Pak Kwon-hum, Kim Chong-ki of 
Kyongsangpuk-do, Kwon Ik-hyon, Pak Ik-chu, Yi Chae- 
u and Yu Sang-ho of Kyongsangnam-do. 


The DJP will hold a rally of nominees today. 


It will start virtual campaigning across the country in the 
form of inaugural ceremonies for new chapter heads next 
week. 
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Changes May Stem From ‘Slights’ 
SK190117 Seoul THE KOREA TIMES in English 
19 Mar 88 p 2 


[From the “Pvess Pocket” column: ““Unforgotten Epi- 
sode”’] 


[Text] The dropping of three “big-time” figures from the 
ruling party’s parliam :ntary nomination led some parti- 
sans to recall past episodes involving President No Tae-u 
and themselves. 


The relationship between President No and Kwon 
Chong-tal, former secretary general of the Democratic 
Justice Party, has been in “sour condition” for long, 
perhaps dating back to one day during the 1985 parlia- 
mentary campaigns. 


A petty happening, but serious enough to discomfort No, 
took place when No visited Kwon’s local chapter office 
in Andong on a leg of his tour of Kyongsangpuk-do on a 
mission to support the legislative candidates of the 
government party. 


When No came to the office in the capacity of a 
supporting partisan, the four-year senior in military 
seniority had to wait for as long as 20 minutes before 
Kwon showed up from a “conference.” 


After he was led to Kwon’s room, No was again to suffer 
another insult, seeing his junior Kwon taking the head of 
the table. 


No then had no substantial power within the ruling party 
though he became the chairman of the party after the 
Feb. 12 parliamentary elections. 


The exclusion of another key figure Rep. Kwon Ik-hyon, 
former chairman of the DJP and now its permanent 
adviser, appears to have originated from the intention of 
the party leadership to nip in the bud the potentialities of 
forming factions within the party. 


List’s Considerations Noted 
SK190251 Seoul THE KOREA HERALD in English 
19 Mar 88 p 2 


[Text] DJP Secretary-General Sim Myong-po, a member 
of the nomination screening panel, yesterday said the 
panel's first priority was securing a majority in the 
coming parliamentary election. 


“Considering that there’s no constitutional rights for the 
administration to check the legislature, the most impor- 
tant thing for the ruling party was to gain a majority of 
seats, thus securing political stability,” Sim said. 
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In an interview shortly after the DJP announced the 
names of the successful candidates for the 13th term 
Assembly election, he said, first of all, that he was sorry 
to the incumbent lawmakers and other applicants not 
nominated. 


The secretary-general, however, said the DJP will soon 
revamp its election posture to remove resentment over 
the nominations. 


Asked why the two senior lawmakers, Kwon Ik-hyon and 
Kwon Chong-tai, weren't renominated, Sim just said, 
“You'd better think they volunteered to make way for 
new faces.” 


He added that he knew much about why they were 
excluded from the ruling party nomination. 


The secretary-general looked tired after the week-long 
screening, which he said was conducted until early in the 
morning every day. 


Following are the questions and answers. 


Question: Why did it take a few more days than expected 
to complete the nomination? 

Answer: It was because of the increased number of 
electoral districts owing to the single constituency sys- 
tem, plus careful and deliberate considerations. 


Q: There are observations that some of the nominees are 
not very fresh? 

A: You have to see the forest, and not just a couple of 
trees. It is difficuli to achieve perfect results. 


Q: The party has chosen not a few men of fortune... 

A: They are rather professional managers than men of 
fortune. Managing a company is like running a small 
country. They will also become successful managers of 
national politics. 


Q: How many parliamentary seats do you expect in the 
election? 

A: Presently, about 40 percent. But our party will expand 
support basis with all the efforts, from now on. 


We are neither optimistic nor pessimistic about the 
results of the election. 


Q: Only three women were chosen as candidates? 
A: It doesn’t mean that the party forgot the female 
support in the last presidential election. 


We will give opportunities to more women gradually. 


Q: More incumbent lawmakers were excluded in the 
K yongsang provincial area than in the Cholla provinc- 
eS... 

A: In areas such as Seoul, Chungchongnam-do and 
Cholla-do, we had a shortage of manpower. 
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Q: How did the screening panel settle when there was a 
conflict of opinions regarding the personnel selection? 
A: Party president No Tae-u told us that the panel should 
make final decision. The president didn’t decide on such 
conflict. Thus, the members had to reexamine. 


Local Candidates Supplied Funds 
SK200024 Seoul THE KOREA TIMES in English 
20 Mar 88 p 2 


[From the “Press Pocket” column: “Financial Support”} 


[Text] The DJP distributed a “sum of money” to its 
parliamentary candidates yesterday to finance the orga- 
nization of their local chapters in preparation for the 
general elections. 


The candidates declined to disclose the exact amount, 
but it is expected to reach tens of millions of won level. 


Party secretary general Sim Myong-po vowed to support 
the nominees in additional financing. 


But he added, “It is not always advantageous to secure 
sufficient bullets (campaigning funds). In case of short- 
age, it is a way of effecting electioneering by checking 
rivals for using enormous sums of money.” 


Candidates are banned from using campaigning funds 
above a ceiling, to be set on by district election manage- 
ment committees in early April. The ceiling will stand at 
around 100 million won each, judging from the 12 
billion won allowed for presidential candidates last 
December. 


But informed analysts said that roughly one billion won 
would be needed for electioneering in view of the sharp- 
est-ever competition in the single representative constit- 
uency. 


Sim said that the party would mobilize collegian part- 
timers, hired by the DJP, for joint stumping sessions to 
counter probable protests by student activists. 


He went on, “The opposition is not likely to succeed in 
merger and joint fielding candidates. But you have to 
prepare for the worst situation (stemming from strong 
opposition unity).” 


Rally Kicks Off Campaign 
SK200033 Seoul THE KOREA TIMES in English 
20 Mar 88 p 2 


[Text] The ruling Democratic Justice Party launched its 
month-long parliamentary campaign, starting with a 
rally of nominees yesterday in which they were directed 
in detail about how to court popular support. 
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The DJP decided to hold the elections on April 26 in a 
recent top-level consultation meeting with the adminis- 
tration. The Constitution stipulates that the elections be 
held by April 28. 


The candidates will form chapters in their constituencies 
during this week, calming down roaring resistance by the 
stalwarts of scores of incumbent lawmakers, who were 
dropped from nomination. 


Some lawmakers, who were not given renomination, are 
moving to run for the elections with opposition tickets or 
independently, possibly attracting DJP-inclined voters. 


Key DJP leaders including chairman Chae Mun-sik will 
take part in inaugural ceremonies for new chapter heads 
to boost their popularity, a conventional way of pre- 
electioneering. 


President No Tae-u, concurrently DJP president, will 
tour local offices to encourage parliamentary runners 
late this month through early April. 


Formal campaigns will begin on April 7 as the new 
Parliamentary Election Law allows only 18 days of 
stumping. 


The government party will transform its ordinary struc- 
ture into three provisional divisions, respectively in 
charge of propaganda, policy-making and network 
expansion, in support of nominees. 


In the rally, the 218 DJP candidates resolved to win the 
elections to back up the No Tae-u administration's 
“democratic reforms and national reconciliation.” 


Former acting National Assembly speaker Min Kwan-sik 
was absent from the rally apparently in discontent with 
the party which announced his nomination for Seoul's 
central Chung-gu district yesterday without his “clear- 
cut consent.” 


DJP sources said that Min, 70, might not accept the offer 
and have to be replaced. 


The party has yet to fill five other chapters. 


The nominees will register their names with election 
management committees in their districts within five 
days after the public notice of the election day, expected 
around April 3. 


The DJP will bare a list of nominees who are to become 
Assemblymen without vote in accordance with the vot- 
ing strength the party shows in the elections. 


About 60 will be nominated for the national constituen- 
cies but 40-45 will be entitled to Assembly memberships 
through the proportional representation system. 
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A senior DJP official said that his party hopes for wins in 
55 percent of the total 224 districts. 


If it gets about 125 seats in local districts, its entire 
House memberships will amount to 155, over one-third 
of the total parliamentarians required for the legislation 
of ordinary laws. 


New Foreign Affairs Institute Head Named 
SK 180244 Seoul THE KOREA TIMES in English 
18 Mar 88 p I 


[Text] Im Tong-won, researcher at the Institute of For- 
eign Affairs and National Security (IFANS), has been 
designated as the dean of the IFANS, it was learned 
yesterday. 


Im, 53, will succeed Sin Tong-won who was named vice 
foreign minister in a sweeping reshuffle of vice ministers 
on March 4. 


Im, a retired major general, joined the Foreign Ministry 
in 1980 and served as ambassador to Nigeria and Aus- 
tralia. 


U.S. Military’s Use of TV Channel Criticized 
SKi71116 Seoul TONG-A ILBO in Korean 
17 Mar 88 p 12 


[Article by reporter Hong H»-pyo: “AFKN-TV Channel 
Should Be Changed”’} 


[Text] At a time of calls for revising broadcast-related 
laws and for democratizing broadcast practices, and as 
the issue of inheriting and developing national culture 
through broadcasts has become a great issue, many are 
calling for a redefinition of the position and role of 
AFKN [Armed Forces of Korea Network], the broadcast 
network of the U.S. forces stationed in Korea. The 
common view shared by m.any broadcast journalism 
specialists is that since the programs on AFKN-TV run 
greatly counter to our ethics and values, AFKN-TV’s 
channel should first be changed to UHF or a closed- 
Circuit system from its present VHF; and that its pro- 
grams should be rectified, thereby reviewing the entire 
system in light of cultural sovereignty. 
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AFKN was allowed to begin broadcasting on VHF on 15 
September 1957, according the ROK-U.S. Status of 
Forces Agreement. There is no precedent in any other 
country where foreign forces have been permitted to use 
VHF in broadcasting radio or television programs. Even 
in Japan and West Germany, U.S. forces are only 
permitted to use UHF or closed-circuit systems for their 
radio and televison broadcasts. 


Generally speaking, about seven channels can be broad- 
cast on VHF. In areas around Seoul, 6 channels, includ- 
ing KBS-! TV [Channels 9 and 5], KBS-2 TV [Channel 
7}, MBC [Channel 11], Educational TV [Channel 13], 
and AFKN [Channel 2], use VHF, with one channel 
remaining unused. 


When using VHF, the picture on the television screen 
becomes clearer on lower channels. AFKN can thus be 
said to occupy the best channel. In turn, the quality of 
MBC on Channel I! is generally poor, while Educational 
TV on Channel 13 is aired on UHF in many parts of the 
country for the same reason. Therefore, many believe 
that AFKN, which is a network serving less than 40,000 
U.S. servicemen and their dependents, occupies a major 
channel—that is, VHF—and that it therefore stands to 
reason it should be given to another station, such as 
Educational TV, as a matter of course. 


Also, AFKN broadcasts many obscene and violence- 
ridden programs, such as “General Hospital,” “Baretta,” 
and “SWAT,” most of which have provoked general 
controversy from the time they were first aired in the 
United States. 


Because domestic television stations are off the air 
during the day, housewives and children often stay tuned 
to AFKN and watch the violent and obscene programs. 


Kim U-ryong, professor of journalism at the University 
of Foreign Studies of Korea, has asserted that “reform 
should be effected concerning AFKN at an early date. 
This is because the use of VHF by television aired for 
troops stationed in a sovereign country runs the risk of 
deepening cultural subjugation.” Also, Professor Kim 
Yong-sok at Yonsei University has stated that “propor- 
tionally, it is not right that our people use only one 
channel for every 10 million people, while the U.S. 
forces have one channel for 40,000 people. Therefore, 
changing the AFKN channel is inevitable to allow its 
future use by another civilian network.” 
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‘Rioters’ Burn Cars, Government Store 
BK181418 Rangoon Domestic Service in Burmese 
1330 GMT 18 Mar 88 


[Text] It has been reported that groups of rioters and 
looters burned some motor vehicles and rioted in the 
middle of Rangoon this afternoon. Security units are 
taking necessary action for the security of the working 


people. 


Two to three groups of rioters and looters burned a 
Mazda jeep with plate number Hta Sin Du [Burmese 
letters} 830 from the Hotel and Tourist Industry Corpo- 
ration and a Hilex car with plate number Hta Sin Du 952 
near Bandoola Park at 1245 today. The same group 
proceeded to burn a Mazda-V600 car with plate number 
Da Dwe 56 under the (?ledge) of a government depart- 
mental store in Panzodan and a Hilex passenger car with 
plate number Nya 8525. 


The People’s Department Store in Building C at Theingyi- 
zay Market was also burned. The first floor of the store was 
burned and destroyed. They also obstructed and destroyed a 
fire engine that had come to extinguish the fire. 


The security force has arrested the rioters who admitted 
under investigation that they had been organized to loot 
the People’s Department Stores and shops. It has been 
learned that security forces are taking necessary action 
for the security of the residents of Rangoon. 


Roundup on Rangoon Situation 
BK210130 Bangkok BANGKOK POST 
in English 21 Mar 88 p 1 


[Text] Up to 28 people were killed in Rangoon last week 
in the worst riots in Burma since 1974, according to 
reports reaching Bangkok over the weekend. 


The unconfirmed reports said troops armed with guns 
and batons stormed into the city on Thursday to disperse 
thousands of protesting students at several campuses. 


Rampaging residents and students smashed and set fire 
to government buildings but did not touch private prop- 
erty, travellers returning to Bangkok told REUTER on 
Saturday. 


Rangoon was quiet over the weekend following a protest 
on Friday during which students and others shouted 
anti-government slogans, wrecked cars and set fire to a 
department store. 


Security personnel guarded key government buildings. 
Only privately owned vehicles were seen on the streets, 
and Rangoon’s normally crowded Scott and Central 
markets were closed. 
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According to AP, some Rangoon residents complained 
privately of police heavy-handedness in dispersing the 
demonstrators, and there were rumours of casualties and 
large numbers of arrests by the authorities. 


Hundreds of demonstrators were jailed and about 50 
injured in unrest triggered by the shooting to death of a 
student in clashes with local youths last weekend, diplo- 
mats said. 


A government commission is to begin an investigation 
today into the death of the 23-year-old student. 


Dunash Kamar, a 21-year-old Israeli tourist, was in 
Rangoon on Friday and said he witnessed a group of 
students burning cars and throwing rocks before being 
confronted by soldiers. 


“I could see the students burn a car and the crowd throw 
stones at the tourist office,” he told the POST yesterday. 


“After about 30 minutes, the army came and the crowd 
scattered. There were about five trucks full of soldiers 
armed with machineguns and sticks...1 could see a guy 
beaten up real hard.” 


Other witnesses said government trucks roamed the 
streets to announce a curfew and urge people to go home 
on Friday night. 


Sources yesterday said the situation in the city was still 
tense. 


Expatriates in Bangkok said all international telephone 
lines from Rangoon had been cut since Saturday, 
although calls originating here could get through. 


Tht unrest began with a brawl between students and local 
youths at the Rangoon Institute of Technology on March 
12, but by Wednesday had turned into a widespread riot 
of students and residents against the government. 


Open protest has been rare in Burma since military 
strongman Ne Win seized power in 1962 and instituted 
rigid, one-party rule. But over the past two years, small- 
scale disturbances and outbursts of violence have 
occurred in apparent reaction to worsening economic 
conditions. 


Last September, hundreds of students in Rangoon rioted 
to protest a government decision to invalidate three 
denominations of banknotes. 


On Friday, students and others gathered at a large park 
adjoining the City Hall and went on a rampage before 
police dispersed them several hours later. 


Meanwhile, Burmese state radio said leader of central 
and regional party committees and the armed forces on 
Saturday made preparations for the sixth party congress. 
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The congress, which reviews leadership, was not sched- 
uled to convene for another two years. The broadcast did 
not say when it would now meet. 


AFP Reports ‘Calm’ Returns 
BK191112 Hong Kong AFP in English 1103 GMT 
19 Mar 88 


[Text] Rangoon, March 19 (AFP)}—Most shops were 
closed in Rangoon Saturday and Security Forces were 
deployed at strategic locations as the city returned to 
calm after a week of rioting which left one student dead. 


Security Forces occupied the Rangoon Institute of Tech- 
nology (RIT) in the northern suburbs and Rangoon 
University in the north of the capital and took positions 
at key locations in the center of the city, witnesses said. 


Traffic was back to normal in downtown Rangoon but 
most shops were closed. Authorities said Security Forces 
were “continuing to take appropriate action to restore 
law and order.” 


Rioters set a central department store on fire and burned 
four cars Friday, culminating a week of student unrest 
that started with clashes between RIT students and 
residents in the northern suburb of Inseip last weekend. 


The government on Friday set up a commission to 
investigate the shooting to death of 23-year-old student 
Maung Phone Maw during clashes near RIT Sunday. 
Students claim he was shot during police action. 


Although no offical announcements have been made, 
classes remain suspended and students have been sent to 
their homes, campus sources said. 


Authorities arranging the release of students arrested 
during campus demonstrations have sent 44 of them to 
their parents and guardians, the sources said. More were 
expected to be released Saturday. 


An unspecified number of students are still in custody, 


most arrested during clashes with police outside the 
campuses, the sources said. 


Brunei, Malaysia & Singapore 
Malaysia 


U.S. Criticized for Blocking World Bank Loan 
BK200829 Kuala Lumpur International Service 
in English 0800 GMT 20 Mar 88 


{Text} Malaysia has criticized the U.S. Government for 
trying to block a $66 million World Bank loan for the 
Federal Land Consolidation and Rehabilitation Author- 
ity [FELCRA]. Ambassador to the United States, Mr 
Albert Talalla, met with the U.S. assistant secretary of 
state for East Asian and Pacific affairs, Dr Gaston Sigur, 
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in Washington. He told Dr Sigur that U.S. action is 
inconsistent with the Reagan administration’s vow to 
oppose discriminatory labeling against tropical oils 
which include palm oil. 


At the World Bank Executive Board meeting last 
Wednesday, the United States voted against issuing the 
loan to Malaysia, saying that Malaysia does not deserve 
it because of its high credit rating. However, 21 other 
executive directors voted for Malaysia’s proposal which 
would boost the income of 45,000 poor families. U.S. 
board member (Robert Gidding) said at the meeting that 
the bank has no institutional role in the lending and that 
if lending was necessary, the production of palm oil 
should be limited for domestic consumption. 


World Bank sources said Mr (Gidding’s) statement could 
have been due to strong pressure from American soya 
bean farmers who find Malaysian palm oil their major 
threat. 


Mahathir on Constitution, Role of Judges, Law 
BK181541 Kuala Lumpur BERNAMA in English 
1409 GMT 18 Mar 88 


[Text] Kuala Lumpur, March 18 (BERNAMA)—The 
government has no intention whatsoever of taking over 
the powers of the judges but only wants to ensure that 
they hold to the federal laws, Prime Minister Dr Maha- 
thir Mohamed said Friday. 


“Our aim is to establish that the duties of the executive 
are separated ftom that of the judiciary so that the judges 
do not make their own laws,” he said when winding up 
the debate on the Constitution (Amendment) Bill in 
Parliament. 


The bill was later passed, with 142 votes for and 18 
against. 


Replying to points raised in the house, Mahathir said the 
amendment only empowered the attorney-general to 
transfer cases from one court to another. 


The attorney-general was not empowerd to select a 
“friendly” judge to hear certain cases but only the power 
to select a court for the purpose of speeding up the 
proceedings, he said. 


The prime minister said there had been instances when 
laws passed by Parliament had not been implemented by 
the judges who cited “natural justice” as an excuse. 


He said this situation had caused confusion and affected 
the business of administering the country. 


Mahathir pointed out that under the Government Pro- 
ceeding Ordinance 1956, no quarter could take out an 
injunction against the government. 
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However, there were people who were aware of this and 
yet did not want to accept it. “We go by the law in 
discharging our duties, likewise the judges should also 
abide by the law ... That is all we want,” he said. 


He also said that in one case the judge had directed the 
minister concerned to extend the stay of a foreign 
national in this country. 


He 1d the regulation clearly said that it was the 
minister’s right to issue the permit and to consider 
whether to grant or reject the request for the extension of 
the stay. 


However the court ruled that the minister should extend 
the stay on grounds that the foreigner concerned had 
“hopes” that his period of stay would be extended. 


“Therefore anyone permitted to stay in this country for 
a year actually can stay for a lifetime,” he said. 


Mahathir said the judge was not free to do as he liked as 
he too was bound by the law. 


Mahathir then went on to explain the functions of a 
judge. 


In a case where the punishment is the death sentence 
such as under Section 39(b) of the Dangerous Drugs Act, 
he said, the duty of the judge was to decide whether the 
accused was guilty or not. 


If the judge found the accused guilty, he should impose 
the death sentence as stipulated by the law, he said. 


Constitution Amendment Passed 
BK181332 Kuala Lumpur RTM Television Network 1 
in Malay 1200 GMT 18 Mar 88 


[Text] The House of Representatives passed the 1988 
Constitutional Amendment Bill by a majority of votes 
this evening. Winding up the deliberations, the prime 
minister said that the amendment was designed to 
ensure smooth administrative mechanism and suit the 
developments with the current situation. Datuk Sri Dr 
Mahathir also explained that the amendment was not 
designed to enable the government to take over judicial 
duties but was in fact designed to ensure that the 
executive, judicial, and legislative branches could per- 
form their respective duties without inte-f--ence from 
other sides. On the authority of the state at. ney general 
to transfer a case to any courts, he said that this is aimed 
at speeding up the judicial process. 


Datuk Sri Dr Mahathir also tabled the 1988 Societies 
Amendment Act for the second reading. The House is 
expected to sit through the night for the deliberations. 
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Cambodia 


SPK Urges PRC To Stop Provocations Against SRV 
BK191246 Phnom Penh SPK in English 
1117 GMT 19 Mar 88 


[China Must Stop Armed Provocations Against Viet- 
nam’’—SPK headline] 


[Text] Phnom Penh SPK March 19—The new armed 
provocations staged by the Chinese authorities around 
the Truong Sa [Spratly] Archipelago have gravely threat- 
ened the sovereignty and territorial integrity of the 
Socialist Republic of Vietnam and jeopardized the sta- 
bility in Southeast Asia. 


As clearly stated in a letter sent recently by the Vietnam- 
ese Foreign Ministry to its Chinese counterpart following 
the hostile acts of the Chinese authorities against Viet- 
nam since early January, the attacks opened by Chinese 
warships on two Vietnamese freighters on March 14 
testified to the fact that the Chinese authorities are bent 
on using force to solve disputes with Vietnam and that 
Beijing is seeking by all means to annex islands of the 
Troung Sa Archipelago, a sacred part of Vietnamese 
territory. These moves have raised the alarm to [as 
received] public opinions ip Southeast Asia and the 
world over. They have also revealed dark designs of the 
Chinese authorities who have, far from contributing to 
the peaceful settlement of regional problems, sought to 
aggravate tension and destabilize the regional situation. 


It goes without saying that Beijing is blocking the way to 
dialogue aimed at searching for political solutions to 
regional issues including the Kampuchean conflict. 
Their provocations against Vietnam and their plots and 
manoeuvres against the three Indochinese countries 
have laid bare their expansionist ambition in Southeast 
Asia. 


Together with the peoples in the socialist community 
and progressive, justice- and peace-loving people across 
the world, the Kampuchean people fully support the 
Vietnamese people’s just struggle for national indepen- 
dence, sovereignty and territorial integrity. 


China must stop without delay its hostile acts against 
Vietnam and embark on negotiations to normalize its 
relations with Vietnam. The Chinese authorities must 
respect the legitimate desire of the peoples of Vietnam, 
China and other countries in the region for peace, 
friendship and cooperation. 


Four-Nation Conference Held 16-17 March 


Deputy Foreign Minister Meet 
BK181245 Phnom Penh SPK in English 1115 GMT 
18 Mar 88 


[Text] Phnom Penh, 18 Mar (SPK)—A conference of 
deputy foreign ministers of Kampuchea, Laos, Vietnam, 
and the Soviet Union was held here from March 16-17 to 
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exchange views on the search for a political solution to 
the Kampuchean issue and on the burning question in 
Souoheast Asia recently. [as received] 


During their meeting, Dit Munti, Sulivong Prasithidet, 
Tran Quang Co and Igor Rogachev, respectively deputy 
foreign ministers of Kampuchea, Laos, Vietnam and the 
Soviet Union, noted that there have been positive 
changes in the process of searching for a solution to the 
Kampuchean problem: More and more people in the 
world realize that the Kampuchean conflict must be 
resolved by peaceful means. The participants noted with 
satisfaction the PRK Government’s support from the 
Kampuchean people and the world public. They 
expressed full support for the resumption of talks 
between PRK Chairman of Council of Ministers Hun 
Sen and Prince Norodom Sihanouk. 


The four deputy foreign ministers brought out the 
importance of concerted efforts of the four countries in 
quest of a solution to the Kampuchean issue in the 
interests of the Kampuchean people and of peace and 
security in Southeast Asia and the Asian-Pacific region. 
The Soviet Union, Vietnam and Laos reiterated their 
readiness, together with other concerned countries, to 
accelerate the process of finding a solution to the Kam- 
puchean issue. 


The deputy foreign ministers of the three Indochinest 
countries reapfirmed their countries’ foreign policy of 
peace, neighbourliness and cooperation with other coun- 
tries in the region, the determination to defend their 
national independence and sovereignty and settle border 
disputes through negotiations. The Soviet Union side 
highly valued that political line. 


The conference took place in an atmosphere of friend- 
ship, solidarity and fraternity. 


The four deputy foreign ministers were cordially 
received by Hun Sen, chairman of the Council of Min- 
isters and minister for foreign affairs of the People’s 
Republic of Kampuchea, after the conference ended. 


Delegations Depart 18 March 
BK201358 Phnom Penh Domestic Service in Cambodian 
1300 GMT 20 Mar 88 


[Text] The Soviet Foreign Ministry delegation led by 
Comrade Igor Rogachev, deputy foreign minister of the 
USSR; Vietnamese Foreign Ministry delegation led by 
Comrade Tran Quang Co, deputy foreign minister of the 
SRV; and Lao Foreign Ministry delegation led by Com- 
rade Sulivong Prasithidet, deputy foreign minister of the 
LPDR, left for home on 18 March after attending a 
consultative conference of the Cambodian, Vietnamese, 
Lao, and Soviet deputy foreign ministers held success- 
fully in Phnom Penh. 
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Seeing the delegations off at Pochentong Airport were 
Comrade Dit Munti and Mrs Bo Rasi, deputy ministers 
of foreign affairs; and many cadres from the Foreign 
Ministry. 


Also on hand at Pochentong Airport to see the delega- 
tions off were Soviet Ambassador Comrade Yurty Raz- 
dukhov, Vietnamese Ambassador Comrade Ngo Dien, 
and Lao Ambassador Comrade Pheli Khounlaleuk. 


VODK Carries Khieu Samphan-Signed Communique 
BK210422 (Clandestine) Voice of Democratic Kampuchea 
in Cambodian 2330 GMT 20 Mar 88 


(“Communique of the Democratic Kampuchea Party 
Denying Exaggerated Reports That Democratic Kampu- 
chea Is Secretly Planning To Take Power in Cambodia”’; 
dated 19 March; signed by Khieu Samphan] 


[Text] Recently, there have been exaggerated reports 
saying that the Khmer Rouge is secretly planning to 
return to power in Cambodia. The term Khmer Rouge 
means Democratic Kampuchea. 


The Democratic Kampuchea Party would like to cate- 
gorically deny these reports. The majority of peace- and 
independence-loving countries and people the world 
over know very well the stand of the Democratic Kam- 
puchea Party because this has been stated repeatedly and 
clearly by the Democratic Kampuchean Party. There 1s 
no room for doubt about this. We would like to recall the 
past, present, and future position of the Democratic 
Kampuchea Party as follows. 


1. As a party of the Coalition Government of Demo- 
cratic Kampuchea [CGDK], which was set up on 22 June 
1982 in accordance with the Kuala Lumpur statement, 
the Democratic Kampuchea Party has always firmly 
maintained its political stand within the CGDK and has 
firmly stood by the 22 June 1982 Kuala Lumpur state- 
ment, particularly on the political goal that says that the 
three parties unite to lead the Cambodian people in the 
struggle against the Hanoi Vietnamese aggressors until 
completely liberating Cambodia. The Democratic Kam- 
puchea Party has never strayed from this basic position, 
in the past or at present, and it will certainly not do so in 
the future. 


2. The Democratic Kampuchea Party clearly stated its 
past, present, and future basic political stand on 6 July 
1985. This communique of the Democratic Kampuchea 
Party clearly spelled out the policy of great national unity 
in the current struggle against the Vietnamese aggressors 
for national liberation and for defending the nation in 
the future that the Democratic Kampuchea Party con- 
siders as its sacred, basic political stand, and an unwa- 
vering Strategy. 


3. Democratic Kampuchea firmly stands on the proposal 
for resolving the Cambodian problem politically in 
accordance with the CGDK’s eight-point peace plan 
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dated 17 March 1986 and conliders the CGDK'’s eight- 
point peace proposal as the basis of the nation’s consti- 
tution in the future. This eight-point peace proposal 
Clearly spells out the policy of great national unity, and in 
particular on the implementation of a national reconcil- 
iation policy among all Cambodians following the with- 
drawal of Vietnamese aggressors forces from Cambodia. 


In sum, here is the Democratic Kampuchea Party’s 
stand. 


1. Inside the country, categorically implement a policy of 
great national unity and consider it as the life of the 
Cambodian nation and people and as its own life. 


2. Abroad, have good relations and cooperation with all 
countries in the world. 


The Democratic Kampuchea Party’s political stand, 
which has been firmly set and consistently adhered to in 
the past and present, and will continue to be so in the 
future following the withdrawal of Vietnamese aggressor 
forces from Cambodia, stems from a clear view of the 
following situation. 


1. A clear realization of the situation of two rival 
Strategies throughout the world. There is no sign to 
Suggest that the situation will be any different in 30-40 
years time. 


2. A Clear realization of the complex political geography 
in present-day Southeast Asia and Asia-Pacific. This 
situation can mnly worsen in the future. 


3. A clear realization of the danger of Vietnam’s annex- 
ing Cambodia; Vietnam is constantly at Cambodia’s 
doorstep although one day Vietnamese aggressor forces 
will be compelled to pull out from Cambodia. 


The Democratic Kampuchea Party would like to express 
profound gratitude to the overwhelming majority of 
peace- and independence-loving countries and people 
for clearly understanding the above stand of the Demo- 
cratic Kampuchea Party, both in its policy and concrete 
activities. We firmly believed that they will not be led 
astray by exaggerated reports on the basic political stand 
of the Democratic Kampuchea Party. The Democratic 
Kampuchea Party appeals to these countries and people 
not to be misled by any exaggerated reports because the 
Hanoi Vietnamese aggressors and their accomplices are 
carrying Out all kinds of deceitful and misleading propa- 
ganda to continue occupying Cambodia. 


{Date] Democratic Kampuchea, 19 March 1988 


[Signed] Khieu Samphan, president of the Democratic 
Kampuchea Party 
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Border Talks End; No Agreement Signed 


Paper Reports ‘Deadlock’ 
BK 180039 Bangkok THE NATION in English 
18 Mar 88 pp I, 2 


[Text] Vientiane—Thailand and Laos failed to reach 
agreement on their border dispute yesterday on the first 
of their two-day talks here, making today a crucial period 
for attempts to seek solutions. 


“Both sides expressed frank views and discussed a wide 
range of legal documents and maps” of a disputed border 
area, said Sarot Chawanawirat, Thai Foreign Ministry 
spokesman. 


M.R. Kasemsamoson Kasemsi, permanent secretary of 
the Foreign Ministry and head of a 15-member Thai 
delegation, said the same thing when the same Thai and 
Laotian negotiators met in Bangkok on March 3 and 4. 


“We cannot reach an agreement today. The talks will 
continue tommorrow,” Sarot told reporters after four 
hours of talks. 


Kasemsi yesterday repeated a Foreign Ministry state- 
ment that Thailand will take the issue to the World 
Court at the Hague, the Netherlands, if the two countries 
cannot forge a solution to their conflict. 


Brig Gen Thonglai Kommasit, deputy chief of the Lao- 
tian Army’s General Political Department and 
Kasemsi’s counterpart, said there were ‘“‘some problems” 
that prevented both sides from arriving at a conclusion 
yesterday. 


He made a similar statement after the Bangkok talks. 


Thonglai said the two sides discussed a proposal to set up 
a joint committee to oversee the redrawing of the border 
between Thailand’s Phitsanulok Province and Saya- 
boury Province of Laos. 


The negotiators will try their best to get rid of the 
problems obstructing the talks, Thonglai said. 


Both sides said yesterday’s negotiations were cordial. 


The Thai side expressed hope that a breakthrough may 
come today. Sarot said the delegations will issue a joint 
statement after today’s meeting. 


The Thai Foreign Ministry said before the start of the 
talks that disagreement in interpretation of the 1907 
Siamese-Franco Treaty is a major deadlock. Thailand 
suggested that the treaty be used as a guideline in 
redemarcating the disputed area. 
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Bangkok also has proposed reviving a joint committee 
formed under a 1979 agreement to oversee mutual 
problems and improve ties. 


Meanwhile yesterday, the Thai military asked the press 
to present its coverage on the Thai-Lao conflict in 
“positive ways.” 


Lt Gen Sihadet Bunnak, chief of the Supreme Com- 
mand’s Information Office, said Army Commander in 
Chief Chawalit Yongchaiyut was “very unhappy” with 
some news reports that Thailand is dramatizing negoti- 
ations with Laos. 


“This could harm the current talks to settle the prob- 
lem,” Sihadet said. 


Some newspapers have “assembled incidents and come 
up with misinterpretation.” 


Gen Chawalit, Lt Gen Siri Thiwaphan, 3rd Army Region 
commander, met Premier Prem Tinsulanon at the Gov- 
ernment House yesterday for 40 minutes. It is not known 
whether the Thai-Laos talks were a topic of the meeting. 


Thailand and Laos fought a three-and-a-half-month bor- 
der war ending Feb 19 with a cease-fire agreement. 
Hundreds of soldiers on both sides died. 


Lao Spokesman Makes Statement 
BK181429 Vientiane Domestic Service in Lao 
1200 GMT 18 Mar 88 


[Text] The talks between the Lao Government delega- 
tion headed by Brigadier General Thonglai Kommasit 
and the Thai Government delegation headed by M.R. 
Kasemsamoson Kasemsi resumed in the meeting room 
of the Lan Xang Hotel in the capital of Vientiane at 1400 
today [18 March]. 


After the meeting ended at 1725, Phanthong Phomma- 
hasai, spokesman for the Lao Government delegation, 
told reporters as follows: 


[Begin Phanthong recording] |. Continuing the talks 
between the delegations of the Governments of the 
LPDR and the Kingdom of Thailand that began in 
Bangkok on 3 and 4 March 1988, further negotiations 
between the two delegations to settle the armed conflict 
in the border area between Boten District of Laos’ 
Sayaboury Province and Chat Trakan District of Phitsa- 
nulok Province were held in Vientiane on 17 and 18 
March 1988. The meeting proceeded in a favorable and 
frank atmosphere in a bid to settle the dispute in the said 
area in a fair and correct manner. The two delegations 
reviewed the duties and objectives of the talks of the Lao 
and Thai delegations as stipulated in the joint statements 
issued by the military delegations of the two countries on 
17 and 24 February 1988 and further endorsed by the 
message of His Excellency General Prem Tinsulanon, 
prime minister of the Kingdom of Thailand, dated 24 
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February 1988, and the message of His Excellency Kay- 
sone Phomvihan, chairman of the Council of the Minis- 
ters, dated 26 February 1988. They held consultations to 
settle the border dispute in the area between Boten 
District of Laos’ Sayaboury Province and Chat Trakan 
District of Thailand’s Phitsanulok Province on the basis 
of the laws and justice by adhering to the 1907 French- 
Siamese Treaty and relevant maps. 


Based on these documents, the Lao side clarified its 
stand toward the Thai side’s proposal for the appoint- 
ment of an ad hoc committee to survey, examine, and 
clearly demarcate the border. The Lao side has no 
objection to the setting up of the proposed committee. 
However, the government delegations of both countries, 
first of all, must unanimously agree upon the evidence 
and the basic issues that will be the foundation for the 
operation of the said committee. The committee cannot 
work on behalf of the two government delegations. 
Regarding the revival of the operation of the Border 
Laiason Committee at the different levels which was set 
up in compliance with the Lao-Thai Joint Communique 
of 1979, the Lao side maintains that this committee can 
work effectively only after the existing dispute between 
the two countries has been completely and permanently 
settled on the basis of respect for each other’s indepen- 
dence, sovereignty, and territorial integrity in accor- 
dance with international law and the UN Charter. 


2. The government delegations of the two countries 
further considered the legal aspects of the French-Sia- 
mese Treaty dated 23 March 1907 and the related maps 
of the area. 


2.1 Legal aspects. The Lao side maintains the French- 
Siamese Treaty dated 23 March 1907 and the treaty on 
the demarcation attached to the treaty constitute an 
undeniable legal foundation testifying to the Lao-Thai 
borderline in the area. Article 2 of the protocol says: As 
for Luang Prabang, its southern border starts from the 
bank of the Mekong River at the mouth of the Heuang 
River and follows the main channel of the river until the 
source of its origin in the Phou Miang Mountain. From 
there, this borderline runs along the watershed between 
the basins of the Mekong and the Chao Phaya Rivers to 
the area known as the Keng Pha Dai Rapids at the 
Mekong River in conformity with the borderline agreed 
upon and recognized by the Delineation Committee on 
16 January 1906. Therefore, the Heuang River is the 
borderline between Laos and Thailand in the area. In 
addition the French-Siamese Treaty dated 23 March 
1907 and the attached protocol, all legal documents 
jointly signed by France and Siam before and after the 
year 1907, clearly state that the Heuang River is the 
borderline in the area. There is no legal document stating 
that the Heuang Nga River is the borderline. 


2.2 Regarding the maps, the protocol attached to the 
1907 Treaty does not say if any map or draft map was 
attached to the treaty. The Lao side maintains that there 
has been no map showing the area attached to the said 
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treaty. The Thai side has also acknowledged this point. 
The Lao side maintains that since there is no map 
attached to the treaty, should maps be made to be used as 
reference for the study, they must be drawn in accor- 
dance with the contents of the French-Siamese Treaty 
dated 23 March 1907 and the protocol attached to the 
said treaty. 


3. Both sides have not reached unanimity on certain 
fundamental legal and administrative problems. The 
negotiations between the government delegations of the 
two countries have not yet achieved the objectives nor 
have the assignments been fulfilled. The LPDR Govern- 
ment delegation is always ready to continue the talks 
either in Bangkok or Vientiane so as to solve the problem 
through peaceful means. [end recording] 


It was also reported that the government delegation of the 
Kingdom of Thailand, headed by M.R. Kasemsamoson 
Kasemsi, permanent secretary of the Thai Foreign Ministry, 
left Vientiane for Bangkok by a special Thai Air Force plane 
at 1815. Brig Gen Thonglai Kommasit, other members of 
the Lao Government delegation, Hiran Phanuphong, Thai 
ambassador to Lao, and staff members of the Thai Embassy 
went to see M.R. Kasemsamoson Kasemsi and his delega- 
tion off at Wattai Airport. 


Lao, Thai Spokesmen ‘Squabble’ 
BK190155 Bangkok THE NATION in English 
19 Mar 88 p 2 


[Text] Thai Foreign Ministry spokesman Sarot Chawa- 
nawirat yesterday engaged in a verbal exchange with his 
Laotian counterpart Phanthong Phommahasai after the 
Laotian began a joint press conference without him in 
Vientiane after the talks. 


“IT was caught unprepared. I don’t know if it was a 
deliberate set up or a misunderstanding,” Sarot told 
THE NATION after he squabbled with Phanthong over 
the format of the conference planned by both sides. 


“Laos apparently wants to take advantage of the Thai 
press by reading its own statement,” he said. 


Without waiting for his Thai counterpart, Phanthong and 
his three aides occupied all the seats at the press conference 
table and began reading a prepared statement. 


A few minutes later, a shocked Sarot walked into the 
press room and told Phanthong that he was not following 
the plan agreed to by their delegation’;s leaders, M.R. 
Kasem S Kasemsi and Brig Gen Thonglai Kommasit. 


Both sides had prepared a joint press statement but it 
was scrapped at the last minute. ‘“‘We proposed a short 
press statement while Laos wanted a long declaration of 
the talks,” Sarot said. 
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Thai Foreign Ministry officials sensed beforehand that 
something unusual was going to happen. ‘After the press 
conference, everyone should leave for the airport imme- 
diately,” a Thai Foreign Ministry press officer told 
reporters without explanation. 


After a five-minute argument between Sarot and Phan- 
thong, both sides agreed to read their prepared state- 
ments. 


At one point, Sarot told Thai reporters to leave the press 
conference if Phanthong insisted on reading a 10-page 
prepared press statement alone. 


Sarot’s strong reaction prompted Phanthong to summa- 
rize his statement and allow Sarot to read the Thai 
prepared statement. 


Sarot’s tone was firm and polite. “The talks were frank 
and cordial with a brotherly spirit,” he said. 


Sarot then countered Phanthong’s assertions point by 
point and left the press confernce. 


Both Sarot and Phanthong later apologized to one anoth- 
er. “I’m sorry it has to end up this way,” Sarot said. ““Me, 
too,” Phanthong replied. 


The Thai delegates and 44 reporters were then whisked 
into waiting limousines and buses to the airport. 


Sang, Sat Hold Discussion 
BK210925 Vientiane Domestic Service in Lao 
0500 GMT 20 Mar 88 


[Weekly Conversation between Uncles “Sang” and 
“Sat” —recorded] 


[Excerpt] [Passage omitted] [Sat] Can you tell me about 
the 2-day talks between the Lao and Thai Government 
delegations in Vientiane on 17 and 18 March? 


[Sang] You mean the negotiations designed to solve the 
problem concerning Lao-Thai relations, in particular the 
border dispute between the two countries in the area 
between Na Bonoi canton in Boten District of Laos’ 
Sayaboury Province and Chat Trakan District of Thai- 
land’s Phitsanulok Province. 


It is believed that talks provide the best option to settle 
the dispute because each side can air its views frankly. 
The atmosphere during the meeting was good. Although 
their views differed, the Lao and Thai Government 
delegations recognize the France-Siam treaty dated 23 
March 1907 as the fundamental reference for delineating 
the borderline between the two countries. 


[Sat] That was very good. But why did the two sides not 
reach any agreement despite the fact that the meeting 
proceeded in a good neighborly and brotherly atmo- 
sphere? 
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[Sang] Because both interpret the France-Siam treaty of 
1907 differently, especially the content of Article 2 of the 
protocol attached to the treaty. Moreover, the Thai side has 
repeatedly proposed the appointment of a joint border 
committee to delineate the borderline of more than 1,500 
km between Laos and Thailand. Meanwhile, the Lao side 
Says it has no objection to that proposal. However, it 
maintains that before appointing the committee, the two 
government delegations must first agree on the basic issues 
and problems so as to lay the foundation for the committee. 
This is because the committee has no more authority than 
the two government delegations. In other words, the com- 
mittee will be meaningless since the two government dele- 
gations are still unable to reach any agreement regarding the 
exact borderline. The Thai side says Heuang Nga River 
while the Lao side maintains that Heuang River is the 
borderline. Our side wants to do the work step by step. In 
other words, the two delegations must reach an agreement 
before the committee will be appointed to carry out the 
work. Otherwise, the committee will not be able to do 
anything. 


[Sat] That’s right. 


[Sang] If the Lao and Thai Government delegations 
cannot reach an agreement, how can the ad hoc delinea- 
tion committee do its job. Members of the committee 
will argue over the exact borderline endlessly. As you 
said, the problem must be solved step by step. The urgent 
one must be tackled first before the others. It is necessary 
to solve the problem according to its priority. The Thai 
side proposed that all problems must be solved at the 
same time regardless of its priority and significance, 
those which are not urgent or important might be picked 
up first. Regarding the interpretation of the France-Siam 
treaty of 1907, as I told you earlier, we, the Lao side, 
follow the content of the treaty and attached protocol on 
the border delineation and regard it as the undeniable 
legal foundation for the delineation of the Lao-Thai 
border in the said area. Article 2 of the treaty clearly 
stipulates that the Heuang River marks the Lao-Thai 
border. But the Thai side claims that the Heuang Nga 
River is the borderline. This is not correct. There are no 
such words as Heuang Nga River in the treaty. For this 
reason, one might wonder if the Thai side really recog- 
nizes the France-Siam treaty. As long as Thailand con- 
tinues to claim that the Heuang Nga is the borderline, no 
agreement can be reached. 


[Sat] Is that so? If the Thai side recognizes the treaty, it 
must not talk about the Htuang Nga River. But the Thai 
side claimed that there is no water in the main Heuang 
River while the Heuang Nga River flows all year round. 


[Sang] That is not strange. We know that. The main 
Heuang River, the genuine border line, is dry because 
bad elements in Thailand cut down all the trees in the 
area a long time ago. Since the forest was destroyed, the 
river dried up. 


SOUTHEAST ASIA 


Another problem is Homkao [Romklao] village. It is an 
illegal village because this village has been established for 
only 5 or 6 years. The Thai side brought in people of the 
Hmong ethnic group to resettle in the area. There were 
no Hmong people living in the area before. This is a 
newly established village and they call it Ban Romklao. 
This village is situated 2 km deep inside Lao territory. 


The valid map is the one with the borderline drawn in 
accordance with the France-Siam treaty of 1907 and the 
attached protocol on delineation. Other maps that run 
counter to the treaty are useless. Maps can be drawn any 
way we want. The Thai side recognizes only those maps 
that serve its interests. So, they draw the map the way 
they want. The negotiations failed to achieve any suc- 
cess. Both sides could not reach any unanimity on 
certain legal and administrative problems. As I said 
earlier, they interpret Article 2 of the treaty differently. 
In other words, the Thai side still claims its right of 
ownership over the area. They say that the Heuang Nga 
River is the borderline while we go by the France-Siam 
treaty and regard the Heuang River as the borderline in 
agreement with the treaty. Everybody knows that the 
area has belonged to Laos from time immemorial. Since 
the Thai side still claims that the area belongs to it, no 
agreement can be reached. 


Nevertheless, the Lao Government delegation is always 
ready to hold a new round of talks. Our intention to solve 
the problem through political and peaceful means 
remains unchanged. We do not want military confronta- 
tion nor do we want to use force to settle the problem. 
We are fed up with war and will continue to be so 
forever. We are ready to hold a new round of talks either 
in Vientiane or Bangkok. It is now up to the Thai side. 
[passage omitted] 


PRC Denounced for ‘New Armed Provocation’ 
BK211118 Vientiane KPL in English 
0919 GMT 21 Mar 88 


[Text] Vientiane, March 21 (KPL)}—“PASASON” the 
Lao leading newspaper today publishes a commentary 
condemning China’s new armed provocation against 
Vietnam in Truong Sa [Spratly] Archipelago. 


The paper describes China’s war ships attacking two 
Vietnamese freighters on March 14 as an act “to jeopard- 
ise the relations between the two countries and causing 
gre. concern among countries in Southeast Asia and 
running counter to the prevailing regional trend of 
settling conflicts by negotiations.” 


Having pointed out the Vietnamese constant stance on 
solving conflicts occuring at the territorial waters around 
the Truong Sa, the Hoang Sa [Paracel] Archipelagoes and 
other matters relating to the border disputes by peaceful 
means, the paper goes on to say: the Lao PDR voices its 
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full support for the Vietnamese Foreign Ministry’s state- 
ment of March 14 and its letter of March 17 sent to the 
Chinese Foreign Ministry. It strongly supports the Viet- 
namese measures aiming at safeguarding its sovereignty 
and territorial integrity.“ 


“The Lao PDR demands China to put an end to all acts 
of armed provocations, to immediately withdraw it 
warships from Vietnam’s territorial waters in the Truong 
Sa Archipelago. So doing the dispute over Truong Sa and 
Hoang Sa Archipelagoes and the territorial waters in 
these areas can be solved by peaceful means, the long- 
Standing relations of friendship between the Vietnamese 
and Chinese peoples can be maintained. Only this state 
of affairs corresponds to the general trend in Southeast 
Asia, the trend in favour of peace and security for 
nations in the region, concludes the paper. 


Soviet Foreign Ministry Delegation Arrives 
BK211045 Vientiane KPL in English 
0907 GMT 21 Mar 88 


[Text] Vientiane, March 21 (KPL)—-Delegations of the 
Lao and Soviet Foreign Ministries held talks here on 
March 20 to discuss international and regional issues. 
The meeting was aimed at strengthening the Lao-Soviet 
relations and cooperation for mutual interests and inter- 
national security. 


The Lao delegation was led by Khamphai Boupha, 
member of the LPRP CC, first deputy-minister for 
foreign affairs, and the Soviet one was headed by its 
deputy-minister Igor Rogachev. 


Ambassador of the Soviet Union to Laos Yuriy Mikheye 
was also present at the meeting. 


The Soviet delegation arrived here on the same day and 
will be here for three days. 


Philippines 


U.S. Military Bases Review To Begin 5 April 
HK210245 Manila Far East Broadcasting Company 
in English 2300 GMT 20 Mar 88 


[Text] The review of the RP [Republic of the Philip- 
pines]-U.S. military bases agreement will begin on April 
5. This was disclosed by President Aquino in her weekly 
program “Magtanong sa Pangulo” [‘‘Ask the Presi- 
dent”. The two panels representing both countries will 
be headed by Foreign Secretary Raul Manglapus and 
U.S. Ambassador Nicolas Platt. 


The president, however, did not say how much the 
country would demand for the bases but she said any 
terms agreed upon will be to the interest of the Filipino 


people. 
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[Begin Aquino recording in Tagalog] You know the 
military bases review will begin on 5 April, and our panel 
has been seriously preparing our position over the bases. 
Secretary Raul Manglapus will head the Philippine panel 
and U.S. Ambassdor Nick Platt will head the American 
panel. 


Secretary Manglapus will be assisted by the Department 
of National Defense, Department of Justice, Depart- 
ment of Labor, and other technical people who are 
capable of giving assistance. 


You can rest assured, Miss Lacsina, that our main 
concern is for the national interests of the country and 
our countrymen. 


That was President Corazon Aquino. [end recording] 


During the same program, the president reiterated that 
she has no plan to seek reelection after her present term 
expires in 1992. As regard to the manner of electing 
government officials from the president down to the 
district councillors in 1992, President Aquino said many 
people have been telling her that it is difficult to elect all 
the officials simultaneously. She said that the difficulty 
lies in the fact that more or less 45 candidates would be 
elected at the same time. 


President Aquino said that she already urged congress- 
men and senators [word indistinct] this matter of elec- 
tion all of our officials on June 30, 1992. 


‘All’ Terms To Be Considered 
BK201506 Hong Kong AFP in English 1502 GMT 
20 Mar 88 


[Text] Manila, March 20 (AFP)—President Corazon 
Aquino said Sunday she has set April 5 as the date for 
talks with the United States on the future of U-S. 
Military bases in the Philippines. 


Mrs. Aquino, speaking on her weekly call-in program on 
government radio, assured listeners that the “national 
interest will be foremost” in the minds of Manila’s 
negotiators, whom she said would be headed by Foreign 
Secretary Raul Manglapus. 


She said the meetings “will be a review of all the terms 
and conditions in the present agreement” giving Wash- 
ington access to Subic naval base and Clark air base until 
1991 in exchange for 900 million dollars in military and 
economic aid. 


Mrs. Aquino declined to comment on a listener’s sugges- 
tion that Manila let the United States assume responsi- 
bility for the Philippines’ 28-billion-dollar foreign debt 
in exchange for continued U.S. access to the bases. 
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Mr. Manglapus had previously said that during the talks, 
Manila would raise the issue of higher compensation, a 
ban on nuclear weapons, labor problems and jurisdiction 
over crimes committed by U.S. Servicemen. 


Mrs. Aquino said it was good that Filipinos were discuss- 
ing the bases issue, and assured them that her adminis- 
tration was meeting with congress and “studying care- 
fully what best to do for the good of the Filipino people.” 


Mr. Manglapus is to be joined in the talks by Justice, 
Labor and Defense Departments representatives, while 
U.S. Ambassador to Manila Nicholas Platt is to head the 
Washington negotiators, the president said. 


“I have great confidence in Secretary Manglapus and in 
the panel that will help him,” she added. 


Proposed Amendments to Bases Accord Cited 
HK210845 Manila THE MANILA CHRONICLE 
in English 21 Mar 88 pp 1, 6 


{By Malou Mangahas] 


[Text] The Government will amend the provision in the 
Philippine-U.S. Military Bases Agreement (MBA) allow- 
ing U.S. “unhampered military operations” and demand 
a compensation package that “‘should have been the 
value of the bases from the beginning,” Foreign Secre- 
tary Raul Manglapus has told the ‘CHRONICLE.’ 


Manglapus said he believes the Philippines must reduce 
and reshape its relation with the United States “which is 
one of dependence.” For some time now, he said, “I am 
of the conviction that the bases contribute to these 
results.” 


Manglapus, chief negotiator of the Philippine panel in 
the coming MBA review talks, gave the most forthright 
answers to what he acknowledged were “contentious” 
issues. He said: 


—The Government has not arrived at a “ballpark fig- 
ure” of compensation but will decide this against the 
following parameters: (1) the value of the bases to the 
U.S. (2) the amount the country could earn from the 
bases if these were operated for civilian and commercial 
uses, and (3) comparative compensation the U.S. has 
given to other nations hosting its bases. 


—Studies on the conversion of these facilities indicate 
this early that the country would generate greater income 
from the bases in the event of a U.S. pullout. Manglapus 
could not say, however, how much money would be 
derived. 


—The Philippine panel will work “to improve the lan- 
guage”’ of the MBA provision allowing unhampered U.S. 
Military operations at the facilities even before Congress 
decides on how to enforce the Constitution’s nuclear 
weapons ban. 
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The U.S. has maintained a policy of neither admitting or 
denying the presence of nuclear weapons anywhere in 
the world and this, Manglapus said, was a problem. But 
he said: “That is something we have to decide—whether 
it will be acceptable to us or not.” He said “a lot of 
language will be changed” in the MBA. 


—Restrictions on the entry of Filipino base commanders 
and troops in certain areas of the facilities, particularly 
the kryptographic offices where American troops receive 
and encode messages. [sentence as received] 


—Should the U.S. launch military operations from the 
bases against other nations without securing consent 
from the Philippine Government, Manglapus warned: 
“It’s a violation of the MBA. We could theoretically 
cancel the MBA.” He gave this answer when asked about 
possible use of the bases should hostilities break out in 
the Persian Gulf. 


—The Government does not want any direction from 
the U.S. on how to use funds to be secured from the 
bases, contrary to present arrangements. Manglapus said 
it is ““a consensus” of Filipino officials that it should not 
be the concern of the other side how the Philippines will 
spend the amount it is asking for. ““That is our problem,” 
Manglapus said. 


At present, foreign military sales credit, military assis- 
tance program and economic support fund obtained 
from the bases have to be spent according to projects 
programmed by the U.S. Manglapus said that “some 
funds not earmarked in the actual package should be at 
our disposal and not at the direction of the U.S.” 


After the treaty expires in 1991 and [if] the Philippines 
decides not to renew it, Manglapus said there is no 
danger of the Armed Forces not finding alternative 
sources of arms and hardware. 


“If we have the income, we can go shopping for arms 
anywhere and there are conversion studies under way 
which tend to point even at this stage to an even higher 
income for the Government.” he said. 


If the U.S. cannot afford the compensation requested by 
the Philippines and offers other indirect terms of pay- 
ment like trade credit or liberal terms for Philippine 
debts, Manglapus said the technical staff of the panel will 
have to study the proposal. 


The bases review talks, he said, start a “‘collision course” 
between the two governments. ““When you enter a nego- 
tiation, you are ready for a collision course,” he said 


He said it is not the problem of the Philippines if the 
U.S. is facing budgetary constraints and may not be able 
to effect a big markup on its bases rent. 
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“We will respect the problems of other countries but 
that’s their problem. We have our own problems and we 
have to present these to them.” he said. 


Told that U.S. embassy officials have considered dou- 
bling the $180 million annual rental for the bases as 
“realistic” Manglapus said: “Again, that is their posi- 
tion. We respect it but again, respect does not mean 
assistance.” 


The Philippine officials have not yet agreed on how 
much money to demand from the U.S. for the bases. 
Manglapus said, “We are thinking of compensation that 
will be good for 1990 and 1991 which perhaps should 
have been the level even today. That is the way to 
calculate it.” 


Another clause in the MBA requires the U.S. to notify 
the Philippine Government of the number of servicemen 
and types of weapons present at the bases at any given 
time, but Manglapus said no notice has been given on the 
visits of supp »sedly nuclear-capable and nuclear-armed 
aircraft and seacraft. 


“There have been no notice at all because they do not 
agree that they have nuclear weapons. If they file a 
notice, then they will have to admit there are and they 
keep on saying that they are neither denying or admitting 
the presenct of nuclear weapons,” Manglapus noted. 


As an offshoot of the MBA, Air Force troops of other 
Asean states, notably Singapore and Thailand, have beer 
training at the facilities. 


“It is within the framework of the MBA...these are for 
the purposes of the military and in keeping with the 
alleged objectives that the bases would serve the region,” 
Manglapus said. 


Asked how his previous statements critical of Philippine- 
U.S. relations and the bases would affect the Govern- 
ment position for the review talks, Manglapus said: “‘l 
think all those who have positions on the bases take this 
in the national interest. I have had my own feeling for a 
very long time about the general hierarchy of Philippine- 
American relations and the bases, of course, dominate a 
lot of the spirit of this relation.” 


Expanded Powers for Base Commanders Urged 
HK161001 Manila BUSINESS WORLD in English 
16 Mar 88 p 8 


[Text] In the forthcoming review of the RP [Republic 
ofthe Philippines]-U.S. military bases agreement (MBA), 
Government should bat for the expansion of the powers 
of Filipino base commanders, a top-ranking military 
official told BUSINESS WORLD. 
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He said the powers of Filipino base commanders are 
limited by a clause in the MBA which assures “unham- 
pered U.S. military operations.”’ This phrase, in his 
perception, has caused conflict in the discharge of 
responsibilities of both the Filipino commander and his 
American counterpart. 


This official who spoke on condition of anonymity, 
believes that the Philippines, being the host country, 
should exercise jurisdiction and control over base per- 
sonnel including facilities through the Filipino base 
commander. In practice, however, he has full control 
only over his Filipino constituents. On matters affecting 
U.S. facilities, military personnel, civilian personnel in 
the employ of the U.S. forces and dependents of those 
personnel, the Filipino commander exercises mere “‘con- 
sultative” powers 


Another point raised by the official is the base com- 
mander’s limited access to information. Under the 
MBA, the base commander and his designated represen- 
tative shall have access to all areas of U.S. facilities 
except cryptographic areas (by codes) and areas where 
classified equipment or information are located. Access 
to those matters shall be in accordance with mutually 
agreed procedures. 


He noted that the phrase “classified equipment” covers 
a wide range of items which may include the storage of 
nuclear weapons. Assuming that the U.S. is indeed 
storing nuclear weapons in the bases, the Philippines 
have no way of knowing this, precisely because of the 
base commander’s limited access to information of this 
nature. 


A corollary issue to this is Government’s passive role in 
the determination of the current level of U.S. forces. 
Under the agreement, the U.S. Government shall, within 
a reasonable period, “inform” the Philippine Govern- 
ment of the current level of permanently stationed U.S. 
forces. Thereafter, the U.S. shall ‘notify’ Government 
of any major change in the deployment of forces as well 
as changes in equipment and weapons system. 


With this particular provision, the authority of Govern- 
ment becomes ministerial in character. This means that 
upon notification by the U.S. Government, the Philip- 
pines is left with no option but to approve whatever 
changes in forces buildup the U.S. may deem it necessary 
to effect. 


The official feels that being the host country, Philippine 
consent should be sought on matters pertaining to major 
changes in the equipment and weapons system. Consen- 
sus is not synonymous to mere “notification,” he added. 


But, he added, the U.S. has found a way out by invoking 
the ‘“‘unhampered military operations” clause. He finds 
this clause contradictory with another clause in the same 
agreement guaranteeing “‘full respect for Philippine sov- 
ereignty. 
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He cited two specific cases where the U.S. acted with the 
former clause in mind. In a training area for American 
soldiers in Subic, Filipino servicemen are not allowed to 
enter this zone. The U.S. Government, on the other 
hand, reasoned that Filipinos are not allowed to loiter in 
this particular area because they might get hit by shrap- 
nel and stray bullets. 


Another instance mentioned by this official was the need 
of Filipino miners to seek permit from the U.S. base 
commander to quarry mines in supposed Philippine 
territory. He emphasized that these miners are to seek 
permission not from the Filipino base commander but 
from his U.S. counterpart. 


Japanese Red Army, Yakuza Movements Monitored 
OW 181339 Tokyo KYODO in English 1227 GMT 
18 Mar 88 


[Text] Manila, March 18 KYODO—More than 100 
suspected Japanese Red Army and Yakuza members are 
under “close surveillance” by the Philippine Constabu- 
lary (PC), PC Chief Maj. Gen. Ramon Montano said in 
a report by the state-run Philippine news agency Friday. 


Montano said that two constabulary intelligence officers 
are now working closely with Japanese Embassy officials 
in Manila to monitor the movements to the suspected 
Japanese terrorists and criminals. 


Montano spoke with local reporters in the central Phil- 
ippine city of Cebu, where the Commission on Immigra- 
tion and Deportation has reported the entry of most of 
the alleged Red Army and Yakuza members. 


Cebu recently opened its international airport to direct 
flights from Japan in the government’s bid to bring in 
more Japanese tourists. 


The government last year launched a massive manhunt 
for Japanese Red Army member Norio Sasaki and 
Hiroshi Sensui, who has been living in Manila for the 
past four years. Both men remain at large. 


Most agencies recruiting entertainers for Japan are sus- 
pected by Manila of being Yakuza fronts used to lure 
Filipino women to work illegally in nightclubs or forced 
into prostitution in Japan. 


Syndicate Under Surveillance 
HK190211 Manila Far East Broadcasting Company 
in English 2300 GMT 18 Mar 88 


[Text] Over 100 Japanese crime syndicate members are 
being placed under close surveillance by the Philippine 
Constabulary to check on their activities in the country. 
Philippine Constabulary chief General Ramon Montano 
who is also director general of the Integrated National 
Police made the revelation during a conference with 
Cebu mediamen at Camp President Osmena in Cebu 
City yesterday. 
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He said two top Constabulary intelligence officers are 
now assigned with the Japanese Embassy in Manila to 
monitor the whereabouts of the syndicate men. 


NPA Deputy Seized; Bicol Leader Flees 
HK190857 Manila THE MANILA CHRONICLE 
in English 19 Mar 88 p 8 


[By correspondent Elmer Cato and staff member Manny 
Mogato] 


[Text] The military has arrested the second highest- 
ranking New People’s Army leader in Pampanga but lost 
the top rebel leader in the Bicol Region during an 
encounter, it was learned yesterday. 


Military authorities at Camp Olivas in San Fernando, 
Pampanga said Elizardo Lapus, 43, alleged deputy NPA 
commander in the province, was captured by govern- 
ment troops in Mexico town Thursday morning, 
enabling the military to gain the upper hand in the 
insurgency war in the province. 


Lt. Col. Efren Fernandez, Pampanga PC-INP comman- 
dey, said Lapuz, alias Ka [comrade] Joven, was nabbed 
by elements of the 173rd PC company led by Capt. 
Francisco Villaroman as he was emerging from his 
hideout in Barangay Sto. Rosario at 8 a.m. Thursday. 


Fernandez said Lapuz was alone and unarmed when 
captured. 


Lapuz is believed to be second to Felixberto Macalino, 
alias Kumander [Commander] Berting, alleged head of 
the Pampanga operational command of the NPA. 


Fernandez said Lapuz was brought to the Camp Olivas 
dispensary in San Fernando for treatment of various 
ailments following tactical interrogation. 


It was the second victory reported by the military in 
about a week’s time. Last Wednesday, government 
troops killed two high-ranking rebel leaders in a clash in 
Lubao town. Slain in the incidents were the district 
commander of the NPA operating in northwestern Pam- 
panga and the leader of the liquidation unit in the same 
area. 


Meanwhile, Sotero Llamas, the highest-ranking commu- 
nist guerrillas leader in the Bicol Region, has eluded a 
military dragnet after a brief gun battle Wednesday in 
Polangui, Albay, reports reaching Camp Crame said. 


Military authorities said Llamas was with 20 other 
heavily-armed guerrillas conducting a meeting in a sus- 
pected rebel safe house in Sitio Malugan, Barangay 
Balinid, Polangui when the troops arrived. 


The troops reportedly got a tip from residents in the area 
that several ranking NPA leaders in the region would be 
meeting in the area. 
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Several PC teams under a certain PC Capt. Rafal were sent 
in the area to set up a dragnet at about 9 a.m. Wednesday. 
But before the troops could move in, they were fired upon 
by a group of rebels acting as security men. 


The soldiers fired back, forcing the guerrillas to flee. The 
military said an undetermined number of guerrillas were 
believed wounded in the 15-minute firefight. 


Llamas, alias Ka [Comrade] Nognog or Ka Tiroy, was 
formerly the head of the communist Southern Luzon 
Commission until he was replaced early this year by an 
old party man, Jose Luneta. 


Llamas retained his position as head of the Bicol region 
party committee. His deputy has been identified by the 
military as Rosauro Labitag. 


12 Killed, 15 Wounded in Albay Clash 
HK190235 Quezon City Radyo Ng Bayan in Tagalog 
0200 GMT 19 Mar 88 


[Text] Twelve people have been killed and 15 others 
wounded in clashes between government soldiers and 
the New People’s Army in Luzon over the past 3 days. 


The military has reported that 6 rebels were killed in 
Kalinga-Apayao 2 days ago, 6 others including a 10-year 
old boy were slain and 15 persons wounded in a raid of 
a government camp in Albay last Wednesday. 


In Metro Manila, four still unidentified armed men 
attacked a patrol car at the Capital Regional Command 
in Taguig yesterday morning. One of the three soldiers 
on board was injured. 


Officials Urged To Collect Guerrillas Firearms 
HK190619 Quezon City Radyo Ng Bayan in Tagalog 
0400 GMT 19 Mar 88 


[Excerpt] Defense Secretary Fidel Ramos has issued a 
directive calling on local government officials to inten- 
sify the collection of unlicenced firearms still in the 
hands of rebels and other illegal groups. He said the 
firearms confiscated by or surrendered to local officials 
will be issued to the officials. 


Ramos made the announcement when he accompanied 
President Aquino to Mindanao yesterday. [passage omitted] 


NPA Recruitment Team Arrested in La Union 
HK190759 Quezon City Radyo Ng Bayan in Tagalog 
0600 GMT 19 Mar 88 


[Text] The military has uncovered a NPA plan to use La 
Union as its new headquarters for Northern Luzon. This 
was revealed by Lieutenant Colonel] Danilo Rivera, La 
Union PC-INP commander, following the arrest of two 
suspected members of NPA Sparrow Units who were on 
a recruitment mission. The two were identified as Mario 
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Elias and Lorenzo Pakuran. This is the second time an 
NPA recruitment group has been discovered in La 
Union, the first having been in December. 


The military added that the arrest of the two rebels 
would hinder the NPA’s timetable in La Union. 


Suspected Communist Assassin Killed in Manila 
HK190827 Hong Kong AFP in English 0801 GMT 
19 Mar 88 


[Text] Manila, March 19 (AFP)—A suspected commu- 
nist New People’s Army (NPA) assassin was shot dead by 
a security patrol in central Manila on Saturday, police 
said. 


A police spokesmen said the patrol was driving through 
a residential area of the Philippine capital when they 
noticed three men acting suspiciously and approached 
them. 


Two of the men fled while the third drew a pistol, the 
spokesman said. 


Members of the security patrol opened fire, killing the 
man instantly, the spokesman said. A second pistol was 
found on his body. 


Police declined to confirm news reports that the slain 
man was a member of an NPA assassination squad 
which killed two members of the security forces and a 
community leader in Manila in a wave of attacks over 
the past two days. 


Four members of the security forces were also wounded 
in the attacks. 


Meanwhile, military spokesmen said that 36 NPA guer- 
rillas were captured when troops overran an NPA train- 
ing camp Thursday in the northern town of Natividad, 
Pangasinan Province. 


In a separate incident Thursday, four NPA guerrillas 
were killed in a clash with a security patrol in the 
northern town of Luna, Kalinga-Apayao province, the 
militzry spokesmen added. 


‘Split’ Said Occurring in Communist Party 
HK181345 Manila THE MANILA CHRONICLE 
in English 18 Mar 88 p 7 


{By staff member Paulynn Sicam} 


[Text] The Communist Party of the Philippines [CPP], 
say military intelligence sources, is wracked by a split 
within its leadership and the rank and file. The debate, 
say the military, is between those who would advocate 
the “militarist” approach to revolution and those who 
would caution against violent approaches that may only 
alienate the party’s mass base that it has so painstakingly 
built over the last 20 years. 
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The debate has become so bitter, the military sources 
say, that certain leaders have been censured and put to 
pasture. Also, others have either come down to rejoin 
society or formed armies of their own like Fr. Conrado 
Balweg in Abra and Nemesio Demafiles in Negros Occi- 
dental. 


Adding fodder to the military's assessment of the current 
State of the party is an updated list of members of an 
expanded Central Committee (CC) recently leaked to the 
press which, say the sources, reveals an unmistakably 
militarist line being undertaken by the CPP. 


One indication, they said, is the entry of more “‘milita- 
rists” from the Visayas and Mindanao in the Central 
Committee. Without naming names, the military sources 
said, today, eight members of the Central Committee are 
“mulitartists” while 15 are “conservatives.” There are 
reportedly 27 members of the CC, 15 regulars and 12 
alternates. 


Other members of the CC, according to the source, are 
Benito Tiamzon, chairman; Rafael Baylosis, secretary 
general; Ignacio Capegsan, deputy secretary general and 
chairman for the Northern Luzon Commission; Romulo 
Kintanar, chairman of the New People’s Army, Benja- 
min de Vera, Leo Velasco, Antonio Zumel, Satur 
Ocampo, Frank Pascual, Sotero Llamas, Arturo Tabara, 
Jose Luneta, Salvador Bas, all regular members. 


Other alternate members, according to the report, are Fr. 
Luis Jalandoni, Wilma Austria-Tiamzon, Caridad Pasc- 
ual, Ruben Balistoy, Antonio Cabanatan, Felimon Lag- 
man, Randall Echanis, Tomas Domipado and a certain 
Randy. Dominado was arrested in a dragnet that bagged 
20 alleged CPP high officials in Manila last February. 


For a while, the CC was composed totally of elite UP 
[University of the Philippines] graduates, members of 
Jose Maria Sison’s circle, said a UP professor who 
describes himself as an “interested observer” of the CPP. 
The present composition, he observed, are “no longer 
Sison’s children” but men and women who, though 
originally Maoist in orientation at the start of their 
activist careers, “have adjusted to given existing condi- 
tions.” 


There is, he observed, a “stronger militarist strain” in 
the new configuration of the CPP leadership. This only 
means, he posited, that the “Kintanar line” is being 
followed. 


He explained that with organs of political power now 
firmly established in the NPA areas, the guerrillas no 
longer have to engage in political and educational work, 
or so-called base building. The militias have taken over 
community tasks formerly handled by the NPA. 
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According to Kintanar, the NPA can now be a “profes- 
sional people’s army” removed from political work and 
governed not so much by political expediency but by 
“tactical possibilitwes.” 


While this has been a boon to the NPA which, as a “rapid 
deployment force” under regional commands is no 
longer “organizationally restrained,” it has also been a 
source of problems. With the army now operating sepa- 
rately from the political arm, costly political errors are 
bound to be committed such as the blowing up of some 
bridges in Bicol, an act read to be “anti-people.”” And so 
are the seemingly random killing of Americans in 
Angeles and the unrestrained Sparrow operations in 
Metro Manila. 


Independent observers have opined that if the military 
report is true that Sotero Llamas, Bicol Regional Party 
Committee head, had indeed been eased out as chairman 
of the Southern Luzon Committee, it could be because 
the bombing of bridges in Bicol was considered an error. 
Llamas was reportedly replaced by Jose Luneta, a party 
veteran who once reportedly served as CPP secretary 
general. The assignment of Luneta, a political person, to 
Southern Tagalog, however, seems inconsistent with the 
so-called “‘militarist” trend in the party. 


What the “Kintanar line” adds up to is that the NPA has 
entered into a new phase that can be rightly called the 
war proper. Although this has brought about “major 
differences” in the leadership, party insiders insist that 
there have been “no fundamental cleavages” in the 
party. “The leadership is much too conscious of the 
effect of a split in the CPP,” a young academic said. 


Military Said ‘Losing by Default’ to NPA 
HK2005 14 Quezon City Sports Radio 738 in English 
0500 GMT 20 Mar 88 


[Text] The military is losing by default to the NPA rebels 
because of fragmented counterinsurgency thrust in the 
countryside. This statement comes from PC-INP Chief 
Major General Ramon Montano. According to him, 
counterinsurgency efforts must be orchestrated by one 
strong cohesive group. 


Gen Montano added that the government should make 
its presence felt, particularly in the countryside. He 
noted that most of those who joined the NPA have been 
victims of injustices. 


The PC-INP chief then urged all sectors of society to help 
the military defeat the insurgency, stressing that there is 
no alternative to the present government. 


Montano spoke before the regional Peace and Order 
Council in the Ilocos Region and the Cagayan Valley 
yesterday. 
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Police Chief Urges Peace, Order Councils 
HK200506 Baguio City Mountain Province 
Broadcasting Company in English 0400 GMT 20 Mar 88 


[Text] Constabulary Chief Major General Ramon Mon- 
tano said that there is a need for the immediate forma- 
tion of peace and order councils in different towns and 
provinces to help the government's campaign against 
communist insurgency. Montano said the peace and 
order councils could play a major role in the implemen- 
tation of the total approach strategy in fighting the 
communist insurgency. This total approach includes the 
cooperation of various local government agencies and 
the people for the development of community defense 
and addressing the peace and order problems of the 
country. 


Renegade MNLF Chief Slain in Zam 
HK211207 Manila MANILA BULLETIN in English 
21 Mar 88 pp I, 19 


[By Tony Pe Rimando] 


[Text] Pagadian City—A Renegade chief of the Moro 
National Liberation Front (MNLF) who reportedly had 
organized a tong [percentage cut taken by a casino from 
a gambler’s winnings] collection syndicate in Western 
Zamboanga del Sur, was killed while nine of his followers 
were wounded during a gun battle with government troopers 
last Friday in barangay San Jose, Olotanga town. 


Brig. Gen. Buenaventura S. Tabo, commander of the 
army’s first Infantry Tabak division, identified the slain 
rebel chief as Kiram Solayman. 


A flash report received by Tabo from Brig. Gen. Raul 
Aquino, commander of the 2nd infantry brigade, said that 
Solayman and his followers were on their way to collect 
“tong” from local businessmen when elements of the 
Army’s 9th Riverine Assault company under Capt. William 
Urot chanced upon them, resulting in the firefight. 


Tabo said the soldiers recovered a high-powered firearm 
from Solayman whose wounded men escaped in a nearby 
forested area. 


The death of Solayman, Tabo said, is expected to mini- 
mize “tong” collection by Muslim rebels in Olotanga 
island and nearby coastal municipalities. 


Manglapus, Misuari on ICO Meeting Agenda 
HK211301 Manila Radio Veritas in Tagalog 
0700 GMT 21 Mar 88 


[Text] Foreign Affairs Secretary Raul Manglapus 
affirmed that the MNLF’s bid for membership is not 
included in the agenda of the Islamic Conference Orga- 
nizations {iCO] meeting which opened today in 
Amman, Jordaa. 
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[Begin recording in English in progress] [Manglapus] 
...contained any application of the MNLF. This confirms 
what Misuari himself was supposed to have said a few 
days ago, that he has not filed any application with the 
Organization of Islamic Conference. 


[Question indistinct] 


{Manglapus] I do not see that the agenda contains any 
mention of the MNLF as an applicant. It does not mean that 
the Philippine question may not be discussed. But the 
MNLF application is not in the agenda. [end recording] 


Meanwhile, MNLF chairman Nur Misuari stated that 
they had officially submitted their membership applica- 
tion with the ICO only yesterday. According to Misuari, 
the issue will be discussed in the ICO meeting, while 
Foreign Affairs Secretary Raul Manglapus has 
announced the contrary. 


Unlad Bayan Urges Implementing Tripoli Accord 
HK190611 Quezon City Radyo Ng Bayan in Tagalog 
0400 GMT 19 Mar 88 


[Text] The Unlad Bayan [Nation Movers—National 
Movement for Economic Reconstruction and Survival] 
committee on Muslim affairs has called for the immedi- 
ate granting of autonomy in Mindanao in accordance 
with the Tripoli Agreement in order to avoid an out- 
break of renewed fighting in the region. 


Jojo Ismael for the full details. 


[Begin recording] Abul Khayr Alonto, member of the Unlad 
Bayan committee and of the Federal Party of the Philip- 
pines, said there is no other solution to the Mindanao 
conflict except through the granting of autonomy as laid 
down in the Tripoli Agreement. Alonto explained that any 
form of autonomy different from that stipulated in the said 
accord will only aggravate the present conflict. 


On the other hand, Senator Ernesto Maceda told the 
Bureau of Broadcast Services News that the proposal for 
a federal system of government or the autonomy as put 
forth by the Unlad Bayan requires meticulous study. He 
also announced that he had no plans to join the Unlad 
Bayan at the moment. [end recording] 


Aquino Warns Landowners on MNLF Support 
HK200504 Baguio City Mountain Province 
Broadcasting Company in English 

0400 GMT 20 Mar 88 


[Text] President Aquino has warned landowners sup- 
porting the MNLF asgainst the government's land 
reform program that the government wil! strictly enforce 
the law on its implementation. Mrs Aquino has stressed 
that no one is exempted from law and that the govern- 
ment will follow it. The chief executive was commenting 
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On reports that some landowners in Mindanao had 
forged a so-called tactical alliance with the MNLF in 
resisting implementation of the law. 


MNLF Collects ‘Taxes’ From Fishermen 
HK181337 Manila PHILIPPINE DAILY 
INQUIRER in English 18 Mar 88 p 6 


{By Edmun R. Valen] 


[Text] A Moro National Liberation Front naval force led 
by a certain Commander Congo has reportedly been 
collecting revolutionary taxes on fishing companies and 
small-time fishermen of Western Mindanao, a regional 
human rights commission official said Wednesday. 


Abdul Khan Morales, secretary-general of Western Min- 
danao Human Rights Commission and Sectoral candi- 
date representing the fishermen, urban poor and cultural 
minorities for Congress, told the INQUIRER that the 
MNLF naval group identified with Nur Misuari has been 
operating off the shores of the region along the Sulu Sea, 
Moro Gulf and Basilan strait 


“The need to protect the prime livelihood of this region 
should be done, possibly thru legislation which in turn 
will force naval authorities to abate the rampant tax 
collection conducted by the Muslim rebels,” he said. 


Morales revealed that around 14 companies using the 
Western Mindanao territorial waters have been paying 
the MNLF P5,000 a month as protection against piracy, 
which he claimed are done by the group itself. 


He also said that the small-time fishermen are not 
spared. 


“Around 400 units of motorized basing [type of fisiing 
gear] give P500 each boao a month, while ordinary 
pumpboats are required P150 a month each as taxes to 
the rebels,” he said. 


He also said that the Muslim rebels, armed with high- 
powered firearms and six-cylinder engine speed boats 
station themselves on an island off the coast of Basilan 
island, where the fishermen bring their monthly taxes. 


House Asks Aquino To Allow Marcos To Return 
HK190205 Manila Far East Broadcasting Company 
in English 2300 GMT 18 Mar 88 


[Text] A member of the House yesterday introduced a 
resolution urging President Aquino to allow former 
President Marcos to return to the Philippines to face the 
charges against him. In a House resolution, Benjamin 
Bautista urged his colleagues in the chamber to request 
the president to order the return of the passports and 
travel documents of Marcos and his family and former 
Ambassador Eduardo Cojuangco. The Marcoses and 
Cojuangco, Bautista said, are charged by the government 
of graft and corrupt practices and other crimes. 
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Speaker Ramon Mitra, Jr, reacting to the resolution, 
however said the country is not prepared for Marcos’ 
return. The return of Marcos, he said, would pose many 
problems, including the problem of assigning so many 
men to secure his safety. 


Ramos Discusses New National Police Force 
HK160829 Manila Radio Veritas in Tagalog 
0700 GMT 16 Mar 88 


[Text] A cabinet meeting was held in Malacanang this 
morning and one of the leading issues discussed was the 
creation of the so-called Philippine National Police. The 
establishment of a police department separate from the 
constabulary is stipulated in our Constitution. 


According to Defense Secretary Fidel Ramos, the meet- 
ing discussed the establishment of a national police 
department, as well as increasing the number of police- 
men all over the country. 


[Begin recording in English in progress] [Ramos] ...the 
proposed DND [Department of National Defense]-AFP 
{Armed Forces of the Philippines] proposal submitted to 
the Cabinet for the creation of a Philippine National 
Police. This is one oi the requirements under our 1987 
Constitution. And so we discussed the latest version 
which also considered the nine other proposals. Three 
proposals have been submitted in the Senate led by first 
of all, the Maceda Bill. There is also a Pimentel Bill and 
a previous one during the time of Senator Manglapus 
known as the Manglapus Bill. There are also six versions 
submitted in the House of Representatives and one 
study submitted by the National Police Commission. 


But in any case, for the information of the Cabinet, we 
identified the subject of personnel for the Philippine 
National Police which should be from the present Inte- 
grated National Police, from those in the Philippine 
Constabulary who would want to join the police service 
instead of remaining in the military service. But each 
member of the PC will be given the opportunity to 
choose what kind of field to follow. And the last one will 
be additional recruits so that eventually we shall have a 
police to population ratio of | to 500, instead of what we 
have now which is a very, very unfavorable ratio. Now, 
in some other countries, for instance, Japan, Hong Kong, 
and Singapore, the ratio is | to 200. And in the case of 
Thailand, it is about | to 500. 


[Unidentified female reporter] What is our ratio? 


[Ramos] It is | to 1,100 right now if we only count the 
members of the Integrated National Police. If we include 
about 90 percent of the Philippines Constabulary plus 
the present strength of the Integrated National Police, it 
is about | to 600. That is not so bad, but we must 
remember that a very big portion of the Integrated 
National Police is also involved in the counterinsurgency 
campaign. These other countries that I cited, that have 
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already a very favorable police to population ratio, do 
not have the insurgency problems, the secession prob- 
lems, and the firearms problems that we have. 


Another aspect in the proposed Cabinet bill on the 
Philippine National Police is that no new department 
would be created. In other words, the present INP and 
the PC and a collegial party which is the National Police 
Commission which would supervise, [word indistinct], 
the Philippines National Police under the direction of 
the president. [end recording] 


That was the statement of Defense Secretary Fidel 
Ramos regarding the cabinet meeting on the creation of 
the Philippines National Police, which will be different 
from the Constabulary. 


Meanwhile, the same cabint meeting also discussed a 
proposal to create a Department of the Interior or a 
Department of National Safety [as heard]. Under the 
said proposal, the Department of Local Governments 
will be converted into the suggested departments. 


According to Ramos the police department will come 
under the proposed Department of Public Safety or the 
Department of the Interior. He stressed however, that 
the issue was still under study by the Cabinet and no 
decision has been made yet. 


Aquino Addresses Sugar Planters Convention 
HK211407 Quezon City Radyo ng Bayan in English 
0912 GMT 21 Mar 88 


[Speech by President Corazon Aquino of the Philippines 
to the National Federation of Sugarcane Planters Con- 
vention at the Manila Midtown Ramada Hotel on 21 
March] 


[Text] Representative Rodolfo Guanzon, Secretary 
Carlos Domingues, officers and members of the 
National Federation of Sugarcane Planters, honored 
guests, ladies and gentlemen: 


I am honored to address this convention. As you know, 
our family has been engaged in sugar for many decades, 
and so the problems and opportunities of the industry 
are not unfamiliar to me. This meeting is as fitting as it 
is appropriate, speaking on the [word indistinct] and the 
prospects, challenge and the response. It shows a full 
awareness of the real state of the industry, and more 
importantly, of its realistic prospects. Those prospects 
have partially improved, largely as a result of the prob- 
lems that have been solved. 


We dismantled the monopoly in both sugar and coconut, 
injected a spirit of enterprise and innovation into these 
industries, and radically improved the purchasing power 
of the countrysides. Consider that on the eve of EDSA 
[Epifanio de los Santos Avenue], domestic sugar produc- 
tion was 1.5 million metric tons, consumption was 
800,000 metric tons. Today, production is 1.2 million 
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metric tons, but consumption has skyrocketted to 1.3 
million metric tons, a shortfall of 100,000 metric tons, 
which is the reason for the importation I have autho- 
rized. 


The price of sugar on the eve of the revolution was P200 
per kilo. Today, it is P550. While its increase is reason 
for general rejoicing, it is also ground for caution. We 
may price the sugar out of the domestic market unless 
the price is stabilized at an acceptable level. Industrial 
users may be forced to switch to corn sweeteners or other 
artificial substitutes. This is already the trend coroad. 
And once the switch is made, a reversal is next to 
impossible. Beyond that, we have a responsibility to 
protect the Filipino household consumers. For these 
reasons, we have imported sugar. 


The importation was begun by the government to assure 
that the consumers are protected. Such profits as may 
accrue from the transaction shall be siphoned back to the 
industry for the benefit of both the producers and 
workers. 


Many of the industry’s ills have been addressed. Certain 
fundamental problems remain. In the United States, per 
capita demand for natural sugar has declined from 90 
pounds per person in 1975 to 60 pounds in 1985. The 
United States quotas have turned increasingly to (?calo- 
rie-less) sweeteners. 


Not only are we copping a beating from the competition, 
the competition has decided to make it hard for us to 
even enter their markets. The developed countries con- 
tinue to subsidize their sugar producers and build a 
protectionist wall against us. They then dumped their 
excess production in the world market. The blow is felt 
harder by the Philippines than by those Caribbean 
countries whose exports have been less undercut by this 
combination of subsidy, exclusion, and dumping. 


We in the Philippines had to turn to the United States 
quota with its preferential prices. The U.S. has been 
historically the most important purchaser of Philippine 
sugar, but even that market has contracted radically. The 
quota for 1982, for example, was |.2 million tonnes; in 
1987, it was 106,000 tonnes. 


We have worked hard to increase our share of the U.S. 
quota. Our friends in Washington have been helpful, but 
we realize that such help as we have gotten is temporary. 
The handwriting on the wall is written in stone. It is only 
so much that friendship can do. Economic realities will 
dictate the long-run policies. 


These externalities have forced us to look inward for 
infusing doses of renewed strength on the sugar industry. 
And we have found it. That strength, it is clear to us all, 
is the Filipino consumer. It is a source we have over- 
looked in the past. The Philippines, despite being a 
major sugar-producing country, has one of the lowest per 
capita consumption of sugar. Whatever the critics say, 
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the country is experiencing a marked increase in pur- 
chasing power, especially in the countrysides. Soft 
drinks, fruit juices and other saleable sugar-based prod- 
ucts have been selling very well. It has proved that any 
measures that serve to increase rural purchasing power 
can also result in tremendous profits for the sugar and 
other industries. 


What the industry really is, especially one of which has 
long been [words indistinct], vital need of new capital, 
and the most prominent target for social criticisms 
because of the abject poverty of its workers, largely the 
result of the fervent refusal of many planters [words 
indistinct] not to pay legal wages. 


Meanwhile, there are sign that the former [word indis- 
tinct] that characterized the planters is creeping back. 
Justly or unjustly, I do not say that those are bad. While 
the industry has undoubtedly experienced a rebirth, 
there is no question either that there must be an end to 
Sugar as we have known it. 


The glory days of a special U.S. market for Philippine 
Sugar are over. The U.S. will increasingly scale down its 
quota system until it finally gets away with it and opens 
its market to free world competition. While the gradual 
elimination of the quota is a threat, it could mean its 
substitution with an open market and the opportunity 
we have long needed. But we must prepare for it. 
Philippines sugar as it is today is in no position to exploit 
that opportunity when it strikes. The cost of our ineffi- 
ciency will simply find us out of the contest. 


The sugar boom we have been experiencing may be our 
last chance to prepare ourselves for the coming chal- 
lenge. Several steps must be taken, but first inere must be 
renewed and greater efforts at diversification. This must 
Start now for the process of shifting crops will stabilize in 
3 to 4 four years from the time it is started. The 
abnormal rise in sugar prices may tempt you to delay 
diversification indefinitely. Let us not repeat our mis- 
takes. Renewed efforts of diversification must be yours, 
the private sector. Government’s role can only be sup- 
ported through research, credits, and infrastructures. 


The modernization of the industry must be undertaken 
immediately geared to its industrial and agricultural 
components. In the industrial side, we shall need more 
efficient and cost-effective new methods and technolo- 
gies. Thailand and Australia may serve as models. On the 
agricultural side, we should turn to higher-yielding vari- 
eties suitable to local conditions. More rational land use 
and more rational methods are required in order to 
increase yields better. 


We are all familiar with this and know that better wages and 
better working conditions for the sugar workers have led to 
a more productive system. Workers would not [word indis- 
tinct] the same crop in order to increase their [word indis- 
tinct] and thereby increase their wages. They can be moti- 
vated to gather their crops [words indistinct]. These 
methods will increase yields and lower the cost of labor. 
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I realize that there is yet another urgent issue confronting 
the sugar industry today, and that is agrarian reform. | 
can understand your unhappiness with the very idea of 
agrarian reform. The mere thought of giving up lands 
that generations of your family have worked is a painful 
experience, more so now when prices are the highest ever 
in history since the war. There is nothing more (?wrench- 
ing) than nostalgia and [word indistinct]. But it is not the 
parting with the land we have grown to love, but of 
bidding farewell to a way of life. 


But the nation’s circumstances dictate that we look 
beyond self-interest to national preservation. There are 
58 million Filipinos, most of whom are desperately poor 
and have longings to improve themselves and secure a 
better life for their children. We have one of the highest 
population densities in the world, 193 persons per square 
kilometer of land. Which [words indistinct] increasing 
the general misery and air of hopelessness of the large 
majority of our countrymen. 


The answer, I have said, is higher income through higher 
productivity. This can also come from the dispersed 
ownership of land. For what is needed to exploit the full 
potential of agriculture is the motivation to work better, 
to Brant longer and wiser, and to produce more. Which 
one cannot expect from a mere tractor on the land. The 
people want land so that they can stand with dignity and 
work with the assurance that the sweat of their brows and 
the labor of their hands would [word indistinct] to 
themselves and their children. 


The passing of the large estates is long overdue. [words 
indistinct] is an idea that belongs to an age long dead. 
The modern age demands efficiency instead. We have 
barely tapped its potential for generating greater wealth 
for its old enterpreneurs of sugar and of other industries 
that equally demand modernization. We shall have more 
and better [word indistinct], given an openness to sci- 
ence and the spirit of cooperation with government. But 
more importantly, it is time the planters move on to 
more profitable and more challenging ventures. 


I am sure the deliberations in Congress on the CARP 
[Comprehensive Agrarian Reform Program] will give the 
answers. I know that agrarian reforms must be well- 
thought out so that we do rot aqcomplish a new subdi- 
vision of oppressing miseri2s on the land. Undoubtedly, 
a gradual and safe implementation of agrarian reform 
will be ideal in order to accomplish its aims without its 
pitfalls. Yet, what is at stake here is not just an economic 
program, but an article of faith in the responsiveness of 
democracy to the wants of the people. Circumspection is 
needed but so is peace. Rest assured also that whatever 
law finally issues from this long drawn-out process, it 
shall be the law, and I as president shall enforce it to the 
letter and in the spirit of sharing the fruits of progress 
with all our people. And yet, we need not wait for the law 
to do our part. Voluntary land reform, for which the law 
provides, will underscore the basic commitment to coun- 
try that we all share: farmers, planters and government. 
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The opportunity threatens to preempt history and [word 
indistinct] with ourselves. By implementing reforms, 
[word indistinct] both the realities and serve the 
demands of justice. 


I want you iv join me in making this program a success. 
I need you for that. You have the experience and the love 
of country for it. I know you will be with me and with all 
our people to make this work. 


Thank you and good afternoon. 


Government Warned on Imports, Growing Deficit 
HK190907 Manila PHILIPPINE DAILY 
INQUIRER in English 19 Mar 88 p 13 


[Text] A top businessman has asked the government and 
the private sector to control the increasing trend in 
imports to avert a new foreign exchange shortage. 


Raul Concepcion, chairman of Concepcion Industries 
and of the Buy Philippine-Made Movement, warned that 
the 1983 foreign exchange crisis could recur if prudence 
is not exercised by the business sector. 


He predicted that as a result of the import liberalization 
program, the trade deficit this year could swell to as high 
as $2 billion from $1.1 billion last year. 


“While the ultimate objective of import lib is good, we 
must not discount the fact that we are living beyond our 
means”, he said. 


“The availability of foreign exchange will be the single 
most pressing economic problem that will confront busi- 
ness and government in the coming months,” Concep- 
cion said. If not managed properly, “the problem could 
lead to runaway peso-dollar rate by 1989,” he added. 


He noted that imports have risen to alarming levels as a 
result of a booming economy, the World Bank-IMF- 
imposed import liberalization program, and unbridled 
import-oriented conspicuous consumption of a few. 


The boom, Concepcion said, has been reflected in a whop- 
ping 60 percent rise in manufacturing sales over a two-year 
period from 1986. Manufacturing sales grew by 30 percent 
in 1987 and will jump another 30 percent this year. 


The high growth rate of manufacturing in turn has 
triggered heavy importations of raw materials, machin- 
ery and equipment to expand and modernize plants 
which are operating now at full capacity. 


Adding to the heavy demand for imports is the govern- 
ment’s import liberalization program imposed as a pre- 
condition for availment of World Bank-IMF loans. 
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Borrowing more money to finance trade credits will be 
difficult because commercial banks are not as liberal 
with their lending as before, Concepcion said. More 
important, incurring more debts to cover trade deficits 
only aggravates the problem, he said. 


Concepcion also welcomed moves in Congress, particu- 
larly in the Senate, to review import liberalization with- 
out endangering the flow of foreign funds. 


Concepcion reported that in 1986 imports of 929 liber- 
alized items amounted to just $200 million. By 1987, 
1,100 items were liberalized whose importations 
increased dramatically to $750 million. 


Thailand 


Lao Army Chief Due 23 March for Border Talks 


Talks Scheduled in Bangkok 
BK210141 Bangkok THE NATION in English 
21 Mar 88 pp I, 2 


[Text] General Sisavat Keobounphan, the Laotian army 
chief of staff, said yesterday he will visit Bangkok again 
on Wednesday [23 March] for talks with army chief Gen 
Chawalit Yongchaiyut to settle the border conflict. 


Sisavat told reporters after a visit to Vientiane by 
Khunying Phankhrua, Chawalit’s wife, that he had been 
invited by Chawalit to attend an uncle’s funeral on 
Thursday. 


The invitation was conveyed to Sisavat by Khunying 
Phankhrua, who led a group of 20 wives of Supreme 
Command officers on a goodwill visit. 


Sisavat said he will meet with Chawalit Friday to discuss 
ways to settle the Thai-Lao border dispute; 


The planned visit by Sisavat came after a breakdown in 
talks between foreign ministry officials of the two coun- 
tries in Vientiane last week. 


Chawalit and Sisavat met on Feb 16 in Bangkok and signed 
a truce to end more than three months of fighting at Ban 
Romklao, a border village that both countries claim. 


Chawalit met Sisavat again on Feb 23-25 in Vientiane 
for a follow-up meeting before he turned over the talks to 
the Foreign Ministry. 


Thailand proposed a plan to form a joint committee to 
verify and demarcate the Thai-Lao border, but Laos said 
the committee should concentrate on the disputed area 
between Thailand’s Phitsanulok Province and Saya- 
boury Province of Laos. 


FBIS-EAS-88-054 
21 March 1988 


The Laotian rejection of the proposal led to a breakdown 
of talks in Vientiane last week in which Thailand was 
represented by a delegation led by M.R. Kasemsamoson 
Kasemsi, the foreign affairs permanent secretary. 


Armed Forces Chief of Staff Sunthon Khongsomphong 
on Saturday suggested that Chawalit step in to help settle 
the dispute because Sisavat “only listens to Chawalit and 
nobody else.” 


Chawalit’s late distant uncle. Mom Aphimphon Phet- 
charat, was a member of the Laotian royalty. The funeral 
is scheduled for Thursday at Wat Mongkut. 


Meanwhile, the army is expected tomorrow to ask for 
more than 60 million baht to build two strategic roads 
along the Thai-Laotian border in Loei near the disputed 
Ban Romklao, an informed government source said 
yesterday. 


The source told THE NATION that the two roads will 
give Thai forces a “vantage point” crucial to the defence 
of the country in that area. 


The two roads are planned for Na Haeo District of Loei, 
which borders Ban Romklao of Phitsanulok—the scene 
of recent fighting between Thai and Laotian soldiers. 


“The two roads will be built for strategic reasons,” said 
the source. 


One of the roads will connect Ban Saengpa with Ban 
Nacharoen and the other will link Ban Napho and 
Chattangmai. 


The source said the roads will also be helpful to the 
government’s development programmes for the border area. 


The army plans to turn Ban Romklao into a self-defence 
village so that the villagers will be able to defend them- 
selves against “intruders.” 


The source said the two roads have a combined length of 34 
kilometres and construction will cost over 60 million baht. 


Military sources blamed the border terrain for the heavy 
casualties suffered by Thai forces during the three- 
month battle with Laos for control of Ban Romklao. 


The source said the two roads are designed to correct the 
geographical disadvantage. 


“They will enable our forces to have better control of the 
border area,” said the source. 


They are among the four roads the army plans to build 
this year. The other two are ir Yala. 


The Communications Ministry has already started con- 
structing another road leading into Ban Romklao at a 
cost of 27 million baht. 
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The 15-kilometre road will facilitate the transport of 
military supplies and equipment to the border area. 
Construction is scheduled to be completed in May. 


Sitthi Wants Answer to Proposal 
BK211050 Bangkok Domestic Service in Thai 
0530 GMT 21 Mar 88 


[Interview given by Foreign Minister Air Chief Marshal 
Sitthi Sawetsila to unidentified reporters at Government 
House, Bangkok, on 21 March on progress in Thai-Lao 
border demarcation talks—recorded] 


[Text] [Sitthi] We have proposed the setting up of a joint 
Thai-Lao task force committee to survey, verify, and 
demarcate the disputed border areas. In any case, we 
have no objection to Laos’ proposal that the border 
demarcation committee should deal only with the cur- 
rent specific problem. Another committee we proposed 
is a Thai-Lao cooperation committee. The first commit- 
tee would be headed by the military chief of staff, the 
second by the interior minister, General Prachuap Sun- 
tharangkun, with the Army commander in chief as 
deputy leader. We are waiting for Laos’ answers to the 
two matters. 


[Reporter] Do you think Laos will accept our proposal? 


[Sitthi] We think that we have made a correct proposal. 
There should be a border demarcation committee. Bor- 
der demarcation is not the responsibility of this commit- 
tee that has already met for two rounds of talks and only 
delved into legal aspects of the problem. 


[Reporter] What do you think about General Sisavat’s 
plan for talks with General Chawalit again on the Romk- 
lao issue? 


[Sitthi] I have no objection. I hea:d that he would arrive 
on 23 March. I have told the Army commander that | 
hope that Laos will accept our two proposals so that 
negotiations can proceed. 


[Reporter] In view of the ministry analysis, is there any 
political snag on the part of Laos in the current delay of 
the Thai-Lao talks? 


[Sitthi] Yes, there is. We know that there is some 
political snag in the process, but we do not want to talk 
about it. At the time when Laos was holding talks with 
Thailand, Souban Salitthilat was engaged in a slanderous 
campaign of attacking Thailand for sending troops into 
Lao territory despite the fact that the area is inside 
Thailand according to legal evidence. 


[Reporter] What is the Foreign Ministry’s next step? 


[Sitthi) We are waiting for an answer from Laos. It 
depends on the nature of Laos’ answer. We cannot do 
anything if Laos rejects our proposal. In fact, we can 
always wait. 
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[Reporter] Should Laos reject our proposal, in what 
manner could the border problem be settled? 


[Sitthi] In that case, Laos should suggest to us what they 
want to do next. We have already made our proposals. 


Ministry ‘Blasted’ for Lao Settlement Failure 
BK210145 Bangkok BANGKOK POST in English 
21 Mar 88 p 2 


[Text] House Forign Affairs Committee chairman Bun- 
chu Rotchanasathian yesterday blasted the Foreign Min- 
istry for failing to secure a settlement with Laos in the 
Ban Romklao territorial dispute. 


Criticising the ministry’s negotiations with Laos in Vien- 
tiane on Thursday and Friday Mr Bunchu, who is leader 
of the Community Action Party, reiterated that the 
Opposition would submit a joint motion to grill the 
ministry on the matter in Parliament. 


“The military paved the way for a negotiated settlement, 
but the results of the two-day talks in Laos showed how 
incapable our Foreign Ministry is,” Mr Bunchu said. 


“Worse still, the ministry wasn’t even capable of bring- 
ing Laos to the negotiating table on its own.” 


Asked to comment on Armed Forces Chief-of-Staff Gen 
Sunthon Khongsomphong’s statement that Army Com- 
mander-in-Chief Gen Chawalit Yongchaiyut should 
again meet with Laotian Chief of General Staff Gen 
Sisavat Keobounphan, Mr Bunchu said: 


“If the Foreign Ministry has run out of ideas then others 
should be brought in to do their job.” 


He said: 


“We need new representatives who are more diplomatic 
in their approach in seeking a political solution to the 
problem. 


“If Foreign Ministry ACM [Air Chief Marshal] Sitthi 
Sawetsila leads the delegation himself in the next round, 
then that would be wiser. But I am afraid it may still not 
work,” Mr Bunchu said. 


He said the House Foreign Affairs Committee should 
call on Foreign Ministry officials who went to Vientiane 
to testify before the committee why no progress has been 
made, and how they plan to proceed. 


“If the Foreign Ministry is in a quandary, then the 
minister in charge should be replaced in the interests of 
the nation,” Mr Bunchu said. 


He said he will be consulting with the Opposition on 
submitting a motion to Parliament to debate the Foreign 
Ministry’s handling of the Ban Romklao incident. 
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On Wednesday, he said, he will call for a hearing of the 
House Foreign Affairs Committee on refugee problems. 


‘Setback’ Viewed After Two Rounds of Lao Talks 
BK210125 Bangkok THE NATION in English 
21 Mar 88 p 8 


[Editorial: “Talks a Test of Brotherly Ties or Ideological 
Gap?”’] 


[Text] The two rounds of negotiations to settle the 
border dispute between Phitsanulok and Sayaboury 
provinces ended last week in Vientiane with more prob- 
lems and more grudges. 


There will be a lull before the next meeting because the 
outcome of the second round of talks was a great setback 
to the diplomatic effort to improve Thai-Lao relations. 


Although the Thai proposals, which entails formation of 
a joint committee to verify and demarcate, was simple 
enough, Laos rejected it. 


The chief delegate, M.R. Kasemsamoson Kasemsi was 
bewildered as to why Laos rejected this committee. Both 
Malaysia and Burma express satisfaction with their Thai 
border redemarcation through this type of committee. 


Worse, Vientiane was also reluctant to accept the revival 
of the Thai-Lao cooperation committee, which would 
serve to boost bilateral relations. 


The most embarrassing incident was the diplomatic 
squabbles between the Thai and Laotian spokesmen. 
The Laotian spokesman had a specific purpose in plan- 
ning to read a long statemeni on the Thai-Lao negotia- 
tions. Thailand interpreted the action as a deliberate 
setup to use the Thai press corps, which numbered 44. 


No wonder the Thai spokesman reacted vigorously to 
make sure that Thailand would have equal time for its 
statement. The incident showed that below the surface of 
the Thai-Lao brotherly ties lay the seed of deep mistrust. 


It was the deep-rooted mutual mistrust that caused the 
two negotiation rounds to fail. The differences in inter- 
pretations of the border treaty and relevaitt maps would 
not have become such an obstacle to solving the demar- 
cation line if the two countries had better relations. 


Outsiders would think that Thailand and Laos would have 
more common ground to develop their friendship. They are 
from the same ethnic group and share language, customs 
and culture. But this is not the case. Their different political 
system, type of leaderships and vastly different standard of 
living put the neighbours a worid apart. 
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To restore mutual trust, both countries need confidence- 
building measures that would improve the overall bilat- 
eral relations. The border negotiations will take years to 
complete, in certain cases; they consumed more than a 
decade in the case of Thailand and Malaysia. 


The fact that Thailand and Laos could live together for 
the past 80 years without knowing their exact border also 
underlines the nature of Thai-Lao ties. It is only when 
one side wants to draw attention from another partner or 
the world that a border dispute erupts, with or without 
good cause. 


Certainly, if Thailand and Laos were true friends, they 
would avoid fighting and there would be no need for 
negotiations. 


1 Soldier Killed, 4 Injured by Land Mine 
BK200140 Bangkok BANGKOK POST in English 
20 Mar 88 p 3 


[Excerpt] Aranyaprathet—One ranger was killed and 
four others seriously injured when a landmine was 
detonated during a patrol near the Thai-Kampuchean 
border yesterday afternoon. 


The slain soldier was identified as Sawien Srimak. 


He and other troops were patrolling near Phrommahod 
canal inside the Thai border when they stepped on a mine. 


Earlier yesterday a villager lost his legs and an eye when 
another mine exploded. 


He had been on his way to catch fish in Nam Sai Canal 
when he stepped on the mine, police said. [passage 
omitted] 


SRV Official Reportedly Defects to U.S. 
BK200130 Bangkok BANGKOK POST in English 
20 Mar 88 p 1 


[Excerpt] A Vietnamese official sent to Thailand to 
undertake research and training at a state university 
defected to the United States last month, a highly-placed 
source said yesterday. 


The source said the official Ms Nguyen Thi Phuoc, 29, 
became the fourth Vietnamese official in two years to 
seek political asylum in the United States while visiting 
Thailand. 


In each case, the source said, the Vietnamese Embassy in 
Bangkok requested help from Thai police through the 
Foreign Ministry to locate the missing diplomats. 


The source said Ms Phuoc and five colleagues had been 
conducting research at the Asian Vegetable Research 
Development Centre at the Kampaengsaen campus of 
Kasetsat University in Nakhon Pathom from last Octo- 
ber until last month. 
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“On February 24, the day when they completed the 
programme, Ms Phuoc went missing from her lodging at 
the university,” said the source. 


He said Ms Phuoc had secretly contacted the refugee 
office of the American Embassy to seek asylum. He 
added that he believed the woman, as well as three 
previous cases, had already been granted asylum and left 
for the United States. [passage omitted] 


Vietnamese Refugees Moved to Khmer Camp 
BK190137 Bangkok THE NATION in English 
19 Mar 88 p 4 


[Text] In a new effort to deter Vietnamese boat arrivals- 
,the government is moving the Vietnamese asylum seek- 
ers to an encampment just two kilometres from the 
Thai-Kampuchean border, and will not allow them to be 
resettled in third countries. 


The Supreme Command this week moved 252 Vietnam- 
ese from a closed refugee camp in the eastern province of 
Chanthaburi to Site 2, a border encampment for Khmer 
refugees in Prachinburi province, government officials 
and international aid workers said yesterday. 


The first group of 215 Vietnamese was transferred from 
Kamput in Chanthaburi to Site 2 on Wednesday, and the 
second group of 37 was moved Thursday, the officials said. 


They were the first boat arrivals to be transferred to Site 
2, which houses 160,000 displaced Khmers who are 
ineligible for resettlement in third countries. 


Government officials said the new Vietnamese arrivals 
in Site 2 also will be denied resettlement opportunities. 


Relief workers said the 252 Vietnamese now stay in 
makeshift tents at reception areas for new arrivals in Site 
2. They did not know yet where the newcomers would be 
housed in the camp, which comprises five small camps 
and a separate section for other Vietnamese who arrived 
overland. 


Government officials said they will eventually live with 
the 6,000 Vietnamese already in Site 2, but arrangements 
have to be discussed with United Nations organizations 
helping the Vietnamese and the Khmers. 


The UN Border Relief Operation, which assists Khmers 
in Site 2, is feeding the 252 Vietnamese. 


The Vietnamese in Site 2 are those who came through 
Kampuchea and crossed the border into Thailand. They 
are eligible for resettlement in third countries. 


Because arrivals of Vietnamese boat people on Thai- 
land’s eastern coast increased in the past year and 
temporary shelters in Trat province are overcrowded, 
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the Interior Ministry decided to move some of the 
Vietnamese to Kamput, which belongs to the Supreme 
Command but is manned by the navy’s Chanthaburi- 
Trat Task Force. 


There had been 423 Vietnamese living in Kamput, 
formerly a shelter for displaced Khmers in the early 
1980s, but closed in 1982. Government officials said the 
remaining 171 would also be moved to Site 2. 


Trat has become a favourite landing point for Vietnam- 
ese who travel overland to Kampuchea and take boats to 
Thailand. The Interior Ministry has said it considers 
them land Vietnamese. 


There are three temporary shelters in three districts of 
the province: Klong Yai, housing 690 Vietnamese; Laem 
Ngob, 360 Vietnamese; and Muang, 160. 


Government officials said the Vietnamese in Trat would 
also be relocated to Site 2. 


Before the sharp increase in Vietnamese eriivals and 
growth of organized refugee smuggling into ‘(hailand, 
Vietnamese boat people who arrived on the eastern or 
southern coasts were housed in Phanat Nikhom camp in 
Chonburi province. 


But the number of Vietnamese arrivals almost tripled 
last year, prompting the government to start preventing 
Vietnamese from landing on mainland shores in Janu- 
ary. The tactic has shown its effect—arrivals in February 
fell to 423. 


Vietnam 


International Support for Spratly Talks Cited 


Soviet Official Comments 
BK181458 Hanoi Domestic Service in Vietnamese 
1430 GMT 18 Mar 88 


[Text] Speaking at a 17 March news conference held at 
the Soviet Foreign Ministry Press Center on events in the 
Truong Sa [Spratly] Archipelago, Comrade Perfilyev, 
deputy head of the Soviet Foreign Ministry Information 
Department said: Over the past few days, there have 
been news reports on the growing tension around various 
islands, particularly the Truong Sa Archipelago, in the 
Eastern Sea area. 


It is known to everyone that on 17 March the SRV Foreign 
Ministry sent a note to its PRC counterpart, expressing 
Vietnam’s readiness to hoid talks with the PRC to solve 
differences over border problems, including the problem of 
the Truong Sa Archipelago. Vietnam proposed that the SRV 
and the PRC designate delegations and agree on the level, 
timing, and venue for the talks. Pending the start of the 
process, Vietnam proposed that the two sides refrain from 
using force to solve the dispute. 
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Comrade Perfilyevy emphasized: We support the diplo- 
matic initiative of the SRV. This initiative reflects the 
good will of the Vietnamese side and its desire for 
solving all outstanding issues through peaceful negotia- 
tions for the sake of peace in the region. 


We welcome the idea of solving all the complicated 
problems in the relations between nations on the basis of 
calculated moves. We also support the idea of practicing 
self-restraint to avoid incidents that may complicate the 
Southeast Asian situation and oppose the use of military 
force for solving territorial disputes. 


VNA Reports on PRAVDA 
BK 190440 Hanoi VNA in English 
1550 GMT 18 Mar 88 


[Text] Hanoi VNA March 18—We support the diplo- 
matic move of the Socialist Republic of Vietnam, said V. 
Perfilyev, deputy head of the Information Department 
of the Soviet Foreign Ministry, at a press conference held 
in Moscow on March 17 on the tense situation in the 
Eastern sea, particularly in the Truong Sa Archipelago. 


He was referring to the Vietnamese Foreign Ministry’s 
March 17 note to the Chinese Foreign Ministry, express- 
ing Vietnam’s readiness to hold talks with the People’s 
Republic of China in order to peacefully solve their 
border differences, including the Truong Sa Archipelago 
issue and proposing that the two sides adopt self-re- 
straint pending the holding of talks. 


The initiative, he noted, reflects Vietnam’s good will and 
its aspiration for settling the outstanding issues by peace- 
ful negotiations for the sake of peace in the region. 


“We are of the view that all complicated problems in 
state-to-state relations must be settled on the basis of 
careful consideration and self-restraint from further 
complicating the situation in Southeast Asia. We protest 
against the use of military force in solving territorial 
disputes,” the Soviet official stressed. 


Meanwhile the Soviet paper PRAVDA in its March 18 issue 
said Vietnamese diplomatic initiative has once again dem- 
onstrated its good will and its desire to solve the dispute by 
negotiation. Vietnam’s constructive attitude, it went on, was 
enjoying support from the Soviet Union which always 
advocates a peaceful settlement of complicated issues in 
international relations on the basis of careful consideration 
of a mutually acceptable solution. 


Nowadays when the trend of dialogue is prevalent in 
international relations, it is the only and most clearsigh- 
ted way to solve disputes, including territorial ones, 
between nations the paper stressed. 
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Laos Issues Statement 
BK181334 Hanoi Domestic Service in Vietnamese 
1100 GMT 18 Mar 88 


[Text] The LPDR Foreign Ministry on 18 March [date as 
heard] issued the following statement: 


The SRV Foreign Ministry on 14 March 1988 issued a 
statement saying that on the morning of 14 March 
Chinese warships currently operating illegally in the sea 
area of the Truong Sa [Spratly] Archipelago fired at two 
Vietnamese freighters while the latter were on a routine 
mission in the area of Gac Ma coral reefs of Sinh Ton 
Island. The two Vietnamese ships were forced to fire 
back in self-defense. Meanwhile, the Chinese side has 
made black white by slanderously charging that Viet- 
namese ships had conducted armed provocations against 
the Chinese warships. 


It is common knowledge that, since January 1988, China 
has repeatedly sent its warships to carry out armed 
provations near the Chu Thap [Fiery Cross], Chau Vien 
{Cuarteron], and a number of other reefs in the area of 
Sinh Ton Island in Vietnam’s Truong Sa Archipelago, 
defying the protests of the SRV Government and the 
concern of the world public, particularly that of South- 
east Asian countries. The aforesaid blatant acts have 
clearly exposed the Chinese authorities’s malicious 
intent of violating Vietnam’s sovereignty, threatening its 
security and undermining peace, satability, and the trend 
toward settling disputes by dialogue in Southeast Asia, 
all with a view to implementing their expansionist 
schemes in the Eastern Sea. 


The LPDR Foreign Ministry totally supports the 14 
March statement of the SRV Foreign Ministry and its 17 
March note to the Chinese Foreign Ministry. It also 
supports all the measures taken by Vietnam to defend its 
sovereignty and territorial integrity. 


The LPDR calls on China to put an end to its armed 
provocations, withdraw its warships from the Truong Sa 
Archipelago, and enter into an early negotiation with 
Vietnam to solve the dispute over the Truong Sa and 
Hoang Sa [Paracel] Archipelagoes and other problems on 
border and offshore islands through peaceful means in 
order to preserve the traditional friendship between the 
peoples of Vietnam and China in conformity with the 
general trend in Southeast Asia and for the sake of peace 
and security of nations in this region. 


Philippines Issues Statement 
BK200736 Hanoi Domestic Service in Vietnamese 
2300 GMT 19 Mar 88 


[Text] The Philippine Foreign Ministry on 17 March 
issued a statement expressing concern over recent events 
in the Eastern Sea. The statement expressed the hope 
that conflicts on sovereignty over islands in this region 
will be settled peacefully. The statement said that the 
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Philippine and Chinese governments, on the occasion of 
establishing their diplomatic relations, agreed to settle all 
conflicts through peaceful measures and nonuse of force. 


The Philippines and Vietnam have also reached bilateral 
agreement to settle conflicts through peaceful negotia- 
tions. 


Ambassador Holds News Conference in Bangkok 
BK180117 Bangkok THE NATION in English 
18 Mar 88 p 4 


[Excerpts] Vietnam said yesterday it has proposed peace 
negotiations with China to settle a dispute over islands in 
the South China Sea. [passage omitted] 


Le Mai, Vietnamese ambassador to Thailand, said 
Hanoi has reaffirmed its sovereignty over the Spratlys, 
an archipelago of small, mostly uninhabited islands and 
coral reefs also claimed by China, Malaysia, Taiwan and 
the Philippines. 


He told a press conference in Bangkok that the Chinese 
should “sit down and talk” with Vietnam to find a 
peaceful solution to the dispute and bar the use of force 
during the negotiations. 


He said Beijing has not yet responded to Hanoi’s call for 
peace talks. 


Negotiations with Taiwan, Malaysia and the Philippines 
may follow the talks with China, if successful, he said. 


Some Vietnamese sailors were killed, he said, but he did 
not know the number. 


“If the Chinese still resort to military means, we will have to 
defend ourselves,” Le Mai said. [passage omitted] 


Le Mai said the area has “potentially good offshore oil 
deposits” though no exploration has been done yet. 
[passage omitted] 


On the Kampuchean conflict, Le Mai did not dismiss the 
possibility that China may use the Spratlys incident to 
weaken Vietnam’s economy and force them to withdraw 
their troops from Kampuchea. China supports the 
Khmer Rouge forces fighting the Hanoi-installed govern- 
ment in Phnom Penh. 


“I cannot comment on (Kampuchea) now, because we 
are trying to refrain from any criticism of China since we 
want negotiations. But | may have something to say 
later,” he told THE NATION after the one-hour press 
briefing. 
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Assembly Committee Hears Report on Spratlys 
BK181515 Hanoi Domestic Serice in Vietnamese 
1430 GMT 18 Mar 88 


[Text] On 18 March, the SRV National Assembly For- 
eign Relations Committee held a conference to hear the 
Foreign Ministry’s representative report on China’s dis- 
patching of its Navy vessels to occupy the two reefs of 
Chu Thap [Fiery Cross] and Chau Vien [Cuarteron] and 
a number of other reefs within Vietnam’s Truong Sa 
[Spratly] Archipelago and the attack upon unarmed 
Vietnamese freighters near Sinh Ton Island in this same 
archipelago. 


The National Assembly Foreign Relations Committee 
fully supports the 14 March statement and the 17 March 
diplomatic note of the SRV Foreign Ministry to its 
Chinese counterpart pointing out the serious situation at 
tne Truong Sa Archipelago which has created more 
tension in Chinese-Vietnamese relations and runs 
counter to the developing trend of dialogue in the region 
and the world. Vietnam has, on many occasions, 
affirmed its sovereignty over the Truong Sa and Hoang 
Sa [Paracel] Archipelagoes. However, respecting the 
principle of nonuse of force to settle disputes between 
nations, Vietnam proposes talks with China to resolve 
the two countries’ differences over the Truong Sa and 
Hoang Sa archipelagoes and other conflicts relating to 
the common border. This proposal is in accord with the 
interests and aspirations of the two peoples and is in 
compliance with the wishes of public opinion in the 
region and the world. The Chinese authorities should 
respond positively to the SRV Government’s attitude of 
goodwill and constructive proposal. 


Organizations Support Stance on Spratlys 
BK191622 Hanoi VNA in English 1515 GMT 
19 Mar 88 


[Text] Hanoi VNA March 19—The Ministry of Educa- 
tion, the Red Cross and the Committee of the Fatherland 
Front of Hai Phong port city have issued statements in 
support of the governments’s just stance and good will as 
expressed in the March 17 note of the Foreign Ministry 
to its Chinese counterpart. 


The statement reaffirmed Vietnam’s territorial sover- 
eignty over the Truong Sa [Spratly] and Hoang Sa 
[Paracel] Archipelagoes and supported the government's 
observance of the principle of non-use of force in settling 
disputes between nations as well as its proposal for 
bilateral talks with China to solve differences over the 
Truong Sa Archipelago, the common border and the 
Hoang Sa Islands. [as received] 


They also urged the Chinese authorities to actively 
respond to the Vietnamese Government’s constructive 


proposal. 
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VNA Rejects PRC Allegation of Forest Burning 
BK201503 Hanoi VNA in English 1450 GMT 
20 Mar 88 


[Text] Hanoi VNA March 20—According to foreign 
sources, NEW CHINA NEWS AGENCY (XINHUA) 
reported that Vietnamese troops had set fire to a forest in 
Guangxi Province of China. 


VIETNAM NEWS AGENCY is authorized to fully 
reject this fabrication. This is a manoeuvre to mislead 
the public which is following and comdemning China’s 
military activities in violation of Vietnam’s territorial 
sovereignty, thus straining the situation in the Truong Sa 
[Spratly] Archipelago of Vietnam. 


Condolences on Pham Hung Continue To Arrive 
BK190940 Hanoi Domestic Service in Vietnamese 
1430 GMT 19 Mar 88 


[Text] Up to 19 March, the CPV Central Committee and 
the SRV State Council and Council of Ministers were 
still receiving messages of condolences over the death of 
Comrade Pham Hung, including those from: 

The Communist Party of Argentina, 

The Communist Party of Martinique, 

The Angolan Labor Party (MPLA), 

The Chilean Communist Party, 

The Nacionalista Party of the Philippines (NP), 

The French Socialist Party, 

The president of the Republic of Indonesia, 

The president of the Republic of Zimbabwe, 

The president and prime minister of the Demomocratic 
and Popular Republic of Aigeria, 

The president of the Republic of Seychelles, 

The prime minister of the People’s Republic of Mozam- 
bique, 

The prime minister of Finland, 

The prime minister of the Democratic Socialist Republic 
of Sri Lanka, 

The president of the Federal Executive Council of the 
Socialist Federal Republic of Yugoslavia, 

The first vice premier of Iraq, and a number of interna- 
tional organizations. 


USSR’s Rogachev Pays 3-Day Visit 
BK201513 Hanoi VNA in English 1457 GMT 
20 Mar 88 


[Text] Hanoi VNA March 20—Soviet Deputy Foreign 
Minister I. Rogachev paid a three-day working visit to 
Vietnam from March 18-20 at the invitation of the 
Foreign Ministry. 


While here, the Soviet diplomat paid tribute to President 
Ho Chi Minh at his mausoleum. 


Rogachev was received by Nguyen Co Thach, Politburo 
member of the Communist Party of Vietnam Central Com- 
mittee, and vice chairman of the Council of Ministers. 
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Deputy Foreign Minister Tran Quang Co and his Soviet 
counterpart exchanged views on furthering the friend- 
ship and cooperation between the two countries and the 
two foreign ministers, as well as on urgent international 
and regional questions, especially the recent complicated 
and burning developments in Southeast Asia. 


Having been unanimous in the assessment of the present 
world situation and in the orientation to settle the 
international and regional issues, the two sides affirmed 
the necessity of strengthening their coordination of 
action aimed at consolidating peace over the world, 
especially in Asia and the Pacific. 


The two sides highly valued the significance and result of 
the consultative conference of the four deputy foreign 
ministers of Laos, Kampuchea, Vietnam and the Soviet 
Union held recently in Phnom Penh. They affirmed their 
full support for the efforts of the People’s Republic of 
Kampuchea in implementing the policy of national 
reconciliation,and the continuation of the dialogue 
between Chairman of the Council of Ministers Hun Sen 
and Prince Sihanouk. Vietnam and the Soviet Union are 
ready to join other concerned countries in pushing up the 
settlement of Kampuchea issue in the interests of the 
Kampuchean people and of peace and security in South- 
east Asia and the Asian-Pacific region. 


Vice Foreign Minister Rogachev voiced the Soviet 
Union’s support to Vietnam’s constructive and goodwill 
proposal put forth in its March 17 note to China, for the 
benefit of the two peoples and for peace in the region. 


Vice Foreign Minister Tran Quang Co affirmed Viet- 
nam’s support for the goodwill and new efforts of the 
Soviet Union and Afghanistan in seeking a solution for 
the Afghan issue with a view to bringing peace to the 
Afghan people and responding to the interests of the 
peoples in the region and in the world. 


A plan for cooperation in 1988-89 between the Soviet 
and Vietnamese Foreign Ministries was signed during 
the visit. 


Foreign Ministry Statement on Afghanistan 
BK190949 Hanoi Domestic Service in Vietnamese 
1430 GMT 18 Mar 88 


[“Text” of Foreign Ministry’s 18 March statement] 
[Text] On 15 March 1988 the Governments of the 
Republic of Afghanistan and the Soviet Union issued 
statements criticizing the irresponsible attitude of Paki- 
stan and the United States as shown in their attempts to 
bring forth new, extremely unjustifiable proposals to 
postpone the signing of agreements on a political solu- 
tion to the Afghan situation and prolong the bloody war 
in that country. 


Just after entering into a new round of talks, with a 
constructive attitude and a desire to bring the Geneva 
talks to an early end, the Republic of Afghanistan agreed 
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that the schedule for the Soviet troop withdrawal would 
last for 9 months and that one half of the Soviet troops 
would be withdrawn in the first 3 months. With this 
good will, all obstacles have been cleared and the favor- 
able situation for the signing of various agreements has 
been almost created before the talks were resummed. But 
the Pakistani and U.S. sides have brought forth new 
proposals to postpone the signing and and bring the talks 
to a deadlock. They have arrogantly and grossly 
demanded the founding of a so-called transitional gov- 
ernment for Afghanistan to intefere in the internal affairs 
of Afghanistan and further their schemes to remove the 
legitimacy of the Government of the Republic of 
Afghanistan. More brazenly still, they have also inter- 
fered in the development of the traditional friendship 
between Afghanistan and the Soviet Union. 


The Government of the Republic of Afghanistan has 
resolutely opposed all the enemy’s dark schemes to 
preserve its revolutionary gains and safeguard the 
Afghan people’s independence, their right to self-deter- 
mination and their traditional friendly relations with the 
Soviet Union and other neighboring countries. 


The SRV Government once again asserts its full support 
for the important initiatives put forth by the Republic of 
Afghanistan and the Soviet Union on 8 February 1988 as 
well as their good-will stand and new efforts as 
expounded in the 15 March statements of the Afghan 
and Soviet Governments. It also supports their correct 
position that the internal affairs of Afghanistan must be 
settled by the Afghan people themselves on the basis of 
safeguarding the revolutionary gains of Afghanistan and 
noninterference from outside. 


The Vietnamese Government vehemently condemns all 
acts of interference in the internal affairs of the Republic 
of Afghanistan, and all schemes to postpone the signing 
of the Geneva agreements, enlarge the bloody war in 
Afghanistan and undermine efforts toward a political 
solution to the Afghan issue. It demands the other side 
give a positive response and sign at an early date the 
agreements already reached in Geneva, to bring peace 
back to the Afghan people and also meet the interests of 
the peoples in the region and the world over. 


Foreign Ministry Statement on Nicaragua 
BK191521 Hanoi VNA in English 1510 GMT 
19 Mar 88 


{Text} Hanoi VNA/OANA March 19—“The Govern- 
ment of the Socialist Republic of Vietnam resolutely 
supports the fraternal Nicaraguan people in their 
national construction and defence,” said a statement 
released here today by a spokesman for the Foreign 
Ministry. 


The statement said: 
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“Under the pretext of helping Honduras to check an 
attack by Nicaraguan Armed Forces, U.S. President 
Reagan on March 17 ordered the dispatch of over 3,000 
U.S. troops to Honduras bordering Nicaragua. The same 
day, a number of U.S.-made F-5 jet fighters raided 
Nicaragua. 


“This move taken by the U.S. is seriously menacing the 
independence and sovereignty of Nicaragua, and at the 
same time, shows once again that the U.S. Government 
is still pursuing its policy of using force vis-a-vis the 
growing trend of dialogue in Central America and the 
Caribean region and the world at large, against the 
aspiration for peace and national independence of all 
nations. 


“The Government of the Socialist Republic of Vietnam 
resolutely supports the fraternal Nicaraguan people in 
their national cor.struction and defence and the untiring 
efforts of the Nicaraguan Government and people in 
search for a political solution to the conflict in that 
region. We demand that the United States put an imme- 
diate end to all its acts of intervention and aggression 
against Nicaragua, stop backing the contras, and respect 
the desire and will for peace and the national indepen- 
dence and sovereignty of the Latin American peoples as 
expressed in the Guatemala peace plan.” 


NHAN DAN Quoted on U.S. Moves 
BK190859 Hanoi VNA in English 0705 GMT 
19 Mar 88 


[Text] Hanoi VNA March 19—U.S. President Reagan’s 
sending more than 3,000 American G.I.s and a large 
quantity of weapons and war materials to Honduras is a 
new ploy aimed at directly intervening militarily in 
Nicaragua’s internal affairs, says NHAN DAN today. 


The paper continues: 


“This is only a U.S. pretext to legalize its massive arms 
supply to its henchmen in Nicaragua. These acts are 
threatening the independence and sovereignty of the 
Republic of Nicaragua. Sabotaging the Central America 
peace plan and running counter to the aspiration of the 
Latin American nations to have a lasting peace in this 


region. 


“The Nicaraguan Government has many times asked the 
U.S. Government to entcr into negotiations to solve the 
differences between the two countries, and at the same 
time is determined not to let its national territory and 
dignity be infringed upon. In face of the danger of a new 
U.S. military intervention the Nicaraguan Government 
on March 17 called up the reservists and put the nation 
on full alert. [quotation marks as received] 
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“The whole Nicaragua is seething with revolutionary 
mettle. The Vietnamese people support Nicaragua’s 
legitimate acts and its good-will stance and condemn 
Washington's brazen acts of intervention in Nicaragua 
which has increased tension in Central America,” the 
paper says in conclusion. 


Vo Van Kiet Message Condemns Pretoria Regime 
BK201553 Hanoi VNA in English 1501 GMT 
20 Mar 88 


[Text] Hanoi VNA March 20—Acting Chairman of the 
Council of Ministers Vo Van Kiet today sent a message 
of greetings to UN Secretary General Javier Perez de 
Cuellar and President of the UN Ad Hoc Committee on 
the Policies of Apartheid Joseph Garba on the Interna- 
tional Day for the Elimination of Racia! Discrimination 
(March 21). 


The message notes that the struggle of the South African 
people, under the leadership of the African National 
Congress, against the racist regime has strongly devel- 


oped and won great support from the progressive people 
over the world. 


“The people and Government of the Socialist Republic 
of Vietnam,” the message says, “strongly condemn the 
brutal apartheid policy of the Pretoria authorities and 
demand that they immediately end all their arrest and 
torture of the patriots, unconditionally set free Nelson 
Mandela and other African fighters now illegally placed 
in confinement and lift the ban on activities of the 
anti-apartheid organizations. We would like to ask the 
UN Security Council to adopt a resolution of compul- 
sory and comprehensive sanction against South Africa 
according to the Chapter 7 of the UN Charter.” 


“The people and government of Vietnam resolutely 
support the struggle of the South African people under 
the leadership of the African National Congress and the 
peoples in the region, first of all those in the frontline 
countries, to eliminate racism in all forms in order to 
establish a lasting and stable peace in South Africa. May 
the African people be crowned with success,” the mes- 
concludes. 


iMF Delegation Concludes 2-Week Visit 
BK181736 Hong Kong AFP in English 1538 GMT 
18 Mar 88 


[Text] Hanoi, March 18 (AFP)}—A dele?::tion from the 
International Monetary Fund (IMF) hes left Vietnam 
following a two-week visit in which little headway was 
made on Vietnam’s foreign debt, reliable sources said 
here. 


The IMF, whose delegation departed Thursday [17 
March], will not grant any fresh loans until Vietnam 
implements a plan of economic restructuring, the 
sources said. 
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“Officials from the fund have agreed to a financial package 
for repaying Vietnam’s debts, but they are first waiting for 
the start of an economic upturn before allowing Hanoi to 
borrow from the IMF,” experts say here. 


Vietnam currently owes 90 million dollars [currency not 
further specified] to the IMF and has proposed paying 
back a third of the sum through a “bridging loan” 
guaranteed by a foreign body. It has also asked the IMF 
to help it make arrangements for the remaining 60 
million owed to foreign banks. 


“On the financial side, everything is nearly settled. But 
we now must present a plan of economic recovery with 
several initial improvements to gain access to the struc- 
tural adjustment facility (SAF),” they added. 


Vietnam could draw from this special IMF fund between 
250 million and 300 million dollars in long-term loans at 
a very low rate of interest and a five-year grace period, 
the sources said. 


But experts said economic restructuring—in currency, 
wages and prices—must wait, and the recent issue of new 
1,000, 2,000 and 5,000 dong bills had negated efforts over 
the past few months to curtail dizzying price rises on the free 
market and the dollar rate on the black market. 


The dollar, which trades at 368 dongs at banks, com- 
manded | ,000 dongs on the black market in December— 
the date of the last devaluation—and currently is worth 
1,800 dongs. 


Gold has also skyrocketed as Vietnamese, fearing a 
change of currency or another devaluation following the 
issue of the new notes, has turned to time-honoured 
refuges such as dollars and precious metals. [Sentence as 
received] 


Financial experts said the Central Bank should have waited 
for ther currency to stabilise before issuing these notes. 


“We are now back in the same situation as we were in 
December, before the devaluation, and everything has to 
start all over again,” one foreign expert said. 


Hanoi Cites VOA on Military Base on Hainan 
BK200740 Hanoi Domestic Service in Vietnamese 
2300 GMT 19 Mar 88 


[Text] The Voice of America in its 18 March report said 
one of its correspondents visited China's Hainan Island 
recently. This correspondent has written an article say- 
ing that this island is not only an agricultural production 
area, but it is also a military base. 
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Last Speech by Council Chairman Pham Hung 
BK181043 Hanoi Domestic Service in Vietnamese 
1100 GMT 13 Mar 88 


(“Full text” of “last important speech” by the late 
Council of Ministers Chairman Pham Hung at national 
conference of bank directors held on 9 March in Ho Chi 
Minh City—read by announcer] 


{Text] Dear comrades: As the key leading comrades of 
the banking sector meet to review the sector’s work in 
1987 and discuss its 1988 work program—a program 
which contains the very important task of shifting defin- 
itively the banking sector’s operations to the socialist 
business accounting system so as to support the imple- 
mentation of the three major economic programs as 
effectively as possible—I would, on behalf of the party 
Central Committee and the Council of Ministers, like to 
express my warmest greetings to each and every one of 
you. May the conference end in success and open the way 
for a fundamental change in the operations of our 
country’s banking sector. 


Our banking sector was established a long time ago and 
like many other economic sectors within the state-run 
economic system, it has been operated for scores of years 
now under a system characterized by bureaucratic cen- 
tralism and state subsidies. We have only one state bank 
with a limited scope of operations. Nationally, our state 
bank provides services mainly to state-run economic 
concerns and, to some extent, to collective economic 
operations. Its banking services do not reach out to meet 
the needs of all economic elements, the people, and the 
entire society. 


Internationally, our state bank’s business is mainly with 
the socialist countries’ banks and does not maintain 
adequate relations with banks belonging to countries 
outside the socialist sphere. 


The bank's overall source of capital comes almost solely 
from state-funded allocations and starting funds. No 
attention has been paid yet to making use of all available 
sources of capital, particularly those of economic ele- 
ments not under the state-run economic system. Only 
recently have pilot projects been conducted in a number 
of iocalities. 


The relations between the bank and production facilities 
still bear the heavy impact of state subsidies. In many 
cases, credit services were nothing but allotments in 
place of budgetary appropriations. Banking services 
have not been expanded and are characterized by 
authoritarianism, poor customer service, and negativ- 
ism. In addition, as far as customers are concerned, 
many of them have failed to fulfill their commitments 
and to abide by state regulations governing the use of 
capital and cash management. 
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In summary, the bank has not operated according to 
economic accounting principles, has failed to engage in 
actual business operations, and remained passive. It can 
be said that it has played the role of keeping and 
disbursing money. As a result, the efficiency of its 
banking services remains poor. 


The bank has not satisfactorily performed its function as 
an instrument for controlling the economy and has failed 
to contribute to vigorously encouraging all sectors and 
economic units to conduct beneficial operations. 


The bank has also failed to play its role as the payment 
center for the economy and the entire society. Incidents 
involving cash circulation outside the banking sector are 
constantly on the rise. A significant part of state-pro- 
vided funds has not come back to the bank but has 
remained with production and business facilities, state 
organs, economic elements outside state-run economic 
sector and, in particular, with private dealers, becoming 
a dangerous instrument with which speculators and 
smugglers can control the market and prices, and thus 
having adverse consequences on the market and the 
economy. 


Banking operations have not succeeded in effectively 
contributing to combating inflation and, at times, have 
experienced difficulties because of the issuance of cred- 
its, thus further aggravating the seriousness of inflation. 
Efforts to accumulate cash for the bank have also been 
weak. This is an important cause of a deficiency of 
capital for the bank to meet the demands of various 
sectors and localities in production and business opera- 
tions, wage payments, and purchase of products, thus 
seriously hindering the routine activities of the economy 
and causing more difficulties and tension to wage earn- 
ers and concern to the people. In the meantime, specu- 
lators and saboteurs have inceasingly spread false 
rumors in an attempt to achieve a psychological influ- 
ence on the value of our currency. 


Last year witnessed the banking sector’s marked progress 
and efforts to renovate and improve the quality of its 
services, contributing to the development of production 
and business operations. Pilot projects have been con- 
ducted in a number of localities in an effort to shift 
banking operations to business accounting principles. 
Some fine results and good experience have been record- 
ed. Nevertheless, generally speaking, the overall situa- 
tion has not yet been much improved. 


The monetary situation has become particularly tight in 
recent months, which indicates that it is time to make 
urgent and decisive efforts to renovate the operations of 
the financial and banking sytem, and try to shift banking 
operations to effective business accounting in harmony 
with other economic sectors so as to enable the state to 
control the source of money in society and to meet 
monetary requirements arising from production and 
business. Only in this way can we create favorable 
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conditions for the production and circulation sectors to 
apply the new business acccounting system, and contrib- 
ute to controlling inflation and the chaotic situation in 
the market. 


Thus, renovating, expanding, and improving banking 
operations now have become a task of decisive signifi- 
cance for ensuring the success of the whole undertaking 
of renovating the economic management mechanism 
and gradually stabilizing the general socioeconomic sit- 
uation in accordance with the objectives laid down at the 
Sixth CPV Congress. 


It is because of this that your responsibility—the duty of 
those dealing with banking operations throughout the 
country—is now very heavy. The party and state hope 
that your conference will bring about new momentum to 
effect a quicker and more vigorous change in our 
country’s banking operations, thus contributing to creat- 
ing an overail change in the national economy. 


What urgent tasks do we have to tackle now to shift 
banking operations to the business accounting system? 
In this regard, let me share my view with you, comrdes: 


First, the most urgent task is quickly to set up commer- 
cial banks and put them into operation. Therefore, it is 
necessary to divide our country’s banking system into 
two organizations or, in other words, two categories, 
namely the State Bank and commercial banks. We must 
clearly define their two functions—state management in 
the field of banking and business operations. 


In the new organizational system, commercial banks will 
directly assume the duties of conducting transactions 
and serving the production and business activities of 
various units and economic components. On the other 
hand, these banks themselves will also operate in accor- 
dance with the principle of business accounting. Besides 
the source of capital provided by the state, commercial 
banks must know how to muster further capital resourc- 
es, including domestic and foreign capital through 
appropriate forms such as calling for shareholders and 
issuing share certificates. They must rely on their busi- 
ness operations to cover their expenses, be self-support- 
ing, and make their obligatory contributions to the State 
Budget. The level of income of workers and civil servants 
in these banks will also depend on the results of their 
business operations. These banks will depend chiefly on 
the profits earned from business operations to accumu- 
late their capital, develop their facilities, and expand 
their activities. 


The relations between commercial banks and enterprises 
or client econcric organizations are equal business 
relations between business partners. Customers have the 
right to choose banking institutions to conduct transac- 
tions just as banks have the right to choose customers to 
offer loans. It may refuse loans to those customers 
running their business at a loss for a long time, using 
capital ineffectively, and having no capabilities to settle 
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loan payments. Thus banks will conduct commercial 
transactions through economic methods and not through 
administrative orders. By exercising their monetary con- 
trol over production and business organizations through 
economic incentives and through relations of credit, 
financial and interest settlement, banks must check the 
performance of relevant enterprises to encourage them 
to modify their business lines and reorganize their man- 
agement so as to improve the efficiency of the use of 
loans. 


The State Bank is the bank of banks. Its main function is 
to carry Out state management in banking while perform- 
ing a number of business operations in the banking 
system. ‘ihe State Bank performs its function of state 
management mainly through the two following tasks: 


—Concentrating on the issuance of regulations regarding 
the promotion of banking operations. 


—Exercising state control in banking over the entire 
economy and over all commercial banks and those 
Organizations and enterprises which are customers of 
these commercial banks; and regulating monetary and 
credit activities, and providing financial settlement ser- 
vices—which are generally refered to as banking opera- 
tions—-for the entire country. 


The State Bank will also perform some integrated credit 
business operations for commercial banks, regulate the 
circulation of money throughout the country, and act as 
the financial settlement center for the entire national 
economy. Thus commercial banks must actively broaden 
their credit business and banking services to support the 
activities of economic units. This is to help these units 
operate in accordance with the state’s economic lines 
and do their business successfully. 


As for state banks, they will control commercial banks 
through their credit and monetary transactions. The 
whole banking system will control economic operations 
through economic measures instead of administrative 
orders. 


Second, financial operations must be clearly distin- 
guished from banking operations, and budgetary over- 
draft from credit overdraft in order to eliminate finan- 
cial subsidization in banking. At present, many bank 
credit operations are actually budgetary allocations such 
as lending liquid assets to enterprises and setting credit 
lines or making budgetary loans to defray expenses such 
as temporary advances to cover expenses for increases in 
prices and losses, and to pay for import surplus. 


It is essential to eliminate budgetary expenses and finan- 
cial subsidization from banking operations. First, in 
order to properly evaluate the norms for budgetary and 
credit overdrafts and the causes of inflation—and 
thereby formulate proper anti-inflation policies—it is 
certain that if this matter is clarified, we must see that 
the current norms for budgetary overdraft are higher 
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than previous norms and that the state must see more 
clearly the urgent requirements of economizing 
expenses—especially the resolute measures to increase 
revenue sources, including tax collections from eco- 
nomic sectors not run by the state—as well as consoli- 
dating and revamping the accounting system in order to 
adequately and correctly collect taxes from the state 
economic sector. 


Moreover, only by clearly distinguishing as above, can 
banks have the conditions for truly doing business 
accounting since financial expenses are non-refundable 
allocations because money that is issued to cover bud- 
getary expenses will not return. Only credit expenses can 
involve loans, payments, timed collection, and interest. 
If we defray budgetary expenses with bank credit expen- 
ditures, compelling banks to make allocations for the 
budget, we will erroneously estimate the potential return 
of money to banks, and banks will be increasingly short 
of funds and cash to do business, maintain their credi- 
bility with customers, and guarantee the rights of depos- 
itors to withdraw their money at any time convenient to 
them. 


This is a major cause of the current inadequate estimate 
of requirements for business funds and cash. This situa- 
tion will in turn cause difficulties for the maintenance of 
discipline in the administration of funds and cash, 
aggravate the tendency toward the casual and deliberate 
incurring of expenses, and put more strain on the short- 
ages of funds and cash. 


As a result, banking and finance sectors should coordi- 
nate with each other to revamp the related accounting 
and auditing systems, clearly settle this question, and on 
this basis, provide advice to the state in a scientific and 
responsible manner to determine the general require- 
ment for monetary circulation countrywide, the rational 
necessary norms for issuing money, the cash reserve 
required for bank business, and so forth. This will create 
conditions for the state to regain the initiative in the 
administration of currency and socioeconomic manage- 
ment in general. 


Third, the banking sector must contribute to combatting 
inflation, particularly to curbing credit overdrafts, gear- 
ing credit services toward meeting the priorities set forth 
by the state plans, concentrating efforts in support of 
production, and controlling the sources of products and 
export activities to support the three major economic 
programs and production and business operations that 
are likely to bring about substantial results. Moreover, it 
must help prevent funds being used in less effective 
economic operations, especially in roundabout trading 
to earn illegitimate profits from differences in prices. 


Bank operations must contribute to restoring order in 
production and market management, comply with the 
systems of financial service, statistics, funds manage- 
ment, and budgetary and cash deliveries to banks. 
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Fourth, to shift bank operations to effective business, 
enable the banking sector to expand its domestic area of 
operation to all economic elements and all people, and to 
rapidly expand its relations with banks in the world, the 
aforesaid points become even more important following 
the promulgation of the investment law. 


The banking sector should urgently and basically reno- 
vate its professional methods and operating procedures. 
It should broaden the application of advanced techno- 
logical facilities such as telex, microcomputer, and other 
professional payment procedures that are convenient, 
quick, safe, and accurate to meet the ever higher require- 
ments of modern business operations. 


Fifth, to accomplish this work, the banking sector should 
pay special attention to the training of present bank 
cadres and personnel along with renovating the scope of 
training new cadres, making all bank cadres well versed 
in the party’s viewpoints and lines on shifting bank 
operations to business accounting transactions. It must 
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concentrate on serving most effectively the three major 
economic programs, firmly grasp the new advanced 
dynamic professional bank operations, and successfully 
build the new ethics of socialist bank cadres who con- 
sider serving the people, production, and economy as 
their goals, and who are honest, devoted, modest, and 
resolutely opposed to all negative manifestions. 


The country’s demands for renovating bank operations 
are very pressing and great. The responsibility of cadres 
and personnel in the entire banking sector is presently 
very heavy. 


On this occasion, I sincerely wish that you, comrades, 
clearly realize this noble responsibility, review your tasks 
well, draw out suitable experiences, and make your 
utmost contributions to truly shifting the banking oper- 
ations of our country to a new stage of business activities 
with a new creative and dynamic impetus to achieve 
good results and much success. 
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Australia 


Labor Government Defeated in State Election 
BK191130 Melbourne Overseas Service in English 
1110 GMT 19 Mar 88 


[Text] In the New South Wales state election, the pre- 
mier, Mr Unsworth, has conceded defeat to the Liberal 
leader, Mr Nick Greiner. Radio Australia’s political 
correspondent says the win is a significant boost for the 
federal opposition leader, Mr Howard, and compounds 
the problems currently dogging the Hawke government. 


In Victoria, the Liberal Party has won the key by-election 
comfortably and counting is proceeding in West Austra- 
lia in two by-elections. 


Further AFP Report 
BK191342 Hong Kong AFP in English 1333 GMT 
19 Mar 88 


[Text] Sydney, March 19 (AFP)}—Prime Minister Bob 
Hawke’s Australian Labor Party (ALP) Saturday suf- 
fered a stunning setback in the New South Wales state 
election after ruling the state for 12 years. 


Premier Barry Unsworth conceded defeat nearly four 
hours after the polls closed, saying the swing against the 
ALP had varied from seat to seat. 


“In some parts of New South Wales the swing was of a 
manageable proportion,’ Mr. Unsworth said, but added 
in other parts it was quite substantial. 


Liberal Party leader Nick Greiner said the opposition 
Liberal-National Coalition would be able to form a state 
government in its own right. 


“The extent of our win is not yet clear but it is likely to 
be very substantial indeed,” Mr. Greiner said. 


Five ministers in the outgoing government lost their 
seats as at least 14 Labor seats, including several tradi- 
tional strongholds, went to the Liberal-National Coali- 
tion. 


The coalition is assured of 56 seats in the new 109-seat 
Legislative Assembly, expanded from 99 seats in a major 
redistribution last year, analysts said. 


Labor could be certain of just 32 seats with as many as 16 
in doubt because of a strong showing by independents, 
they said. 


With a swing of at least eight percent against the govern- 
ment, the margin of the coalition victory was greater 
than expected as pre-election opinion polls had pre- 
dicted a cliff-hanger, they added. 


AUSTRALASIA S4 


Labor’s defeat in this key state is a severe setback for 
Prime Minister Bob Hawke, who has been accused of 
losing touch with his party’s traditional working class 
supporters since he won the federal election last July. 


Hawke Comments on Election Results 
BK210610 Melbourne Overseas Service in English 
0500 GMT 21 Mar 88 


[Text] The prime minister, Mr Hawke, says electoral 
setbacks for the Labor Party across Australia will not 
prompt any major policy changes. Mr Hawke said the 
Labor Party’s problems were not a result of its policies 
which he claimed showed a commitment to addressing 
the issues that affected the welfare of ordinary Austra- 
lians. However, he said the party was failing to convince 
enough people of its commitment. 


Mr Hawke was speaking after the Labor Party lost 
govermment in the State of New South Wales. 


There have also been swings against the party in by- 
elections in Western Australia and Victoria and in local 
government elections in Brisbane. h1 

Soviet Naval Official on Pacific Operations 

BK210850 Hong Kong AFP in English 0828 GMT 

21 Mar 88 


[Text] Canberra, March 21 (AFP)}—Soviet warships 
have little reason to extend patrols to the South Pacific 
and rarely exercise navigation rights in the area, first 
deputy chief of Soviet naval operations Dmitriy Koma- 
rov said Monday. 


Vice-Admiral Komarov said in written replies to ques- 
tions from Australian and New Zealand reporters that 
Soviet naval patrols in areas remote from the Soviet 
coast were “a forced counter-measure”’ to the Unwted 
States. 


“The South Pacific is not such an area and Soviet 
warships rarely if ever exercise their right to freedom of 
navigation there,” he said. 


The exchange, organised by the Soviet Union’s 
NOVOSTI press agency, coincided with a seminar in 
Melbourne on Soviet ambitions in the Pacific. 


Former U.S. Navy Secretary James Webb and former 
national security advisor Zbigniew Brzezinski told the 
seminar that Australia could not escape the U.S.-Soviet 
power struggle in the Pacific despite its geographical 
isolation. 


Mr. Webb said the Soviet Union had made major 
inroads into the Pacific since 1968, particularly in the 
past 12 years, and had about 24 ships backed by aircraft 
at Cam Ranh bay in Vietnam. 
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The U.S. fleet had shrunk from 839 vessels about 20 
years ago to 479 in 1979, Mr. Webb said, adding that he 
had resigned as Navy secretary this year because he 
could not agree to defence cuts. 


Mr. Brzezinski said the Soviet Union was adopting 
Strategies to reduce U.S. influence in the Pacific and that 
countries in the region apart from the United States were 
unable to determine the outcome. 


Adm. Komarov said that Soviet interests in the Pacific 
were purely defensive and commercial. “We simply do 
not need to send our warships there,” he said. 


“One can only meet research vessels of the Soviet Navy 
which conduct periodic studies under national or interna- 
tional programs outside the economic zones of coastal states 
and also training ships that make voyages with cadets.” 


Adm. Komarov said the Soviet Union had no troops or 
military bases in Vietnam. Moscow used Cam Ranh bay 
as a “temporary facility for logistical support of ships of 
the Soviet Pacific fleet” and had no intention of turning 
it into a military or naval base, he said. 


Soviet fishing vessels in the Pacific were engaged in 
purely commercial activities and had no equipment for 
intelligence gathering, he said. 
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Solomon Islands 


Talks Planned on ‘Illegal’ U.S. Fishing 
BK150923 Melbourne Overseas Service in English 
0800 GMT 15 Mar 88 


[Text] The Solomon Islands Government is to hold talks 
with the United States over a reported discovery of two 
American tuna boats illegally fishing in the Solomon’s 
exclusive economic zone. 


Radio Australia correspondent, Sean Dorney, reports that the 
boats were sighted from the air last week. The boats had been 
tracked by the newly opened Maritime Surveillance Center in 
Honiara—one of a number being established in the South 
Pacific under the Australian Defense Cooperation Program. 


The Solomon Islands police commissioner, Mr (Fred 
Suaki), said the American tuna boats had been photo- 
graphed fishing less than 100 miles from land. 


Western Samoa 


Government To Protest Funding Cut by U.S. 
BK200646 Melbourne Overseas Service in English 
0500 GMT 20 Mar 88 


[Text] The Western Samoa Government is protesting to the 
United States against a congressional decision to stop funding 
new fisheries development in Western Samoa. Congress has 
said future fisheries development in the region could be 
financed from the 5-year fishing treaty recently signed by the 
United States and the South Pacific Forum Fisheries Agency. 


Government officials in Apia said the decision meant 
Western Samoa’s development plan costing more than 
$5 million would have to be funded locally. The plan 
includes construction of a research vessel which is now 
being built in the United States. 
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